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“wjond day of the four-day 


. undoubtedly 


No Opinion 


‘Vol. Hl, No. 24, 


Publie Support 
of Radio Stations 
Urged By Labor | 


Fede 
Plant At Chicago Opposes 


Manager of ‘ation’s 
Private Profit From 


Broadcasting. 





Consideration Asked 
For T hose Who Listen 


Hearing Before Federal Com- 


mission Largely Taken 
Up With Technical 
Phases. 


Public support of radio broadcasting 
stations, and their operation solely 
the benefit of the public was urged at 
the hearing, 30, before the Fed- 
eral Radio Commission, by E. N. Nockels, 
general manager of Station WCFL, oper- 
ated at Chicago by the Chicago Federa- 
tion of Labor, and supported by the na- 
tional labor organization. 





March 


for | 





All the Facts— 


ALL STATEMENTS HEREIN ARE GIVEN ON 
OFFICIAL AUTHORITY ONLY AND WITHOUT 
CoMMENT BY THE UNITED STATES DAILY 





introduced 
of organized 


Mr. Nockels was 
pearing on behalf 


as 
labor. 


ap- | 


He declared that organized labor is op- | 


osed to the use of the ether for profits | : 
: : ' the Attorney General, has filed with the 


Interstate Commerce Commission on be- | 


by private broadcasting companies. 

Mr. Nockels also objected to alleged 
tendencies towards monopoly which 
might result from chain broadcasting. 
The ether, he declared, is the property 
of the public and should be used di- 
rectly for its benefit. 

Technical Phases Discussed. 

Technical phases of the radio situa- 
tion occupied most of the March 30 ses- 
sions of the public hearings on the radio 
situation, called by the Federal Radio 
Commission as a preliminary to under- 
taking through its licensing power to 
bring about orderly broadcasting and 
elimination of interference from the 
ether. 

Various engineering problems involved 
in the reduction of frequency separation, 
simultaneous broadcasting with the same 


frequency, chain broadcasting and the | 


division of broadcast hours were the sub- 
jects under consideration during the sec- 
open torum. 

The hearings also evoked several non- 
technical discussions concerning the in- 
terests of the listeners. 
of a group of listeners and a repiesen- 
tative of organized labor appearea to 
present their views of the broadcasting 
situation and its solution. 


Listeners Asks for Results. 


| railway mail pay 
| vised finding 


' state of 
| States during the month. 








Entered as Second Class Matter 


A pril Is Often Bleak, 


Observations Record 


Expectation Is for Rising Tem- 


perature, However, Says 


‘ Weather Bureau Man. 
April weather, gencratiy warmer than 
that in March and with somewhat less 
precipitation except in the region from 
the Valley to the 
Mountains, has in some years displayed 
weather usually common to Mareh, ac- 
cording to notes made by Dr. P. C. Day, 
of the Weather Bureau, Department of 
Agriculture, based on 
the weather 


Mississippi 


over the United 

Examples of such occurrences, includ- 
ing the snowstorm of early April, 1926, 
in which an extensive area from the 
southern Rocky Mountains northeast- 


averages of the | 


ward experienced a snowfall such as is | 


usual in mid-winter, are given by Dr. 
Day. 
April Sometimes Bleak. 
The full text of his notes concerning 
April weather follows: 
The notes herewith are not to be 
viewed in any sense as a forecast of 
what will, occur during the coming 
month, but rather as outlining the condi- 
tions that usually prevail and indicating 


to some extent the limits within which 
saenticsati on Page 4, Column 1.] 

Rehearing Asked of I. C. C. 
On Railway Rates on Mail 


Joseph Stewart, special assistant to 


half of the Postmaster General a petition 


Rocky | 
| 
| 


for a rehearing in Docket No. 9200, the | 


case. It asks a re- 
by the Commission as to 
that part of the proceeding in which it 


| prescrived increases in the rates for the 


A representative | 


Francis St. Austel, of Des Moines, who | 
introduced himself as president of the | 


emrenee on Puge 2, Column 2.) 








Panama Canal Needs 
Referred to President 


Senator Edge Takes Up €ues- 
tion of Building Additional 
Lock With Mr. Coolidge. 


President Coolidge on March _30 dis- 
cussed with Senator Walter E. Edge, of 
New Jersey, Chairman of the Senate 
Committee on Interoceanic Canals, the 
question as to whether an additional 
lock should be constructed on the Pan- 
ama Canal as a means of increasing its 
capacity or whether construction of a 
second canal, through Nicaragua, should 
be entered upon. Senator Edge, who 
has just returned from Panama 
other points in Central America, called 
at the White House to confer with the 
President on the subject. 

After his conference Senator Edge 
tated orally that the President mani- 
ested much interest in the question and 
indicated that he would call upon depart- 
mental heads concerned for such facts 
and figures as they may now have in 
their possession and to make further sur- 
veys if necessary. He said, in this con- 
nection, that the question of increasing 
the canal facilities. will undoubtedly be 
brought before Congress at its next 
session, and he wants to be prepared 
with the facts and figures on the situa- 
tion. 

Senator Edge stated that it would be 
impossible to state this far in advance 
what the sentiment in Congress will be 
whether it wants to begin operations on 
an additional canal or to postpone this 
and meet the increased canal business by 
constructing a third lock on the Panama 
Canal. Construction of a lock, he said, 
would cost about $125,000,000 while to 
build another canal through Nicaragua 
along the lines tentatively outlined by 
the War Department would cost between 
$500,000,000 and $1,000,000,000 
would require 15 years to complete. 

Declaring that while he is maintaining 
an open mind on the question, Senator 
Edge stated further he is satisfied that 
some decision must be reached soon. He 
said that the figures now indicate that 
the capacity of the Panama Canal will 
be reached within the next eight or ten 
years. He expressed the opinion that 
construction of an additional canal would 
have great economic benefits and would 
have a pacifying effect on 
the political situation in Nicaragua. 








and | 


transportation of the mails by a number 
of western short-line railroads. 

The petition says that the act of July 
28, 1916, does not give the Commission 
power or authority either to make a 
finding or to prescribe a rate for a period 
prior to the date of the order of the 
Commission establishing a new rate, and 
that the Comptroller General has de- 
cided that the act does not authorize the 
Postmaster General to pay a rate so 
fixed. 





at 
the Post Office, Washington, D. C. 


| 

' 

| 

| cent. 
the railroads, this would have meant a | 
| 
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Presenting the Only Daily Record of the Official Acts of the Legislative, 


Executive and Judicial Branches of the Government 


Livestock Rates 


In West Found 


Not Excessive 


. C. C. Declares 
Insufficient to Justify 


Record Is 


Finding of Unreason- 
able Maxima. 





Railroad freight rates on livestock in 
the West as a whgle not | 
excessive in a public | 
March 20 by the 
Commission. 

The 
of the American National Livestock 
sociation 
reductions averaging 





were found 
decision made 
Interstate Commerce 
-_ 

case decided arose on complaint 
As- 


had 
33 1-3 


who 
about 


and others, 
per 
According to estimates made by 


loss to them of “something like’ $25,- 
000,000 per annum. 
(The full text of 
I. C. C. is to be found on page 8.) 
“Although the evidence relating to 
cost and revenue does not lead to a defi- 


nite conclusion as to the precise profit | 


derived from livestock traffic at present 
rates,” the Commission’s report says, ‘it 
is sufficient to demonstrate that we are 
not warranted, on the one hand, in re- 
ducing the livestock rates by any sub- 
stantial amount or, on the other hand, 
in regarding them as confiscatory.” 
Southwest Rates*Revised. 


| ages 
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Mexics and Britain 
Sign Claims Treaty 





Commission to Adjudicate Dam- 
ages Due Britons for Losses 
in Revolts. 


The and Mexican Govern- 
ments 
for the adjustment of losses incurred 
by British subjects account of 
revolutionary acts which occurred be- 
tween November, 1910, May, 1920, 
A copy a statement issued by the 
British Embassy summarizing the terms 
of the convention was transmitted to 
the Department of State for its in- 


British 
ave just corfieluded a convention 


on 


and 


of 


| formation. 


have been divided 
Direct, 


by 


The claims 
two classes: 
suffered 


British subjects 


| British companies holding property in 


sought | 
; ages 


Mexico, and indirect, arising from dam- 
suffered by 





British subjects by | 


reason of their holdings in non-British | 


companies in Mexico. 


The full text cf the. statement fol- 


| lows: 


the decision of the | 


Anglo-Mexican Revolutionary Claims 


| Convention. 


A convention has been concluded be- 
tween the British and Mexican Gov- 
ernments for the adjustment of pecuni- 


' subjects in Mexico on account of revolu- 


A revised basis of rates was prescribed | 


on cattle, hogs, sheep and goats in car- 
loads from and to certain points 
Oklahoma, Louisiana, Texas, Arkansas, 
Kansas and Missouri. As to other rates 
complained of, the Commission found 
they are “not in excess of reasonable 
maxima.” 

“The record as it now stands,” the 
Commission says, “is inadequate to war- 
rant a finding either that livestock rates 
in the West, as a whole, are in excess of 
reasonable maxima as alleged, or in ex- 
cess of the: lowest possible rates com- 
patible with the maintenance of ade- 
quate transportation service that law- 
fully might be required.” 

Complainants have probably gone as 


[Continued on Page 8, Column 3.] 





March 31, 1927 


Agriculture 
tiful crop of strawberries. 


Weekly weather and crop bulletin. 


broom corn and related products. 


after April 15. 
Page 4, Col. 


Automotive Industry 


parking lamp as valid. 


Continuation of survey of H. 


of which he is chief. 


reports to automobile industry. 


Banking 


ernment for State of Texas. 
for American protectorate. 


of the United States Treasury. 
Foreign Exchange rates. 


See “Railroads.” 


Books-Publications 


Publications issued by the 


States Government. 





and | 


Page 5, Col. 
New books received at the 


of Congress. 


Coal 


Page 5, 


fields. 


Commerce-T rade 








Col. ¢ 


Survey of five States presages plen- 


Page 1, Col. 6 


Page 4, Col. 2 
Continuation of full text of postal 
regulations on imports by mail of 


Page 4, Col. 5 
General level of farm prices shows 


further decline between February 15 
and March 15. 

Page 4, Col. 5 

Department of Commerce hears | 


Mexico will refuse to grant permits 
for duty free importation of wheat 


Continuation of full text of decision 
by District Court, Md., in re Gross v. 
Norris, holding claims for patent on 


Page 10, Col. 6 
oO. 
Smith, of the Department of Commerce, 
of the work of Automotive Division, 


Page 12, Col. 3 
Department of Commerce institutes 
new service of iurnishing automotive 


Page 7, Col. 1 
Automobile tax in Europe is based 
on horsepower. 
Page 7, Col. 


Financial Ttiiaics on cost of Gov- 


Page 9, Col. 3 
Nicaraguan Liberals protest proposal 


Page 9, Col. 4 
Daily statement and analysis chart 


Page 9, Col. 4 


Page 11, Col. 5 


United 


3 
Library 


Report is made to Department of 
Labor on situation in bituminous coal 


Page 12, Col. 6 


Cuba postpones application of origi- 


4 tained through stock of another’s as- 
| 
| 
| 
| 
| 


| 
5 


in | 


tionary acts which occurred between 
November, 1919, and May, 1920. 
Claims of this kind are to be sub- 


2, Column 1.] 


[Continued on Page 


Two Contracts Awarded 
For Fuel Oil For Navy 





Two contracts for fuel oil aggregat- 
ing approximately 1,250,000 barrels were 
awarded March 3) by the Bureau of 
Supplies and Accounts: of the Depart- 
ment of the Navy, it was announced 
orally. 
800,000 barrels of oil was awarded to 
the General Petroleum Company of Los 
Angeles at a rate of 75 cents per barrel. 
The oil is to be delivered at naval ships 
or tanks of the company, 

The other contract for approximately 
450,000 barrels of oil at 71 cents a bar- 
rel was awarded to the Richfield Oil 
Company of Los Angeles for delivery to 
ship or to the tanks of the company. 


One contract, for approximately | 


| Prague, Czechoslovakia; 


| Siam 
; oe. te \ 
| ary claims for losses incurred by British | 





Nine Embassy 
Sites Selected 


By Commission | 


Buildings And Grounds Will | 


Be Acquired Shortly 
At Total Cost of 
$800,000. 
The Foreign Service Buildings Com- 


mission, created by the Sixty-ninth C 
gress, to acquire buildings and grounds 





Con- 


int | for American embassies, legations and | 
into 


arising from dam- | 
or | 


offices abroad, at a meeting on March 30, 
agreed upon nine places for Government- 


owned buildings, as an initial step in the | 


general program. 

These places, Representative Porter 
(Rep.), of Pittsburgh, Pa., chairman of 
the Commission and chairman of the 


House Foreign Affairs Committee, orally | 


announced, are Teheran, Persia; Mana- 
gua, Nicaragua; Quito, Uruguay; Yoko- 
hama, Japan; Penang, Straits Settle- 
ments; Kobe, Japan; Calcutta, India; 
and Bangkok, 
New buildings will be erected or 
existing buildings acquired and remod- 
eled by the United States Government at 
these places, at a total cost of approxi- 
mately $800,000. 
Emergency Cases Considered. 
“We considered and acted on these 


” 


cases,” said Mr. Porter, ‘‘as emergency 
| ones. I cannot give the details at this 
time. This is the beginning of the 


work of the Joint Commission. 
cussed plans for a building at Tokio, 
Japan, and reaffirmed our position that 
the embassies and legations and offices 
of the United States in foreign coun- 
tries shall be furnished with American- 
made furniture. 

“The policy of the Commission will 
be to take care of building needs for 
our representatives at posts in South 
and Central America and the Orient 
first of all.. There the living condi- 
tion in some places are very bad. The 
plans for a Government-owned build- 
ing for our representatives at Shang- 
hai will be in Washington within a week 
or 10 days and will be considered at 

[Continued on Page 3, Column 4. 
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Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications. - 





nal invoice requirement. 

Page 7, Col. 4 

Weekly index of business chart by 
the Department of Commerce. 

Page 7, Col. 2 


Construction 


Bureau of Simplified Practice reduces 
varieties of size, dimensions and types 
of vitreous china plumbing. 

Page 3, Col. 1 


Corporations 


General Counsel Siemorandum hold- 


gross income. 


Page 6, Col. 1 | 


1 Memorandum hold- 
ing that stock of one corporation ob- 


General Couns: 


sets is not taxable, 
Page 6, Col. 2 
General Couns-! Memorandum ruling 
claim for $20,000 exemption too broad. 
Page 6, Col. 6 


| Cotton 


Secretary Hoover tells German rep- 
resentatives that price fixing for tex- 
tile raw materials would be unac- 
| ceptable to United States. 

Page 1, Col. 7 


Court Decisions 


j Sce special Index and Law Digest on 
page 10. 


“Customs 


Customs Court upholds duty on silk 
squares. 
Page 6, Col. 1 
Customs Court affirms duty on fancy 
screws. 
Page 6, Col. 8 
Customs Court reduces duty on straw 
hats. 
Page 6, Col. 7 
Customs Court reclassification duty 
on wool tapestries. 





7 Page 6, Col. 6 
Education 


Federal Board for Vocational Edu- 
cation inclined to permit freedom of 
administration on part of state boards. 


Page 5, Col. 5 
Continuation of survey of H. O. 


Smith, of the Department of Commerce, 
of the work of Automobtive Division, 
of which he is chief. 


Page 12, Col. 3 


Forei gn Affairs 


Mecian Service Building Commis- 
sion agrees on nine places for Gov- 
ernment owned buildings abroad. 


Si: Page 1, Col. 3 
Compilation of principal Chinese 


cities with number 
ported in each. 


of Americans re- 


Page 3, Col. 


5 


For Additional Classifications of the News Summary, 








ing cash discounts not deductible from 


| 
! 
| 
See special Index and Digest of Tux 
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Naval officers commended by Pres- 
ident of Nicaragua for aiding wounded 
soldiers. 

Page 5, Col. 1 

Nicaraguan Liberals protest proposal 
for American protectorate. 

Page 11, Col. 


Gev't Topical Survey. 


Continuation of survey of H. O. 
Smith, of the Department of Commerce, 
of the work of Automotive Division, 
of which he is chief. 

Page 12, Col. 3 


Gov't Personnel 


| Daily engagements of the President 
| at the Executive Offices. 


Page 3, Col. 1 
Daily decisions of the General Ac- 

; counting Office. 
} Page 12, Col. 3 


Highways 
President receives 5,000 


to attend good roads convention in 
; Savannah. 
Page 5, Col. 1 
Judiciary 


Decisions on page 6. 











invitations | 


See special Index and Law Digest on } 


page 10. 
Inland Waterways 


| spect three hospitals in southwest. 


Comptroller General holds funds will | 


not be available after June 30 for 
Commission on Equitable Use of Waters 
of Rio Grande. 

Page 2, Col. 


recent Panama Canal observations. 
Page 1, Col. 1 
Authority granted for inlet con- 
struction work in Florida. 
Page 7, Col. 7 
Insurance 
Court of Appeals, 7th Cir., in re 
New York Life ? +s. Co. v. Mary Pater, 
finds no error in charge to jury. 
Page 6, Col. 4 


| International Law 


Great Britain and Mexico conclude 
ing out of Mexican revelutions. 


Page 1, Col. 4 
Labor 


Report made to Department of 
Labor on situation in bituminous coal 
fields. 


Is 


Page 12, Col. & 
Manufacturers 

Registration denied in re Corticelli 

Silk Co. v. Katz Underwear Co., for 
trade mark for underwear. 





Page 10, Col. 1 


treaty for adjudication of claims grow- | 


1 | 


Senator Edge tells President of his | 





Oil | 


: fo 


| Postal Service 


| in 14 States: 


in 
output of raw materials and rise roted 
in unfilled orders. 


Decline recorded in February 


» | 
vo 


Continuation of full text of postal 
regulations on iniports by mail of 
broom corn and related products. 

Page 4, Col. 5 


| 

| 

Col. i 
| 
Representative of cheese manufactur- | 
| 

| 

| 

| 

| 

| 

| 

| 


Page 7, 


ers object to standard for process | 
cheese. 
Page 1, Col. 6 
Bureau of Simplified Practice reduces 
varieties of size, dimensions and types ! 
of vitreous china plumbing. 
Page 3, Col. 1 
German develops noncracking cere- 
matic material related to porcelain. 
Page 3, Col. 4 


National Defense 


Naval officers commended by Pres- | 
ident of Nicaragua for aiding wounded | 
soldiers. 

Page 5, Col. 1 

Two contracts awarded for fuel oil 
for Navy Department. 

Page 1, Col. 4 

Orders issued to the personnel of the 

War Department. { 
Page 5, Col. 4 | 

Surgeon General of Army to in- 
Page 5, Col. 4 

War Department reports on 400 per 
cent profit on investment in horse breed- 
ing. 


Page 5, Col. 7 

Total of 10,619 infantrymen qualify 
as experts with rifle in 1926. 

Page 5, Col. 3 | 


Two contracts awarded for fuel oi} | 
r Navy Department. 
Page 1, Col. 4. | 


Patents 


See special Index and Law Digest on 
page 10. 


Continuation of full text of postal 
regulations on imports by mail of 
broom corn and related products, 

Page 4, Col. 5 

Twenty-three postmasters appointed 


Page 12, Col. 5 
Convention dates announced for 10 
State associations of letter carriers. 
Page 12, Col. 6 
Postmasters asked to inform patrons 
not to use old containers for remail- 
ing fountain pens. 





Page 12, Col. 6 


Comptroller General outlines meth- 


See Page 3. 





We dis- | 








Plentif al Stee berry 
Crop Is Forecast 


Producing States in South and 
| North to Increase Output, 
According to Reports. 


| a 

Strawbervies will be plentiful this sea- 
| son, aecording to a production forecast 
contained in-the weekly review of the 
wholesale fruit and vegetable market by 
the Bureau of Agricultural Economics. 
| Me full text of the review 

| Wholesale. markets for certain vege- 
| tables strengthened last week and 
brought a little encouragement to grow- 
} ers and shipper. Prices of onions, cab- 
; bage, spinach and old potatoes tended 
{| upward. Strawberry prices were firm to 
higher, but other products sold generally 
| lower than the week before. Colder 
| weather had its effect on the sale and 
| movement of some products. 

Strawberries Plentiful. 

A forecast of strawberry production 
in five early States bordering the Gulf 
of Mexico indicates 48,000,000 quarts, or 
10,000,000 more than last vear. Pro- 
duction in Louisiana may be one-fifth 


follows: 


| greater than last season and may total | 


LContinued on Page 4, Column 4. 


] 





Objects To Standards 
For “Process Cheese” 


Objections to the standhrd for 
ess cheese” proposed by the Foods 
Standards Committee were raised on 
March 30 by Former Senator Lenroot, 
of “Wisconsin, counsel for the National 





' the Phoenix Cheese Corporction, Pabst 
Corporation, and the Lakeside Cheese 
Corporation. 


Members. of the Committee, who had 


requested a conference with the in- 
dustry, were told that manufacturers 
preferred “pasteurized-blended cheese 


as the name for the product to either 
“process cheese” or ‘“‘emulsified cheese.” 


fying or blending agent was _ allowed. 
The industry maintained that although 
manufacturers are using one-half per 
cent to a maximum of 3 per cent of the 
agent, it is essential in the process. 

Moisture content allowed in the tenta- 
tive. standard was 39 per cent. The 
need, particularly of the small pro- 
ducers, of a tolerance allowance of 1 
per cent, was pointed out. 


Ee meiriarantiagigietiacsiaie 





ods of calculating pay of railway mail 
clerks, 


Page 12, Col. 7 | 

Orders affecting transportation of | 

mails by railroads and steamships. 
Page 12, Col. 1 


Postmaster General petitions for re- 
hearing on railway rates on mail. : 
Page 1, Col. 2 | 

Chile inaugurates air 


mail service | 


; between Valparaiso and Santiago. 


Page 12, Col. 2 
Further restrictions on parcel post 


service between Sweden and United 
States. 
Page 12, Col. 4 | 
Prohibition | 
Court of Apresie, 8th Cir., in re 
Hertz v. U. S., upholds disbarment of 
attorney on charges growing out of 
prohibition action. 
Page 11, Col. 1 
Court of Appeals, 8th Cir., in re 
Simmons v. U. S., holds warrant in- 


valid and search of residence illegal. 
Page 10, Col. 3 
Distilling interests name committec 
to confer on plans for replenishing 
supply of medicinal whisky. 


Page 12, Col. 2 | 
Public Health | 
Surgeon General of Army to _ in- 


southwest. 
Page 5, Col. 4 
Decline of 10,000 cases of influenza 
noted for week ended March 19. 
Page 3, Col. 


Public Lands 


Nevada land tract to be opened to 
public entry. 


spect three hospitals in 


1 


Page 4, Col. 7 
Public Utilities 
Continuation of full text of report | 


authorizing acquisition of Kansas and 
New Mexico telephone companies. 


Page 9, Col. 1 
Radio 


Technical phases of radio stations 
discussed at session of hearings before 
Federal Radio Commission, 

Page 1, Col. 1 

Patent granted to M. C. Hopkins for 
design for loud speaker. 

Page 10, Col. 2 


Railroals 


Continuation of full text of report 
holding as reasonable rates on grains 
to Colorado points. | 
Page 8, Col. 1 | 
Postmaster General petitions for re- 


Page 3.] 


[Continued on 


little closer to the people, and the 
people a little closer 
ment.” 


President of the United States. 





“proc- | 


Cheese Institute and representatives of | 


» | nation of the world,” 


In the tentative standards, no emulsi- | 








HERE is a vast benefit in 
bringing the Government a 


to Govern- 


Warren G. Harding. 


1921-1923. 


YEARLY INDEX 
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PRICE 7 ‘CENTS 


| Mr. Hoover Says. 
Nation Opposes 


| Price Regulation 


Proposal To Apply Principle 
To Raw Materials Used 
In » Held 


Unacceptable 














PER 
COPY 





Textiles 





Competition Favored, 
Germans Are Told 


Group of Industrial Delegates 
Problems With 


Secretary on Visit to 


Discuss 


America. 


Establishment of an_ international 
| price-fixing machine for the control of 
the prices of textile raw materials would 
never be considered by the people of the 
United States, Herbert Hoover, Secre- 
tary of Commerce, told a delegation of 
70 representatives of the textile indus- 
| try of Germany on their visit to the De- 
partment of Commerce on March 30. 
This statement was made by the Sec- 
retary in answer to a question pro- 
pounded by one of the delegation. The 
question was: Since many of the losses 
in the textile industry are due to fluctu- 
| ations in the price of the raw materials, 
| why should it not be possible to elimi- 
nate much of the loss through an inter- 
national system of price-fixing? 
“The United States is more pledged 
‘ today to open competition than any other 
Mr. Hoover said. 
| He stated that the question had évolved 
into a social as well as an economic prin- 
ciple with the citizenship. The country 
; would refuse any suggestion of price- 
| fixing, as it would consider such action 
2s undermining competition, according to 








Mr. Hoover. He pointed out that any 

| international price-fixing arrangement 
| would “put price bargaining into the 
| 


State departments” and into the question 
of foreign “policies. 

When asked as to his opinion for the 
causes of ¢he low level of activity in 
the totton and wool industries of the 
United States during a time of pros- 
perity, Mr. Hoover gave three general 
reasons: Overequipment resulting from 
the war;‘overequipment resulting from 
the migration of the industries from 
the North to the South; and the wide- 
spread use of the automobile. 

The automobile, he said, has affected 
the wearing-apparel trades to a marked 


extent. Everyone in the country, Mr. 
Hoover explained, seeks a method of 
! personal expression. ‘Formerly they 


found it in their clothes,” he added, “and 
now they find it t some-extent in their 
automobiles.” 

Cure For Overproduction. 

A member of the delegation asked the 
Secretary if he did not believe that there 
was danger in the industry from mass 
production, which is apparently being 
adopted throughout the United States in 
the textile industry. “The only answer 
we know to overproduction,” Mr. Hoover 
| answered, “is to reduce production in the 
end.” 

According to the secretary, any evolu- 
tion that is to be looked for in the in- 





[Continued on Page 9, Column 2.] 


‘Chinese Casualties At 
| Nanking Were Few 


| Admiral Williams Reports Bom- 
| bardment Was Confined to 
Evacuated Areas. 


Latest reports on the bombardment 
of Nanking by American and British 
warships undertaken for the purpose of 

| extricating foreigners caught in the oc- 
cupation of the city by Nationalist 
| forces, indicate that there were few 
| casualties of the gunfire. This was 
‘announced by the Department of the 
Navy on March 30 from reports from 
Admiral C. S. Williams, Commander-in- 
Chief of the Asiatic Fleet, which stated 
that the shelling was confined to the 
foreign section of the ‘sity which had 
been evacuated when the foreigners 
took refuge on the Standard Oil Hill. 
Other reports to the Navy and the 
Department of State show that Ameri- 


cans and other foreigners are slowly 
making their way out of the affected 
area. ‘The Navy Department reecived 


word from Admiral Wililams that the 
American Catholic Mission at Fuchow 
| had been looted, and the Fathers at the 
; Mission were reported to have fled to 
; Kochow. 
| Americans are” evacuating from the 
| upriver Yangtze districts and 47 Amer- 
‘ican and British missionaries who left 
Nanking were stoned, the dispatch stated, 
| One American family “Doctor Taylor” 
| wife and children, and the Spanish mis- 
' sionaries, although fully informed of the 
' conditions, refused to leave the city. 
| Extraterritoriality rights were denied 
| British subjects by the Chinese Com- 
| missioner for foréign affairs at Change 
| sha following an encounter between Chi. 
nese and British sailors from the British 
| warship “Woodcock,” according to a res 
port on the incident to the Department 


[Continued on Page 2, Column 5.) 
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Mexico and Britain | Public Su pport of Radio Broadcast Stations 
Is Urged by Representative of Union Labor 


Sign Convention to 


Adjudicate Claims 


Commission to Decide on) 
Iowa Listeners’ League, urged coopera- 
tion among the broadcasters, deciaring | 


Damages to Britons 
for Losses in 
Revolts. 


[Continued from Page 1.] 
“mitted to a commission composed of a 





British, a Mexican and a neutral mem- | 


ber. The commission will take cog- 
nisance of two classes of claims for dam- 
ages arising from revolutionary action, 
viz., direct and indirect claims. Direct 
claims are for losses or damages suf- 


fered either directly by British subjects | 


or by British companies directly holding 
the property affected. Indirect are those 
for losses or damages suffered by Brit- 
ish subjects indirectly, i,e., by reason of 
their holdings in non-British companies 
operating in Mexico. 


In the case of indirect claims, it will | 


be necessary, if the claim is to come 
before the Anglo-Mexican Revolutionary 
Claims Tribunal, that at least 51 per 
cent of the interest in the non-British 
Company in question shall have been 
held by British subjects at the time the 
damages were sustained. Such claim- 
ants must also produce documentary 
evidence from the company that the 
company make over to the claimants the 


proportionate share of the company’s ‘ 


rights in the matter of damages. 

The convention lays down that the 
losses or damages in respect of which 
the commission is to take cognisance of 


claims “must have been caused during | 


the period included between the 20th of 
November, 1910, and the 31st of May, 
1920, inclusive, by one or any of the 
following forces: 

“By the forces 
jure or de facto: 
By revolutionary forces which, 
after the triumph of their cause, have 
established Governments de jure or de 
facto, or by revolutionary forces op- 
posed to them: 

“8. By forces arising from the dis- 
junction of those mentioned in the next 
preceding paragraph, up to the time 
when a de jure Government had been 
established, after a particular revolu- 
tion. 

“4 By forces arising from the disband- 
ment of the Federal Army. 

Bandit Depredations. 

“5. By mutinies or risings 
surrectionary forces other tha 
ferred to under subdivisions p 5. 
of this article, or by brigancs, provided 
that, in each case, it be established that 
the competent authorities omitted to 
take reasonable measures to suppress 
the insurrections, risings, riots or acts 
of brigandage in question, or to punish 
those responsible for the same; or that 
it be established in like manner, that the 
authorities were blameable in any other 
way. 

“The Commission shal! also deal with 
claims for losses or damages caused by 
acts of civil authorities, provided such 
acts were due to revolutionary events 
and disturbed conditions within the pe- 
riod referred to in this article and that 


Government de 


of a 


“ao 


or by in- 
those re- 


the said acts were committed by any of | 


the forces specified in subdivisions 1, 2, 
and 3 of this article.” 

From the above it will be seen that 
it is important that claimants should 
furnish as complete evidence as possible 
to establish the identity of the forces 
responsible for the acts giving rise to 
their claims. 

Additional Action Barred. 


It is to be neted that under the terms 


of the convention His Majesty’s Govern- | 


to present to the 


ment 

Mexican otherwise than 

under the any claims for 

losses or damages arising in the manner 

and during the period above mentioned. 
It is important that any British sub- 


undertake not 
Government, 
convention, 


jects or companies, with claims of this , 


nature against the Mexican Government, 
should in their own interests at once com- 


municate with the Secretary of State for | 


Foreign Affairs at the Foreign Office, 
drawing attention to any claims which 
they have already filed with the Foreign 
Office or with His Maje 
Consulate in Mexico City, 
any further particulars which may ap- 
pear necessary in the light of the above 
resume of the terms of the convention. 

Any British subjecis whe 
have not yet formally filed with the For- 
eign Office or with His Majesty’s Lega- 
tion or Consu n Mexico City 
menied statement of their claim, should 
at once communicate the Under 
Secretary of State for Foreign Affairs at 
the Foreign Office giving as full partic- 
ulars as possible. 


ty’s Legation o1 


or companies, 


late a docu- 


with 


Information Is Sought 
On Kidnaped American 


Secretary Kellogg, it was stated oraily 
at the Department of State on March 30 
has instructed Ambassador Sheffield at 
Mexico City to make representations re- 
garding the kidnaping at Guadalajara 
Sunday of Edgar M. Wilkins, an Amer- 
ican. 

As far as the has been 
informed, it was explained, Mexican mil- 
itary authorities at Guadalajara have 
been making effort to obtain Mr. Wil- 
kins’ release or capture the bandits said 
to hold him in Wilkins i 
being held for $20,000. His 10-year-old 
son, captured at the same time, 
leased take the ransom 
Guadalajara. 


Depariment 


c ustody. 


was re- 
to 


to demand 


Other Foreign Affairs news | 
will be found on Pages 3 


| and Il. | 


and 4 , 


and furnishing | 


| of Standards, 


| national 


operate with the 


| and 


| Private Profit Is Objected To By Manager of Chicago 


Plant Operated By National Federation. 


[Continued from Page 1.] 


the radio public impatient with “petty 
jealousies” among them and wanted the 


the best stations at once for purposes 


| of clarity of program reception and wider 


selectivity. . 

Discussing the proposed frequency 
separation of 10 kilocycles, the shifting 
of frequency separation terminals to re- 


| duce natural interference in the broad- 


cast spectrum, and the proposal to have 
groups of stations broadcast simultane- 
ously on the same frequency, various 
engineers and scientists from the radio 
manufacturing industry, research labora- 
tories and the broadcast studios ex- 
pressed a diversity of opinion. 


. Morning Session Is Opened 


By Federal Radio Official 


The discussion opened the 
morning session by Dr. J. H. Dellinger, 
chief of the radio section of the Bureau 
who was followed by 
speakers prominent in the field of radio. 

The afternoon session brought forth 
a complete program of engineering 
principles and facts, presented by the 
American Engineering Council, follow- 
ing a detailed study of various features 
of the Radio Law of 1927. This program 


was at 


+ will be made the subject of discussion 


at the morning session March 31, when 


; opposition views have been invited by 


the Commission. 

The Céuncil’s special committee sets 
forth in detail considerations for the aid 
of the committee in meeting the present 
broadcasting situation. 


The report of the American Engineer- | 


ing Council details principles under 
which, it asserts, 64 national 
and several hundred local stations can 
be provided for to serve the country 
without interference or time division. It 
says among other things: 

A frequency band of from 550 to 1,500 
kilocycles for broadcasting is desirable 
and satisfactory. 


of frequency are necessary—for large 
areas and fo~ local areas. 

National areas are not 
capable of serving the whole 
States. 

Mexico and Cuba can be cared 
without serious interference by the same 
national station frequencies as Canada. 

Equitable service requires, it is stated, 


United 


that a certain number of nonduplicated 
! national frequencies be assigned in both 


the East and the West. Power limits, it 
is urged, should not be limited on the 
stations except as_ specially 
noted, as the greater the power the more 
effective the service. 

Time restrictions on stations or 
divisions between them are generally 
undesirable, it stated, especially as 
to national ‘stations. Regulations nec« 
sary prevent terference are pro- 
posed. It is inadvisable at present to 
require unifrequency chain broadcasting. 

With these principles, detailed in the 
report, it says 64 national stations and 
several hundred local stations can be 
provided for without interference or time 


is 


to 


division. 
The full te 


— IL be 
published in the 


the 7 


issue of April I. 


pO} 


Two Interludes Provided 
In Technical Discussions 


Elimination of the beat note and other 
phases of quality reception, the proper 
frequency separation of stations and the 
mainin 
among the technical 
art discussed at the morning session. 
Two interludes in the technical consid- 
erations were provided by a representa- 
tive of the listening. public and the gen- 
eral manager of the Chicago Federation 
of Labor 
nical considerations. 

s St. Austel, of Des Moines, 
nt of the Iowa Listener’s League, 
he informed the assemblage, 

cluded “458,000 votes listeners,” 
clared he believed he represented 
point of view of the listeners when he 
asked broadcasting stations 
“forget jealousies” and 
ma 


Commission in 


espects of the radio 


n- 
in 


of 


that 
their petty 
possible furnishing the best program 
with the lea yunt of interference. 
Mr. St. Austel said that it was his ex- 
perience that a $1! 
only eight stat 
can get only a limited 
number of stations. The listener-in, he 
sa i concerned with the scientific 
details, with frequencies and power and 


is not 


| other technical points, but wants to be | 
able to tune 
‘ listen to a clear program and tune out, 


in on a particular station, 


at will. 

“What ’ Mr. St. Auste! 
clared, “is that you sit down right now 
and sort yourselves out the wave bands 
the powers. 
yourselves, forget your petty jealousies, 


we want, de- 


don’t all be out to grab the best thing | 


and put something over on the other 
fellow. That is what has been 

trouble with your broadcasters up 
now, 


to 


ness on account of jealousies between 
broadcasters.” 

Edward N. Nockels, general manager 
and secretary of Station WCFL, oper- 
ated by the Chicago Federation of 


Labor on the Municipal Pier, Chicago, 


asserted that the ether is public prop- 
erty and that private corporations 
should not be given the right to broad- 
cast for profit. The right of the listener 
Ss paramount, he declared, and 


be supported by 
pk - 
public institut 
Followi 


ing 


o1 


adjournment, Mr. Nockels 


the Crosley 


stations | 


individually | 


for | 


» of assigned frequencies were | 


station, who spoke on nontech- | 


co- | 


1,750 radio set can get | 
ions without heterodyning, | 
| while a $ set 


Get together among | 
| Sets. 


the | 


The whole situation today is a | 


or- | but 
ganized labor believes that radio should | 


the listeners and as a‘ 


stated orally to the representative of 
the United States Daily that the Chi- 
cago Federation station is one supported 
by fees collected from the organized 


‘ | labor public in this country and other 
ether waves classified and allocated to | 


countries and that organized labor plans 
to build a network of stations through- 
out the United States. 


Radio Engineer Opens 
Morning Discussion 

The technical 
morning session was opened by Dr. J. H. 
Dellinger, chief radio engineer of the 
Bureau of Standards, who spoke on the 
proposal advanced during the previous 
day’s session by E. A. Beane, radio su- 
pervisor of the Department of Commerce 
for the Chicago district, that the present 
assignment of frequencies of values end- 
ing in zero be shifted to those ending in 
five. In general, Dr. Dellinger favored 
this plan of shifting the frequencies in 
the broadcast spectrum in order to help 
reduce interference. 


The deviation of stations 


discussion during the 


from as- 


signed frequencies was also discussed by | 


r. Dellinger, who pointed out that oscil- 
lators may eliminate beat notes in re- 
ception by keeping stations constant. To 
maintain absolute constancy at the pres- 
ent stage of the art is not possible, said 


Dr. Dellinger, although he pointed out | 


that “research work which is just now 
beginning may lead in a few years to the 
desirable goal of eliminating heterodyne 


| interference.” 


This angle was discussed following Dr. 
Dellinger’s address by R. H. Langley, of 
Radio Corporation; P. G. 
Andres, of the Newcombe-Hawley Co., of 
St. Charles, Ill., manufacturers of loud 
speakers; Dr. Alfred N. Goldsmith, 
chairman of the board of consulting en- 
gineers of the National Broadcasting 
Company; LeRoy M. E. Clausing, of 
Station WBBM, Chicago; E. M. Terry, of 
Station WHA, University of Wisconsin, 
Madison, Wis.; Robert H. Merriott, con- 
sulting engineer, New York; J. C. Jen- 


| sen, Station WCHA, Lincoln, Neb., and 


: 7 = Prof. C. M. Jans 

To provide a system of stations of | 
sufficient power to serve every place in | 
the United States, two separate ranges | 


sy, University of Minne- 
sota, Minneapolis. 

Mr. Andres spoke on the relation be- 
tween frequencies end _ reproduction, 
pointing out the deficiency resulting in 
speakers in the lower frequencies. 

Dr. Goldsmith declared that there 
will always be beat notes between two 


stations, but that the 10-kilocycle sepa- | 


ration of frequencies reduces the note 
to the point, where it is not bothersome 
to the ear. He recommended the 10- 
kilocycle separation as “the most prac- 


' ticable minimum.” 


Speaking of deviations from frequen- 
cies, Dr. Goldsmith said that if stations 
go as high as 215 kilocycles above or 
below their assigned frequencies, the 
“task of the Commission will be well- 
nigh hopeless.” It would be the same, 
he said, as if a traffic officer were try- 
ing to maintain order on a 
which all vehicles wobbled two or three 
feet from side to side. 

Placing the frequency “terminal” at 
5 instead of zero was advocated by the 
National Broadcasting Company engi- 
neer as a means of helping obviate, or 
at least 
attendant interference between stations 
broadcasting on certain channels. 


Intensity in Accuracy 
Of Calibration Is Urged 


Mr. Clausing suggested that stations 
can maintain an accuracy of 50 cycles 
at the start and 100 cycles as their pro- 
grams progress, if a check is made by 
the broadcasting operator every 15 min- 
utes to note the variations from the as- 
signed frequency. 
Commissicn should make the accuracy of 
calibration closer than at present, which 
is 1-10 of 1 per cent. 

Prof. Terry declared he has been work- 


ing on crystals, especially with relation | 


to the effect of temperature and circuit 
constants on the degree of frequency. 
Temperature variation, he said, is the 
most serious cause of shifts off the as- 
signed band. 
different in constancy from what it is 
as heat develops, he said. 


“All stations,” Prof. Terry declared, 


‘should be required within a short time 
to go over to crystal stabilization. There 
are now a sufficient number of crystals 
stabilized to show their practicability 
for this purpose. I believe the Commis- 
sion should issue a regulation requiring 
crystal stabilization as a requisite for 
the issuance of a license.” 

Mr. Merriott expressed 
with Dr. Dellinger’s view 


agreement 
on the 5- 


| terminal shift, saying he believed the 


econd harmonic should be stifled at the 
transmitter. 

Mr. Jensen presented a table of dis- 
tances for the separation 


to have regard for the 
neighborhood receivers whose reception 


| is often blanketed by powerful stations 


nearby, especially if they have cheaper 
This class of listener must take 


what he can get from the ether, said | 


Mr. Jensen. 

Dr. Goldsmith, Prof. 
W. H. Horn, of the Westinghouse Electric 
Company, spoke on the _ subject of 


simultaneous broadcasting on the same | 


frequency. 


| Tests for Broadcasting 
| On Identic Frequencies 


Mr. Horn suggested that this is a 


matter that must be left to further re- | 


search and development, saying he 
foresees synchorization of broadcasting 
in an advanced scale within a few years 
expressing the opinion that “we 
are not ready for it yet.” 

Dr. Goidsmith declared those net- 
works which choose to do so should be 
permitted to broadcast on the same fre- 


) 


| thorized to utilize different 


street on | 


reduce, the second harmonie and | 


He believed that the | 


A crystal starting cold is | 


of stations | 
| under the 10-kilocycle plan, uring the 
| Commission 


Terry and C, | 


International 


Agreements 


| quency for experimental purposes, but 
that the Commission should not yet re- 
quire this by official order. He said: 
“As regards simultaneous broadcast- 
ing of network programs by groups of 
stations using precisely the same fre- 
quency, when this can be practically and 
effectively done, the National Broadcast- 
ing Company would favor it. 


Radio 


| Few Casualties to Chinese Are Reported 


Aut STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WitTHOoUT CoMMENT BY THE UNITED States DAILY. 


From Gunfire on Nanking by Warships 


Admiral Williams Advises Department of Navy That 
Bombardment Was Confined To Evacuated Areas. 


5 : | 
“There are not now available technical 


and practical means for such simultane- 
ous broadcasting by large networks of 
stations at the same frequency; and such 
networks should therefore not be re- 
quired to operate on this plan. But 
those stations which ask to broadcast 
indentical programs on the same fre- 
; quency should be permitted to do so. 
“Simultaneous broadcasting on the 
| same frequency by a network of. sta- 
tions would require a special type of 


| transmitter which is not in present use 

in broadcasting stations of the United | 
|, States; it imposes the necessity for extra 
{ connecting wires or radio 


systems to 
frequency whereby 
remain accurately 


supply the 
these 


control 
stations may 


| on the same frequency; and it implies a 
number of operating modifications for | 
both station and listeners, such as the | 


shifting of the frequency of the broad- 
casting station, or retuning, whenever 


| the station passes from a program of 


its own to a network program, or in the 
reverse direction. 


| No Tests of Effects 


On Rural Districts 
“The effect on the reception of network 


| programs in rural districts from an en- | 


tire network of stations operating on the 


| same frequency is not known, no experi- 


/ ments on the necessary wide scale hay- 


| ing as yet been made. 
“Stations which aspire particularly to | 


serve their neighborhood will not’ wil- 
lingly lose their identity. The neigh- 
borhood station will desire to continue 
at certain hours to give to its audience 
the highest class of national programs. 
This service can generally be obtained 
only through the larger stations. 

“If the principle of simultaneous broad- 


casting at the same frequency be adopted, | 


the neighborhood station must be au- 
frequencies 
for each network to which it may be 
connected, and finally a frequency of its 
own designed for neighborhood service. 

“This would manifestly not be an eco- 
nomic disposition of available frequen- 
cies. Reassignment of frequencies 
hourly, daily or nightly, would invite 


| confusion and would be manifestly im- 


practicable. 

“The broadcast audience has distinct 
pereferences concerning the stations it 
desires to hear. This audience expects 
to find the stations of its choice at defi- 
nite points on the tuning dial. 


“If such stations have different points | 
on each network with which they may | 


from time to time be connected 


| 1] ry ; ; ren ] s for th iy} 
and finally still different points for their | sieeek salle, abe. 


neighborhood service, the audience wiil 

be confused, the stations will lose 
| large part their identitfy, and will like- 

wise in some measure lose their ability 
| each to serve its particular audience.” 


| Recommendation Submitted 
_ For Frequency Separation 


On the subject of reducing the fre- 


quency separation, Mr. Langley presented | 


recommendations of the National Elec- 
trical Manufacturers Association which 
supported both the 10-kilocycle separa- 


tion plan—which has already been in- ' 


voked upon applicants for license by 
order of the Commission—and the termi- 
nal 5 proposal. 

The recommendations, signed by L. B. 


F. Raycroft, chairman, and seven men | 


prominent in the radio field were con- 
tained in a letter to the Commission 
which he read and whicvh stated: 
which he read and which stated: 
between carrier frequency ending in 5 
rather than 0. 

“2. At present the approved spacing 

is 10 KC between carrier frequencies. 

| The experience with this spacing is such 


that in the present state of the art no | 


| closer spacing is recommended, where 
practicable adjustments to 
rather than to decrease the spacing are 
desirable. The constantly increasing ap- 
preciation of improved tone quality on 
the part of radio listeners makes it de- 


sirable to use every available means to | 


raise the standard. 

“3. Local stations actually occupy sev- 
eral channels on each side of their as- 
signed channel on the receiver, and 
therefore, if there are two or more sta- 
tions in one locality, they must be sepa- 
rated by several 10 KC channels. If the 
channels are narorwer the separation ex- 
pressed in number of channels must be 
greater, 

“Nothing is gained by the local lis- 
tener. The distant listener has gained 
a few additional channels which he does 
not need but he has lost considerable 
tone quality on all stations. 
sound frequencies are absolute, nothing 
; can be done restore quality 
' through lessening the frequency separa- 
tion, 

“Radio listeners today are under the 
most favorable circumstances receiving 
sound reproduction through a 
bounded by the high and low frequency 
| cut-off of the devices employed. Engi- 

neers are doing their utmost to widen 
| this slit to include a wider range 
musical frequency. 

“The suggestion to decrease frequency 
separation, if adopted, would result in 
narrowing this slit and thus would sacri- 


to 


good music. Therefore, the proposition 
| to reduce the frequency separation is a 
step in the wrong direction.” 


| Objection Is Registered 


| To Chain Broadcasting 

At the afternoon session, Mr. Nockels 
read a second paper on simultaneous 
| broadcasting of the same program by 
chains of stations, against which he 
| presented objections on behalf of or- 
ganized labor. Referring to the broad- 
| cast over a chain of 42 stations of Presi 
; dent Coolidge’s recent Washington’ 
| Birthday address from the chamber 
the House of Representatives, M: 
Nockels declared that “monopoly” o 


as many channels is effected when thac 


[Continued from Page 1.) 


of State March 30 from John Van A, 
MacMurrary, American Minister at Pek- 


ing. The British consul at Changsha has | _ 
| ment today, Minister MacMurray states 


ordered the evacuation of all British sub- 
jects. 

Statements issued by the Departments 
of State and Navy on March 380, made 
public the latest developments in China 


|} on that day. 


The first statement of the Department 
of State follows in full text: 
Peking, reports that he has advised all 
American missions, companies, and indi- 
viduals in Northern Anhwei and North- 
ern. Kiangsu provinces that in view of 
the present civil warfare in China all 
American citizens should evacuate An- 
hwei and Kiangsu. Minister MacMurray 





in | 


increase | 


Because 


lost | 


slit | 


of | 


fice tone color—the emotional appeal in | 


| has also advised these missions that it 
| appears doubtful whether evacuation via 
| the Yangtse River is practicable. 
| message was sent by Minister MacMur- 


This 


ray under date of March 26, 5 p. m. 
“Minister MacMurray also reports to 
the Department that Admiral Williams 
has instructed all vessels of the Asiatic 
Fleet entering Chinese waters to keep 
a sharp watch for foreigners in native 


many stations broadcast the same pro- 

gram. 
Moreover, 

utilize the 


chains 
He 


declared, the 
desirable hours. 


he 
most 


expressed the opinion that the use of one- | 


wave simultaneously in chain broadcast 
is not disproven as a technical impos- 
sibility. 

G. W. Brignon, radio editor of the 
Wisconsin News, Milwaukee, favored di- 
vision of the programs among various 
chains, instead of one giant chain, so 
as not to eliminate selectivity. 

Mr. St. Austel arose to inquire whether 


it was necessary “for us listeners to buy 
coffee over the radio with our programs.” ! 
He stated objections to what he called | 


direct selling over radio. Commissioner 
Bellows explained to the president of 


express provision in the radio law against 
censership of programs, leaving adver- 


tising and type of entertainment entirely | 
within the purview of the broadcasters | 


themselves. 

The first speaker on the subject of 
division of time was H. B. Hough, of 
Station WBAP, Fort Worth, Tex. In 
Hough showed how 
his station was cooperating with Station 
| WFAA, of Dallas, operating on the Same 
wave band and interchanging desirable 
programs. Although not financially in- 
terested in each other, the two stations 


have divided their activities in an en- | 


tirely agreeable and profitable manner 


| and work with complete “good will” of 
Mr. | 


| Department of the Navy follows: 


the constituents they both serve, 


Hough said. 
Representative of Colleges 


| Favors Private Stations 

C. A. Culver, of Northfield, Mass., 
| speaking for an association of collegiate 
and university broadcasting stations, 
| said the organized educational interests 
feel that it is entirely impractical to 
broadeast their educational programs 
through the existing commercial radio 
stations. He said that such programs 
{ean only practically be broadcasted by 
the stations maintained and controlled 
by the educational institutions. “We 
will not be represented by counsel or 
otherwise before this Commission be- 
| yond this day,” he said, “because we 
| feel it will not be necessary.” 

Alfred J. McCasken, of Newark, N. J., 
| representing Station WOR, said he was 
surprised at Mr. Culver’s statement. He 
said his station has been selected by the 


New York University for broadcasting a | 


| series of lectures encompassing many 
subjects. The university, he said, had 
expressed its appreciation of the value 
| of that broadcasting. The university, he 
explained, is attempting at the present 
time to secure an apropriation to com- 
pensate its instructors now giving these 
lectures in this radio work free of charge 
in the hope of ultimately conferring de- 
grees on “students of the air.” These 
radio students, he said, under this plan, 


would assemble at 30 or more points for | 


; examination on the subjects of the lec- 
tures. The university instructors ofer 
the radio, he told the Commission, wel- 

| come the more or less miscellaneous 

| audience that they got in this way. 

t. H. Langley, of Cincinnati, Ohio, 

representing the Crosley Company, sub- 

mitted a report of a special committee 
of the Electrical Manufacturers Associa- 
tion. It aproved the principle oftime 
division if properly applied, he said. 
Glenn J. Fairbrook, of Seattle, Wash- 
infston, discussed division of time 
tween stations in different time 
He suggested the feasibility of fixing 
| the same wave length in New York and 
on the Pacific Coast, because of the 
mountain and other interference. 
said the same wave lengths could be 
assigned in this way from New York 


be- 


| interfering with the other, until the prob- 
| lem of broadcasting clear across the 
continent is perfected. “We are so geo- 
graphically located,” he said, “that we 
are almost a separate part of the coun- 
try from a radio viewpoint.” He said 
all the stations in the Pacific Coast terri- 
tory are powerful stations. He told of 
the jumping of some radio broadcasting 
over stations that cannot get the mes- 
sages from certain stations. He said 
the radio problems are more acute in 
the Northwest Pacific territory than in 
he California area. 

The hearing adjourned until March 31, 
hen, it was announced, those who have 
‘ews differing with the report of the 
mevican Engineering Council may pre- 

sent their ideas, 


“Minister John Van A. MacMurray, at | 


| T. Barnard, J. F. 





' have been 


patch dated March 30, at 4.50 p. m. re- } h i 
| , the ships fell is largely foreign owned 


| Kochow. 





belts. | 


He | 


and on the Pacifie Coast without either | 





craft and to take them aboard if de- 
sired. 
“In another message to the Depart- 


that Admiral Hough, commander of the 
Yangtse River patrol, reports that there 
is increasing anti-foreign agitation at 
Ichang and that unfavorable reaction is 
feared there. 


“Another message reported by Minis- 
ter MacMurray from Admiral Hough 
states that after a slight encounter be- 
tween Chinese and a group of British 
sailors from the British warship ‘Wood- 
cock’ at Changsha, the Chinese commis- 
sioner for foreign affairs has submitted 
demands for the withdrawal of the Brit- 
ish warship. The commissioner also de- 
mands that the British involved be 
turned over to the Chinese authorities, 
permitting drastic action. The commis- 
sioner has also withdrawn the right of 
extraterritoriality from all British sub- 
jects, and the British consul has ordered 
the evacuation of all British subjects.” 

The text of the second statement of 
the Department of State follows: 





Vessels Are Instructed 
To Watch for Foreigners 


“The American Consul General at 
Shanghai, Clarence E. Gauss, reports to 
the department in a message under date 
of March 30, 5 p. m., that the following 
Americans arrived at Shanghai from | 
Nanking on March 29: John Magee, L. ! 
McDonnell, N. M. 
Draper, W. H. Stuart, E. M. Green and | 
H. J. Devine. Consul General Gauss | 
states that with these names the full 


“The American Consul at Amoy, | 
John R, Putnam, reports to the Depart- 


} ment under date of March 29 noon that 
; the situation at Amoy continues to be ! 
/ quiet and that the Chinese authorities 


assure the continuation of such a stiua- | 
tion. The strike of the Seamen’s Union 
is scheduled for April 1. 

“Minister MacMurray reports to the 
Department that the American Consul 


| at Hankow, Frank P. Lockhart, advised 
the Iowa Listeners League that there was | 


him in a message under date of March | 
27, 4 p. m., to the following effect: 


el, 


‘Missionaries remaining in Hankow 
consists of 26 men, 11 women and 9 
children. There are also 93 other 
Americans of whom 19 are women and 
8 are children. Since March 24 there 

evacuated from Hankow 
about 353 Americans. Fresh arriavls | 
from the interior come in daily. Evac- | 
uation of the remaining Americans will 
take place as soon as possible. Although 
the situation remains tense at Hankow, 
there has been no disorder so far.’ ” 


Evacuation of Americans 
Proceeding Satisfactorily 
The text of the first statement of the 


“Admiral C. S. Williams, Commander- 
in-Chief of the Asiatic Fleet, in a dis- 


ports on conditions in China as follows: 


“‘The American Catholic mission at | 
Fuchow in Kwangtung reported looted, | 
the Fathers are reported to have fled to 
The evacuation of Americans 
from upriver Yangtze districts proceed- 
ing satisfactorily. The Cantonese con- 
tinue firing on destroyers and refugee 


| ships from Nanking and other points on 


the river. No communication between 
ships and shore at Nanking. 


seven American and British missionaries 
left Nanking. 
them as they left. 
sionaries and one American family, Dr. 
| Taylor, wife and children, refused 


Stones were thrown at 
The Spanish mis- 


| 
| 
| 
| 
| 
Forty- | 
| 


to 


| in 


Broadcasting 


Régulation 


Work of Commission 
On Rio Grande to End 
For Lack of Money 


Comptrolleer General Rules 
Funds Will Not Be 
Available After 
June 30. 


The work of the Commission on Equi- 
table Use of Waters of the Rio Grande 
will cease at the close of the present fis- 
cal year, June 30, 1927, because the last 
Congress failed to enact certain legisla- 
tion, John R. McCarl, Comptroller Gen- 


| eral of the United States, has advised 


the Secretary of State. 

In a letter to the Secretary, Mr. Mc- 
Carl said in part : 

“The fact that the last Congress ad- 
journed without making an apropriation 
for the work for the fiscal year 1928 
cannot operate to extend its availability 
of the approprition made for such work 
for the fiseal year 1927. 

Limit Is June 30. 

“Accordingly, it must be held that the 
appropriation made under existing law 
will not be available for the payment 


| of the commissioners’ salaries for any 


service after June 30, 1927, or any other 
obligation incurred after this latter date.” 

The full text of Mr. MeCarl’s an- 
nouncement follows: 

A-17674. Appropriations—Availability 
beyond fiscal year—Commission on equit- 
able use of waters of the Rio Grande. 

Provisions of Act Cited. 

Under the provisions of the act of 
March 3, 1927, 44 Stat. 1403, amending 
the act of May 13, 1924, 43 Stat. 118, so 
as to include the work in connection with 
the study of the waters of the lower Colo- 


: rado and the Tia Juana Rivers as well 
| list of Nanking refugees has been com- | 
| pleted. 


as those of the Rio Grande, authorized 


| in the original act, the appropriation 


made by the act of December 5, 1924, 43 
Stat. 692, may be used to pay the salaries 
and expenses of the Commission in con- 
nection with the work contemplated by 


! the amendatory act for the remainder of 


the present fiscal year, but as the availa- 
bility of such appropriation is limited to 


; June 30, 1927, by the act of July 3, 1926, 


it is not available under existing law for 
the payment of obligations incurred sub- 
sequent to that date. 
leave although fully informed as to con- 
ditions.’ ” 

The text of the second statement of 


| the Department of the Navy follows: 


“In a report to the Navy Department 
Admiral C. S. Williams, Commander in 
Chief of the Asiatic Fleet, gives a de- 


| scription of the bombardment of Nan- 


king. His report is quoted as follows: 
“‘Firing by American destroyers and 


| the HMS ‘Emerald’ was directed around 
' a foreign house on top of Standard Oil 
Hill to which the American Consul and }j 


party had fled. Fire was opened by 
ships as a last resort when the party 
question was being fired at by 
Chinese. The signal requesting the ships 
to open fire was sent by an American 
bluejacket from the top of this house 


' and while sending it he was fired at 


repeatedly. 
“‘The area in which the shells from 


and foreign occupied. As few Chinese 
live in this section, it is not believed 
that any large number were killed. Such 
Chinese as were killed were probably 
either attacking foreigners or looting 
foreign property. No shells were di- 
rected against the Chinese section of 
Nanking. 

““The effect of the firing by the ships 
was not only the rescue of the American 
Consul and party but also the rescue of 
all other foreigners in the city as the 
attacks ceased immediately in other 
parts of the city and the foreigners were 
allowed to go unmolested to their ships 
at the water front.’” 
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Decline Registered 
In Influenza Cases 
In United States 


Decrease of 10,000 Cases 
Over Last Year Reported 
in the Third Week 
of March. 


Only 1,891 cases of influenza were re- 
ported by 30 States for the week ended 
March 19 of this year, as compared with 
11,089 cases reported for the corre- 
sponding week of 1926, the United States 
Public Health Service has just an- 
nounced in a‘statement based on reports 
from State health officers. 

Although these reports are not com- 
plete, it was announced orally at the 
Public Health Service, they tend to show 
that influenza is not epidemic in the 
United States. In countries of Europe 
and in other parts of the world, it was 
pointed out, influenza has been of epi- 
demic prevalence during the past six or 
eight months. 

Decline in Oklahoma. 

5 The greatest decline in influenza pre- 
@alence was in Oklahoma which reported 
2,511 cases for the week ended March 
20, 1926, as compared with only 139 
cases for the week ended March 19, 
1927. Alabama reported 1,607 cases for 
the 1926 week and only 141 for the cur- 
rent surveyed week, while Arkansas re- 
ported 1,248 for the week last year and 
64 for that of this year. 

Comparative reports from these 30 
States were announced by the Public 
Health Service as follows: 
5-20-26 
1,607 


226 


3-19-27 
Alabama 141 
Arizona 3 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
Georgia 
Idaho 
Illinois 
Indiana 
Kansas 
Louisiana 26 
Maine 2 3 
Maryland 
Massachusetts 
Minnesota 

Missouri 

Nebraska é 
BNEW JOLSCY cis vacccas 
New Mexico 

Oklahoma 

Oregon 

South Dakota .. 
Tennessee 
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West Virginia ... 
Wisconsin 
Wyoming 
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<auo007y 14,089) 1,898 


XY . ” 
The President’s Day 
At the Executive Offices 
March 30, 1927. 

10 a.m. Senator Walter E. Edge, of 
New Jersey, chairman of the Senate 
Committée on Interoceanic Canals, called 
to discuss with the Président the ques- 
tion whether the third lock on the 
Panama Canal should be constructed to 
increase its capacity or a second canal 
through Nicaragua should be built. 

11 a. m. Representative Alfred L. 
Bulwinkle, of Gastonia, N. C., called to 
recommend to the President the appoint- 
ment of Frank A. Linney, of Boone, N. 
N., at present United States District At- 
torney, to be Federal judge for the Mid- 
dle District of North Carolina. 

11.30 a. m. Commissioner W. S. Hill, 
of the United States Shipping Board, 
called to discuss shipping matters. 

12 noon. Col. A. A. Anderson, ranch 
owner, of Wyoming, who is said to have 
met every President since Abraham Lin- 
coln, called to pay his respects and to 
invite the President to use his ranch 
home on Palet Ranch, near Cody, Wyo., 
comprising 150,000 acres, as the Summer 
White House. 

Remainder of day. 
secretarial staff and 
correspondence. 


Adopt Uniform Sizes 
On Plumbing Fixtures 


with 
mail 


Engaged 
answering 


Standards on Vitreous China 
Products Announced by 
Commerce Department. 


Reduction of the varieties of sizes, 
dimensions and types of vitreous china 
plumbing fixtures from 441 to 58, have 
been announced by the Department of 
Commerce. 

The full text of the Department’s 
statement follows: 

The Division of Simplified Practice 
of the Department of Commerce, an- 
nounces the publication of a Simplified 
Practice Recommendation, covering 


| authorities, 
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Science 


News-Summary of Today's Issue 


easiness 
(CONTINUED F' Rom Pace ONE.) 


hearing on railway rates on mail. 
Page 1, Col. 
Summary of rate decisions by the 
Cc. C. 
Page 8, Col. 7 
Summary of complaints filed 
with the I. C. C. 


rate 


Page 8, Col. 2 

Eivdence deemed insufficient to hold 

western freight rates on livestock un- 
reasonable. 


{ 
t| 
| 


| 


| 
| 
| 


Page 1, Col. 3 | 


Date of hearing assigned on applica- 
tion of Southern Pacific Railroad to 
acquire two subsidiaries. 

Page 8, Col. 7 

Hearing announced in Kansas City 
western rate case. 

Page 8, Col. 7 

Old Colony Railroad authorized to 
issue $891,700 in common stock. 

Page 8, Col. 6 


February statistics of earnings and 


expenses of Wabash, Pennsylvania, Chi- | 


cago, St. Paul, Minneapolis & Omaha, 

and St. Louis-San Francisco railroads. 

” Page 6yCol. 2 

February statistics of earnings and 

expenses of Great Northern, Rock Is- 
land and Southern railroads. 

Page 4, Col. 1 


February statistics of earnings and 


efpenses of Erie, Chicago, Milwaukee | 


& St. Paul, Chesapeake & Ohio, and 
Boston & Maine railroads. 


Page 8, Col. 
Retail Trade 


29 


Seasonal retail trade shows less than 


usual decline. 
Page 9, Col. 6 


Science 


German develops 
matic material related to porcelain. 
Page 3, Col. 4 


. . 
er 
Shipping | 
Leading French steamship line trans- 
fers debarkation port to Havre. 


Page 7, Col. 7 
Silk 
Registration denied in re Corticelli 
Silk Co. v. Katz Underwear Co., for 
trade mark for underwear. 
Page 10, Col. 1 


Social Welfare 
President considers calling confer- 


ence oif prevention of crime. 
Page 12, Col. 2 


Preventive Action Reduces 


Blindness Among Infants 
Preyenting blindness in new-born 
babies is proving effective generally, the 
Children’s Bureau of the Department of 
Labor has just reported. In a state- 


ment regarding the work being done by 


health authorities on this phase of child 
welfare, the Bureau observed: 

About 16 years ago physicians in this 
country began the general practice of 
dropping a medicinal solution in the 
eyes of new-born babies in order to pre- 
vent ophthalmia neonatorum, or blind- 
ness resulting from eye infection at 


birth. The treatment is proving effec- | 


tive, for while 25 years ago one of every 
three children in the schools for the 
blind in the United States was blind 
from this cause, in 1926 the proportion 
had been reduced to about one out of 
every ten. 

As an indication of the success which 
may follow special efforts by the health 
Maryland’s two State 
schools for the blind reported not a sin- 
gle pupil admitted in 1925 who was blind 
from this type of eye infection. The 
State has made the disease reportable, 
like diphtheria or smallpox, and its 
board of health supplies the preventive 


| solution to physicians free of charge. 


King Fouad of Egypt 


Felicitated on Birthday | 


President Coolidge 


has sent the fol- 


| lowing message to King Fouad of Egypt 


congratulating him upon his birthday: 


| His Majesty, Fouad I, King of Egypt, 


standards for the vitreous china plumb- | 


ing fixtures industry. This booklet is 


issued as No. 52 of the “Elimination of | 


Waste” series of the 
Commerce. 
In January, 1925, a group of manu- 


facturers requested the Division of Sim- 


Department of . 


Cairo: 


On this happy occasion of the anni- 


versary of Your Majesty’s birth, I send | 


to you my sincere felicitations, with 
earnest wishes for your well being and 
the continued prosperity of the Egyptian 
nation. 

(Signed) CALVIN COOLIDGE. 
volume of production for each variety. 
The results of this survey were used as 
the basis for a general conference of 
manufacturers, distributers and users, 


which was held at the Department of | 


Commerce on September 22, 1926. In 


accordance with the unanimous action | 
of the conference, a simplified practice | 
recommendation was adopted, reducing | 


the varieties of sizes, dimensions and 
types from 441 to 58, representing an 
87 per cent reduction. 

This recommendation has 
cepted by 11 


been ac- 


turing concerns and 
also accepted the standards for use 


' connection with the production and dis- 


plified Practice to assist them in an ef- | 
fort to secure a more uniform grading | 


for their product.. 


A committee was , 


appointed to meet with representatives ; 


of the Division of Simplified Practice 


and the Bureau of Standards, to discuss | 


the possibilities for simplification. Sev- 
eral preliminary conferences were held 
during 1925 and a survey was conducted 
to ascertain the number of sizes, dimen- 
sions and types being produced, and the 


| 


tribution of this commodity, It has been 
recognized by leaders in the industry 
as a great step forward and enormous 
savings will undoubtedly result from the 
general adoption of the simplified types, 
sizes and styles. 


A copy of Simplified Practice Recom- 


noneracking cere- | 





| 
! 


National Trade Associa- | 
tions and a large number of manufac- | 
individuals have | 
in | 


| - = 
| a popular election and adopt their own 
! constitution. 


mendation No. 52, for “Staple Vitreous | 


China Plumbing Fixtures” may be ob- 
tained from the Superintendent of Docu- 
ments, Government Printing Office, for 
5 cents, 


for reduction of the Federal taxes. 


Supreme Court 


Supreme Court of the United States 
in recess until Agoo-al 11, 


Tariff 


Treasury Department orders reclassi- 
fication of costs accruing at time of 
delivery included in tariff valuations 
of mahogany and Spanish cedar logs. 

Page 9, Col. 5 


Taxation 


See special Indez and Digest of Tax 
Decisions on page 6. 


. 
Textiles 
Secretary Hoover tells German rep- 
resentatives that price fixing for tex- 
tile raw materials would be unaccept- 
able to United States, 
Page 1, Col. 7 
Weekly Boston wool market review. 
Page 7, Col. 1 


Trade Marks 


See special Index and Law Digest on 
page 10. 


Veterans 

Comptroller General rules adversely 
on request of Veterans’ Bureau to use 
adjusted certificate funds for loans on 
~bonus, 


- 


Page 9, Col. 5 


Water Poaver 


Federal Power Commission suspends 
action on permit for project on tribu- 
tary of Colorado River. 


Page 9, Col. 1 


-Weather 


Review of observations 
weather in recent years, 

Page 1, Col. 

Weekly weathex and crop bulletin. 

Page 4, Col. 


Wholesale Trade 


Chart illustrative of movement 
wholesale grocery trade. 
Page 8, Col. 


of April 


in 
3 
Wool 

Secretary Hoover tells German 
resentatives that price fixing for 
tile rav materials would be 
ceptable to United States. 

Page 1, Col. 7 


Weekly Bostoz: wool market review 
Page 7, Col. 


rep- 
tex- 
unac- 
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| Federal Standards 
| On 446 Commodities 
| Compiledby Bureau 


Four hundred and forty-six master | 
specifications Covering various commodi- 
| ties devised by the Bureau of Standards, 
| Department of Commerce, and made 
mandatory upon governmental depart- 

| ments have been issued in alphabetical 
| and numerical order, the bureau has an- | 


The text of the bureav’s statement | 


| follows: ‘ | 


Plumbing 


Standards 


Commission Seleets 
Sites For Buildings 
| To House Legations 


Nine Loealities Are Chosen 
Under Authority of Act 
Passed By Last 

Congress. 
[Comeésened from Page 1.3 
| our next meeting, which will be 


in about 30 days from now.”’ 
| The Commiission elected Representa- 


held 


| tive Porter as chairman and chose Keith | 
of the | 


Merrill, of the Consular Service 
Department of Stale, as its seerctary. 
| Those present at the meeting 
| Seeretary of State Kellogg, Secretary of 
| Commerce HELoover, Assistant 
| Schuneman of the Treasury Department, 
| Senator Swanson (Dem.), of Virginia, 
| Representative Linthicum (Dem.), of 
| Baltimore, IMiaryland, Chairman Porter 
and Secretary Merrill.' 

Mr. Swanson was there as the ranking 
| minority memnber of the Senate Commit- 
| tee on Foreigen Relations and Representa- 

tive Linthicum as the ranking minority 
| member of the House Committee on For- 
eign Affairs. Senator Borah ( Rep.), of 
Idaho, as Chairman of the Senate Con- 
mittee on Foreign Relations, also is a 
member of the Commission but was uw- 
| avoidably absent, 
| Other Places to be Chosen. 
Other places of more or less 
tance will be considered latex by the 
Commission. Sites to be acquiréd are 
not being made public in order to avoid 
realty inflations at the particular posts, 
Under the law creating the Comnis- 


chase or construction sites 
ings at foreign capitals and other for- 
eign cities and to alter, repair, and fur- 
nish those buildings, for the use of the 
diplomatic and consular-establishment or 
to consolidate within one or More build- 
ings the embassies, legations, consulates 
and other United States Gowernment 
agencies. 

The Act also authorized an appropria- 
tion of $10,000,000 for the purpose of car- 


tions made wonder this authorization con- 
stituting 
and remain aiyailable until 

The Commnission is required 


ex pended. 
to con- 
proposals for acquisition and 
these. sites 
initial furnishings of such buildings and 
the initial alteration and repair of puw- 
chased buildings and grounds. 
case of the buildings and grounds av- 
thorized, after the initial alterations, re- 
pairs and ‘furnishings have been com- 
pleted, subsequent expenditures for such 
purposes Cannot be made out of appro- 
priations wander the Act creating the 
Commission. 


tracts for 
terms of the contracts, and 
necessary, im the judgment of the Con- 
tory provisions as relate to the negoti- 
tracts and performance of work in the 


United States.” 


At Shanghai, Assistant 





A publication containing the 446 mas- | 
ter specifications of commodities the use | 
| of which is mazadatory upon all depart. | 
; ments and establishments of the United | 
| States Government has been issued by | 
| the Bureau of Standards. The specifi- 
| cations are arranged in the publication | 
| in alphabetical and numerical order. 


The specifications included in the pub- | 
lished lists are those which had been 
adopted by the Federal Specifications | 
Board up to November 15, 1926, and | 
represent the work of 74 technical con. | 
mittees, extending over a period of four 
and one-half years. These committees | 
are composed Of experts in the respective | 
lines of work im the Government service, | 
In addition to presenting the lists of 
master specifications, the new publica- 
| tion contains instructions for obtaining 
| specifications, many of which are in 
| printed form and must be purchased 
| from the Superintendent of Documents. 

Copies of this publication also are ob- 
| tainable at the Superintendent of Docv- | 
| ments, Government Printing Office, Wash- 

ington, D. C., for the price of 10 cents | 
' cach, 


| 
| nounced, 
| 
| 


| Simplified Inventories 
| Recommended as Saving 


altel versed | 
‘Now is a good time to study possi- | 
| bilities for simmplification of annual in- | 
ventories,’? says the Bureau of Stamdards 
}in a printed suggestion, The Bureau 
' announces that in some lines the average 
“cost-to-carry’” is from 15 to 25 per cent 
| of the value of the inventory. 

It cites the experience of an eastern 
railroad’s cutting its supply list from 
140,000 to 78,000 items, and elimination 
of from 4,936 to 7,000 items by other 
railroads) One railroad, it adds, largely 
through simplifying its requirements, 
cut its average stores investment from 
$38,000,000 to $20,000,000. | 





Senator King to Propose 
Downward Tariff Revision | 


Senator King (Dem,.), of Utah, stated 
orally on March 27 that he will intro- 
| duce at the next session of Congress a 
bill to permti the people of Haiti to hold 


Hie said he will continue 
withdrawal of 

Haiti. He said 
introduce in 


his fight for American | 
also he 


this Congress | 


marines from 
purposed to 


bills to revise the tariff downward and 





| sis of gold alloys such as 


|F,, and 


of the best on the waterfront. 
have buildings that have been condemned 
by local authorities as uninhabitable and 
unsafe because built many years ago 
and not wery substantially built. 
time coming, ‘he added,” when we 
must replace them.” 


is 


Secretary Kellogg when urging Con- 


gress to appropriate for a general build- 


ing program stressed the need of office | 


buildings in Shanghai “as a great mod- 
ern and expensive city.” 


Procedure Developed 
To Analyze Gold Alloys 
The Bureau of Standards says that 


one of the outstanding achievements of 
the calendar year 1926 was its develop- 


iment, in Cooperation with the Weinstein 
Research Laboraiories of a complete pro- 
the accurate chemical analy- | 


cedure for 
are used in 
dentistry. 

“This work,” the Bureau states, “will 
benefit the standardization of dental gold 
alloys, permit necessary correlations be- 
tween physical properties and chemical 
composition. It will enable 
turers to control the composition of their 
alloys and purchasers to examine ma- 
terials offered on the market.”’ Besides 
gold, silver, copper and platinum or 
palladiuma are commonly used, base 
metals like tin, nickel, manmgranese and 
magnesium often used in small quan- 
tities and occasionally rhodium and 
iridium are present in alloys. 


Noneracking Material 
Like Porcelain Developed 


The Department of Comeéerce has 
been advised by William T. Daugherty, 
American trade commissioner at Berlin, 
that a new noncracking ceramnic material 
related to porcelain has beem developed 
at Lubeck. 

The tull text of 
statement follows: 

A new ceramic material related to 
porcelain, that is nt damaged by tem- 
perature changes, is said to have been 
developed by F, Behneke of Lubeck, 
Handelshof. The inventor states that 
the material can be heated to 700 degrees 
immediately immersed in cold 
without cracking. It has been 
that it will be extensively used 
heating devices. The cost of 
production is but little more than for 
porcelain. Patents have been applied 
for throuwhont the warld. 


the Department’s 


water 
stated 
in electric 


“The Foreign Service Fund” | 


sider, formulate and approve plans and | 
use of | 


and buildings, including the | 


he | “° ‘ ; j 
In the | with district covering Northern Fukien. 


The Act authorized negotiation of con-/| 
all work of construction, al- | 
teration and repair, the prescribing of | 
perform. | 
ance of the work contracted for, where | 


mission, “‘without regard to such statu- | 
ation, making and performance of con- | 
Secretary | 
i Carr, of the Department of State, told 
the House Committee on Foreign Affairs | 


recently, “‘we have a very fine site, one | 
We now 


The | 


manufaec- | 


included | 


Secretary | 





1927. 


( 


Public Health 


Depa riment of Commerce Announces . 


] . . . . | 
Number of Americans in Chinese Cities 


\ 
Compilation Includes Principal Points With Description 
and Party in Power. 


The Department of State .has issued , 
the following compilation of. the num- | 


ber of Americans residing in each city 


of China together with description of } 


each city: 
Places 
ber of Americans reside. 
figures for January 1, 1926): 
Amoy, seaport in 
Americans registered, 


(Most of 


75. 


comprising southern Fukien and con- 
taining 133 Americans registered. 
thorities 
tionalist. 

Antung, a port in southern Manchuria 
on the Manchiwian-Korean 
Number of /mericans 


; Americs=% Consulate at Antung, the con- 


; cans 


sular district comprising eastern Feng- 
tien Province. Chinese authorities at 
Antung—Fengtien or Manchurian party. 
Americans Total 963. 

Canton, a port on the Pearl River in 
south China, capital of 
Province. Number of Americans reg- 
istered, 963. American Consulate Gen- 
eral at Canton with consular district 
comprising Kwangsi and all Kwangtung 
except eastern part. 
registered in the district, 1,558. 
Chinese authorities at Canton—Canton- 


| ese or Nationalist party. 


impor: | 


| Americans 


sion it is empowered to acquire by pur- | 
and build- | 


Changsha, a river in 
China, capital of 


registered, 


port 
Hunan 
137. American 
at Changsha with district 
provinces of Hunan and 
Kweichow. Americans registered in dis- 
trict, Chinese authorities at 
Changsha—Cantonese or’ 
party. 


Consulate 
comprising 


365. 


' 
| 


in China where greatest num- | 


| 
| 


Au- | 
at Amoy—Cantonese or. Na- | 


border. | 
registered, 12. | 


Kwangtung | 


Number of Ameri- | 


central | 
Province. | 


Nationalist | 


Chefoo, a seaport in Shantung, north | 


China. Americans registered, 82. 
American Consulate at Chefoo with dis- 
trict comprising part of eastern Shan- 
tung. 


157. Chinese authorities 


| Fengtien or Manchurian party. 


rying out this program, the appropria- | 


| tered, 





Chungking, a port on the upper 
Yangtze in the far west of China. Amer- 
icans ‘registered, 56. American Con- 
sulate at Chungking with district cover- 
ing Szechwan Province. Americans reg- 
istered in district, 260. Chinese author- 
ities at Chungking—Szechwan party. 

Chengtu, capital of Szechwan. Num- 
ber of Americans registered, 69. 

421 Are Registered. 

Foochow, a port if southern China, 
capital of Fukien, Americans registered, 
231. American Consulate at Foochow 


Americans in district registered, 424, 
Chinese authorities at MFoochow—Can- 
tonese or Nationalist party. 
Hankow, a port in central China on 
the Yangtze River, Ameritans regis- 
262. American Consulate Gen- 
eral at Hankow with district comprising 
Hupeh, Kansu, Kiangsi, Shensi and most 


Americans registered in district, | 
at Chefoo— | 


| 


of Honan Province. Americans regis- 
tered in district, 1,327. Chinese author- 
ities at Hankow—Cantonese or National- 
istic party. 


Hsuchow, a city in Honan Province. | 


Americans registered, 54. 
Kaifeng, a city in Honan 


| Americans registered, 58. 
southern Fukien. | 
American | 
| Consulate at Amoy, the consular district | 


Ichang, a port on 
Hupeh Province, 
from Hankow. 
28. 

Wuchang, the provincial capital of 
Hupeh, across the Yangtze from Han- 
kow. Americans registered, 120. 

Kiukiang, a port on the Yangtze 
Kiangsi Province. Americans 
tered, 66. 

Kuling, summer resort near Kiukiang. 
Americans registered, 43. 

Nanchang, provincial capital 
Kiangsi. Americans registered, 71. 

Sianfu (or Hsianfu). Americans reg- 
istered, 29. 

Americans Total 100. 

Harbin, a port in Northern Manchuria. 
Americans registered, 100. American 
Consulate with district covering North- 
ern Manchuria. Chinese authorities in 


the Yangtze in 
across the 


Americans registered, 


in 


of 


district, Fengtien or Manchurian party. | 


Kalgan, a port in North China, north 
of Peking. Americans registered, 


trict covering Chahar, Suiyan and Mon- 
golia. 
31. Chinese authorities—Fengtten 
Manchurian party. 

Mukden, provincial 
tien, Manchuria. 
89. American Consulate General 
Mukden with district covering most 
South Manchuria. 
registered, 114. Chinese authorities— 
Fengtien or Manchurian party. 

Nanking, a port on the Yangtze, pro- 
vincial capital of Kiangsu province. 
Americans registered, 409. 


capital of _Feng- 
at 
of 


ering most of Kiangsu (except Shanghai 
area) and all of Anhwei, Americans 
registered in distriet, 1,034. 
3,169 in Shanghai. 
Anking, provincial capital of Anhwei. 
Americans registered—52. 
Wuhu, a port on the Yangtze 
Anhwei. Americans registered—58. 


in 


Chinkiang, a port on the Yangtze in | 


Kiangsu. . Americans registered—79. 
Haichow, in northern Kiangsu. Amer- 
icans registered—38. 
Hsuchowfu, in northern 
Americans registered—31. 
Tsingkiangpu, in Kiangsu. 
cans registered—28. 
Yangchow, in Kiangsu, opposite Chin- 
kiang on the Yangtze. Americans reg- 
istered—40, 
Yencheng, in 
registered—35. 
Shanghai, a port near the mouth of 
the Yangtze. 


Kiangsu. 


Ameri- 


Kiangsu. Americans 


“For we are very lucky, witha lamp before the door, 
And Leerie stops to light it as he lights so many more; 
AndO!before you hurryupwith ladderand with light, 
O Leerie, see a little child and nod to him tonight.’” 


“THe LAMPLIGHTER” 


Robert Louis Stevenson 


oy She, 
| Lamplighter 
OOD OLD LEERIE, the lamplighter, 


worked cheerfully to make the streets bright. 
And the lamps sputtered a friendly glow into the 


darkness, 


But Leerie’s ladder and taper have long since dis- 


appeared. And the lamps he lighted would seem 
dim compared with the brilliant filaments of our 


electric lights. 


We, the citizens of the country, have taken Leerie’s 
job. Weare the lamplighters of today 


We are partners in the movement for good lighting 
in ourhome towns. Wedemand protection; we pay 
3 ¥¢ cents of each tax dollar for street lights. But do 
we always share this responsibility intelligently? 
Are we keeping posted on the essential facts? 


Good street lighting means a more flourishing busi- 
ness section. It means safe traffic. It gives our 
homes the convenience and real protection of well- 


lighted streets. 


eerie, the faithful, has gone. Are we, his followers, 
carrying the modern lesson of street lighting as 
faithfully to all corners of our own home towns? 


( 


Every citizen should keep informed about the new aevelopments 
in street lighting. “Iwo booklets, “What to Look for in City 
Lighting” and “Street Lighting Designs’’, will tell you some 
of this fascinating story. Ask the Publicity Department, General 
Electric Company, Schenectady, New Y orl, to sendthem to you. 
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Province. | 


Yangtze | 


regis- | 


American Consulate at Kalgan with dis- | 


Americans registered in district, | 
or | 
Americans registered, } 
Americans in district | 


American | 
Consulate at Nanking with district cov- ! 
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Influenza 
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Statistics 


| Error Made In Report 
On Economic Conference 


| 

| A typographical error was made in re- 
porting the personnel of the American 
delegates to the International Econom: 
Conference to be held at Geneva o 

| May 4. 


What The United States Daily in- 
tended to say was that Norman H, Davis, 
| of New York City, who is to be one of 
the commissioners, has had special finan- 
cial experience in Cuba and other 
Spanish-speaking countries. It was in 
part due to that fact that he was selected 
as a financial advisor to the Treasury at 
the outbreak of the World War. 
| 3,169. American Consulate General at 
| Shanghai with district comprising south- 
; ern Kiangsu and Chekiang. Americans 
registered in the district—3,738. Chinese 
| authorities at Shanghai—Cantonese or 

Nationalist party, 

Swatow, a port in southern China in 
eastern Kwangtung. Americans regis- 
| tered—65. American Consulate at 
| Swatow with district comprising eastern 
Kwangtunge. Chinese authorities at 
Swatow—Cantonese or Nationalist party. 
Americans registered in Swatow consu- 
lar district—-78. 

Tientsin, a port in north China in 
Chihli province. Americans registered 
—656, American Consulate General at 
Tientsin with district covering Shansi 
and most of Chihli province. Americans 
registered in district—2,012. Chinese 
authorities at Tientsin—Fengtien or 
Manchurian party. 

Paotingfu, Chihli, 
| tered, 56. 

; Peking, the capital of China, Amer- 
leans registered, 968. 

Tamingfu, Chihli, 
tered, 26. 

Tunghsien, Chihli, Americans 
tered, 37. 

Fenchow, 
tered, 28. 

Liaochow, 
| tered, 27. 

Pingtingchow, Shansi, Americans reg- 
istered, 37. 

Taikuhsien, Shansi, Americans regi:- 
tered, 34. 

Tsinan, a port in north China, capital 
of Shantung, Americans registered, 171. 
| American “consulate at Tsinan with dis- 

trict covering most of Shantung. Amer- 
| icans registered in consular district, 492. 
| Chinese authorities, Fengtien or Manchu- 

rian party. 
Taian, 

tered, 37. 
| Tsingtao, 

Shangtung. 


Americans regis- 


Americans regis- 


regis- 


Shansi, Americans regis- 


Shansi, Americans regis- 


Shantung, Americans regis- 


a port in north China, in 
There is a small American 
community at this port. American con- 
sulate at Tsingtao with district covering 
Tsingtao and immediate surrounding 
area. Chinese authorities at Tsingtao, 


| Fengtien or Manchurian party. 


ital or province of Yunnan. Americans 
registered, 17; Americans registered in 
district, 52. 

| American consul at Yunnanfu with 
| district comprising the province of Yun- 


| 
| 
| 
| 
| 
| Yunnanfu, a port in south China, cap- 


Americans registered— nan. 


ens 





Topay's 4 


PAGE (INDEX 


Weather 


Forecast 


Bleak Days Occur 


Sometimes in April, 
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Agriculture 


Farm Operations Reported Favorable 
Except in Some Central Valley Areas Will Be Greater This 


Declares Observer Department of Agriculture States Cooler Than Normal 
Weather Brought Frost Damage to Fruit in East. 


Expectation Is for Rising 
Temperatures, However, 
Says Weather Bureau 


Official. 


[Continued from Page 1.] 
the important elements of temperature 
and precipitation may vary. 
The second month of spring usually 


' 


| 


experiences a continued rise in tempera- | 


ture from March though not so rapid 


as in that month over the northern 


Plains, but somewhat more so over the | 


Great Lakes region, where during March 
much of the available heat, instead of 
raising the surface temperature, is re- 


| weather delayed operation in the spring | 


Farm operations generally made good 
progress during the week ended March 
26, except in some central valley sections 
where the soil was wet from previous 
rains, according to the weekly weather 
and crop bulletin, issued March 30 by 
the Weather Bureau of the Department 
of Agriculture. 

Cooler than normal weather over the 


eastern half of the country brought frost | 


damage to early fruit in parts of the 
Southeast and in the upper Ohio valley 
districts. 


as making favorable progress. The ¢ ool 


| wheat area. 


quired to melt the winter’s accumulation | 
of snow and ice, whereas by April the | 


snow is that region has usually disap- 
peared and much of the ice also. 


Generally speaking, the rise in temper- | 


ature during the month is slightly more 


| most of which was cold last week, the ! 


rapid for the first half than for the lat- | 


ter half save along the Atlantic and Pa- 
cific coasts where the increase is slightly 
greater during the latter half. 


The full text of the bulletin follows: 


In marked contrast to last week, the 
weather over the eastern United States | 
was moderately cool throughout the pe- | 


riod, but temperatures were not un- 
usually subnormal. In the western half, 


tendency was still to rather low read- 
ings during much of the period, but con- 
ditions were more seasonable. About 


| the 24th, temperatures in the Southwest 


| were 10 to 12 degrees below 
and they were 10 to 15 degrees below | 


Occasionally weather partaking of the | 
nature of that usually common to March | 


exists in April, though this is not of 
frequent occurrence. The most notable of 
these returns of April weather to that 


usually existing in the early spring oc- | 


curred in 1907. 


In that year March was an abnormally | 


warm month and over practically all 
portions of the country from the Rocky 
Mountains eastward, but especially warm 
in the central valleys and southern 
Plains. With the beginning of April 
cold weather set in and temperatures 


far below normal persisted during the | 
greater part of the month.over nearly | 


the same area where March had been 
abnormally warm. 

Over large portions of the Middle and 
Southern States from the Rocky Moun- 


tains eastward April averages of tem- | 


perature were from 3 degrees to 6 de- 
gress below those of the 


March and in many sections of this 


area it was the coldest April of record. | 


Frequent incursions of cold air from 
far northern districts penetrated into 
the more southern localities, carrying 


and Atlantic coast lines, and killing 

frosts occurred in many of the early 
fruit and truck-growing districts. 
Extremes of Temperatures. 

A temperature of 19 degrees below 

zero was recorded in northern Michigan 

during that month, with 10 degrees be- 


preceding | 





normal, 


in the Southeast on the following day. 
The latter part of the week had slightly 


Winter wheat was reported | 


warmer than normal weather over the | 


western half of the country and some- 


what cooler than usual over the eastern 


half. 
Precipitation Light. 


Cyclones and anticyclones were not 
especially active during the week, and 
most of the “lows” charted on the 


| weather map for the United States were 


of rather feeble character, although an 
energetic storm passed from the Great 
Plains eastward over the Lake region 
on the 24-26th, attended by quite gen- 


eral precipitation from the upper Missis- ; 


sippi Valley eastward. Otherwise, pre- 


| cipitation was mostly of a local nature 


and generally light, with fair weather 
prevailing during much of the time over 
the greater part of the country. 

The week was cooler than normal 
quite generally over the eastern half of 
the country, with the minus departures 
of temperature ranging from 3 to 6 de- 
grees over the area from the lower Mis- 
souri Valley eastward and southward. 


: | Inth iceland @ : 
freezing temperatures nearly to the Gulf | n the upper Mississippi Valley and Lake 


region temperatures were mostly from 
1 to 3 degrees subnormal, and like con- 


| ditions prevailed more locally in the 


Northwest and in west Gulf sections. 


| Otherwise, over the western half of the 
| country, the week averaged somewhat 


low in Colorado and Montana, and tem- | 
peratures of 20 degrees or lower occurred | 


at some time during the month in all the 
States save Arkansas and those border- 
ing on the immediate Gulf. 

Maximum temperatures in April oc- 
casionally rise to 90 degrees or higher 


| normal. 


over much of the country and in the | 


Southwest, and locally over the Great 
Plains they may rise to 100 degrees 
or even higher, particularly in Texas 


and the lower elevations of the far South- ! 


west. 

The menace of frost still continues in 
the southern districts, including central 
and northern Florida, at the beginning 
of April, but by the middle of the month 
practically all danger has passed in most 
central and southern portions of the Gulf 
States and over a narrow strip along 
the south Atlantic coast as far as the 
North Carolina coast. 

Farther west the south-central and 
southern portions of Texas are com- 
paratively free from frost danger and 
there is little danger at the lower ele- 
vations of Arizona and the coast dis- 
tricts and lower elevations of California. 

By the end of April the possibility 
of frost has diminished greatly in the 
South, and the Gulf States are mainly 
free from further danger as well as the 
South Atlantic Coast States save the 
northern portions of Georgia, extreme 
northern South-Carolina and the western 
portion of North Carolina which may 
still have occasional frosts. 

In the middle Mississippi Valley the 
frost-free sections at the close of April 
cover the western half of Tennessee, 
extreme western Kentucky, small areas 
im southern Illinois, and southeastern 
Missouri, the greater part of Arkansas, 
southeastern Oklahoma, and central 
Texas. In the far Southwest the occur- 
rence of frost depends mainly on eleva- 
tion, but the lower levels of Arizona and 
California are nearly all free from 
danger by the close of the month. 

Rain and Snowfall. 

With the beginning of April precipita- 
tion assumes a somewhat more local 
character, due to the beginning of the 
thunderstorm season over the central and 
southern districts, and with some ex- 
ceptions there is a general falling off in 
the monthly amounts as compared with 
March, particularly in the Far West 
where the rainy season rapidly draws to 


| 
| 


warmer than normal, the largest plus 
departures appearing in parts of the 
northern Great Plains and in the far 
Southwest where the weekly mean tem- 
peratures were from 3 to 5 degrees above 
In the East, freezing weather 
extended as far south as northwestern 
South Carolina and the northern por- 
tions of Georgia and Alabama, but, in 
the interior, temperatures as low as 32 
degrees did not occur farther south than 


| west condition is generally good, though | 


Missouri. Subzero weather was reported 
from only one first-order station, and 
| that in the interior of the extreme North- 
| east. 

Except in a few local areas, precipita- 
tion for the week was very light. 
totals exceeded 0.5 inch in parts of the 


Southeast, at a few stations in the 


Southwest, and at points in the central- | 


northern portion of the country and far 
Northwest. Otherwise, most stations re- 
ported inappreciable amounts, or only 
0.1 or 0.2 inch, with a large area in the 


Southwest rainless for the period. There | 


sunshine in most sections of the country. 
Favorable For Field Work. 

Because of the generally scanty pre- 

cipitation, farm operations made good 


| the soil continued too wet from previous 
rains. 
South, and the Great Plains area, spring 
work is well advanced, but, in 
; central valley sections, continued wet 


soil from previous rains prevented ac- | 


| tive field operations. 


Carolina and a few potatoes were put 
in northward to Long Island; while in 
| the West, considerable oats were seeded 
to southern Nebraska. 


There was some additicnal damage 


from frost during the week, principally | 


| to early fruit in parts of the Southeast, 
and apparently some harm has been 
| done by freezing weather at its close in 
upper Ohio Valley districts. 
fruit is abnormally advanced to 
still more than three weeks before the 
average date of last kililny, frost there. 


The preparation of land for cotton |! 
made good advance, except in some por- | 


tions of the northwestern belt where the 
soil was still too wet. Some cotton was 
planted in the Gulf coast districts, while 
seeding in the west was begun locally to 
central Texas. In Florida early cotton 
has come up to a fair stand, but growth 
of plants in southern Texas was slow be- 
cause of cool weather, and some were 
reported killed. 
Weather Aided Wheat. 

Small Grains.—With moderately cool 
weather and generally ample soil mois- 
ture, winter wheat continued to make 


west of the Mississippi River. In the 
eastern two-thirds of Kansas the crop 
now covers the ground, and in the south- 


growth was slow because of cool weather. 
Favorable progress was also 


jis showing some winterkilling in that 


the lower Ohio Valley and southeastern | 


a close, and there is some reduction in 
the amounts received from the lower 
Mississippi Valley eastward. 


area. 
work was somewhat delayed because of 
cool weather or wet soil, but some addi- 
tional seeding was done in the 
southern districts. In the trans-Missis- 
sippi States, considerable oats 


| but in the central valleys the seeding of 


| this crop continues backward because of | 


Between the Mississippi River and the | 


Rocky Mountains there is usually a sub- 
stantial increase in the precipitation for 
April over that in March, due to the ap- 
proaching summer season, which brings 
the maximum falls for the year and in- 
deed the greater part of the yearly 
precipitation. But for this fortunate ex- 
cess of summer precipitation over the 
amounts for the colder months of the 
year, much of the Great Plains region 
would be practically useless for the 
growth of important cereal crops. 

By the end of March snow usually be- 
comes unimportant, though light falls 


wet soil. All cereal crops made good 
advance in the Southern States. 
Ranges, Pastures, and 
Pasture lands continued to make good 
progress in Southern States, and grass 


is greening to the central portion of the | 
Over the great western graz- | 


country. 


| ing districts the warmer weather was 


more favorable for livestock, and the con- : 
dition of the range in central and south- | 


' ern portions continues satisfactory, al- 


| continued 


may occur in April over a large part of | 


the country, but this quickly melts as a 
rule under the influence of increasing 
heat, and any snow still remaining from 


the winter's fall dis ar ickly, save | ; ‘ : ‘ 
er's fall disappears quickly, fave | is advancing rapidly in 
Occasionally, | 


in the western mountains. 
however, heavy snows may occur early 
in the month and cause considerable in- 
convenience. 

A notable example of this occurred 
during the first few days of April, 1926. 
At the beginning of the month a large 
body of snow covered an extensive region 
from the southern Rocky Mountains 
northeastward to the Great Lakes as the 


attended by unusual cold at the close of 
March. 

With continued cold and additional 
snow during the first three days of April 


over nearly the same area the cover ac- | 


cumulated to an unusual depth, partic- 
ularly in the vicinity of southern Lake 
Michigan, where it equaled that of mid- 
winter, and the attending high 
drifted the snow to such an extent as to 
seriously delay railroad and other traffic, 
and many highways were closed 
several days. 


though rains are needed for desert graz- 
ing in the Southwest. Heavy feeding 
necessary in many sections 
of the North between the Lake region 
and the Rocky Mountains, with feed very 
scarce in some States, especially in Min- 
nesota and Wisconsin. Livestock gen- 
erally did well, and the weather was 
mostly favorable for lambing. 
Miscellaneous Crops.—Potato planting 
most southern 


and eastern areas and has commenced | 


as far north as southern New Jersey 
and Long Island. 
by frost to tender truck in central and 


; west Gulf sections, but generally good 


| great benefit in Florida. 


winds | 


for | 


progress was made, with recent rains of 


tobacco and setting sweet potato slips 
progressing rapidly in the Southeast, 


in Louisiana. 


There was some injury by frost’ to 


fruit in the northwestern Gulf area and ! 
central | 


| some harm was reported from 
| and southern Rocky Mountain districts. 
Frost damage was also noted in some 


sections of the upper Ohio Valley, and | 


| further harm occurred in northwestern 
| South Carolina. In most northern por- 
tions, however, the colder weather was 
| very favorable in checking the too rapid 
advance of fruit. Picking navels ad- 
vanced in California with rotting checked 
by continued dry weather. 


The 


was more than the average amount of | 


progress, except in those sections where | 
In the Atlantic Coast States, the | 
many | 


In the East, some | 
corn was planted as far north as North 


While | 
the | 
danger stage in the latter section, it is | 


satisfactory progress nearly everywhere, | 
and especially so in the Wheat States | 


reported | 
from the far Northwest, but the crop | 
In the Spring Wheat Belt field } 

| 
more | 


were | 
seeded as far north as southern Nebraska, | 


Livestock.— } 


There was some injury | 


Transplanting | 


result of a heavy storm over that region | Se ey See ee 


| Berry 
Crops 


Strawberry Output 


Year Than in 1926 


Total of 48,000,000 Quarts 
, Estimated in Five States 
Bordering on 


Gulf. 


[Continued from Page 1.] 

at least 30,000,000 quarts. A consider- 
| able increase also is indicated for Ala- 
bama. All the important berry States, 
including the second-early and the mid- 
season sections, show acreage increases 
of one-fifth to one-fourth, compared with 
; 1926, and ample market supplies are ex- 
pected throughout the season. Not long 
ago, Tennessee was the leading straw- 
berry State, but interes: in this crop 
| has now shifted to Louisiana 
South, the Ozark region in the Middle 
West, and to Maryland and Virginia’ in 
the East. 


duction of berries than any other State, 
a crop of more than 34,000,000 quarts. 
though Missouri and Arkansas together 
| had 48,000,000 quarts. The f. 0. b. mar- 
ket in Louisiana has been strong, as a 
result of improved quality and good de- 
mand and because of the rapid closing 
of the berry season in Florida. 


this season have already exceeded a mil- 
lion dollars. The State has shipped lit- 
| tle more than 400 cars, but expects 3,000 
| before the berry season has been finished. 
Potatoes Show Recovery. 

Potato markets showed considerable 
recovery, after their recent slump. The 
| western situation was especially hopeful, 


so far as better prices are concerned. | 


Idaho Russet Burbanks advanced 15 


| cents per 100 pounds during the week, 
and gains of 5 cents-10 cents were re- 
ported in the North Central region. Sup- 


potatoes are rapidly diminishing, ac- 
cording i» trade reports. However, in- 
| creasing competition will soon be felt 
from ncw southern potatoes. The Hast- 
ings section of Florida has made first 


Grande Valley of Texas is sending many 


cars to market. Prices of new stock 


city distributing centers. 


| unsettled situation, for potatoes is in 


| when the market was the strongest it 


had been in six years. 


averaged around $5 per 100 
Present prices are $12-$14 a 


| tatoes 
pounds. 


spectively. 


Onions Are Delayed. 


delayed heaviest shipments for a short 
time. Pack movement 





| ties may occur by April 25. 
| in New York City were reported to be of 


crate was established. Light receipts 
of Bermuda-iype onions from the Virgin 


ably better prices; a few markets quoted 
$5 per 100-pound sack. Bostoh quoted 
Bermuda-type onions from Chile at $4.25 
per 50-pound crate. Arizona Iceberg- 
type lettuce was holding chief place in 
the lettuce market. Florida celery met 
a limited demand and prices declined. 
| The season for old cabbage was about 
done; new southern cabbage advanced 
| in price. 
| Change Made in Permits 
On Wheat for Mexico 
ee ae 
| Permits for the duty-free importation 
of wheat into Mexico will not be granted 
after April 15, and permits already is- 
sued will not be valid unless importation 
is made before that date, according to a 
cablegram just received by the Depart- 


ment of Commerce from Acting Com- ! 
mercial Attache George Wythe at Mexico | 


City. 

The wheat must be withdrawn from 
the customhouse within 15 days after 
arrival, it is stated. After April 15 the 
regular duty of 3 centavos per gross kilo, 
plus 12 per cent of the duty again applies 
to all imports of wheat into Mexico, 

Announcement was previously made of 
a Mexican decree published March 2, al- 
lowing duty-free entry for 60,000 tons 
| of wheat. 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


February 


1927 
5,004,437 
948,921 
6,592,746 
905,259 
1,307,505 
2,758,782 
5,434,584 
1,158,162 
632,221 
525,466 
572,580 
8,164.13 


$2.4 


Ireight revenue ..c.cssccccsoe 
Passenger revenue .......0.0¢ 
Total incl. other revenue ...... 
Maintenance of way . 
Maintenance of equipment .... 
Transportation expenses .. 
Total expenses incl. other . 
Net from railroad 

bes cine ss oseces 
Net after taxes, etc. . 
Netafterrents ... ' 
Average miles operated ....... 
Operating ratio .... 


Great Northern Ry. 

2 Months 
1926 
10,227,692 | 


1926 
5,007,659 
931,896 
6,606,552 
612,157 
1,546,856 
2,694,365 
5,118,743 
1,487,809 
718,168 


768,590 


13,601,334 
1,224,059 | 
2,750,421 | 
5,622,033 | 

10,581,935 | 
3,019,399 | 
1,440,801 
1,576,843 
1,623,499 | 

8,221.94 
77.8 | 


11,180,664 
2,089,122 
1,302,464 

785,011 

874,849 

8,221.91 8,164.07 
77.5 $4.3 


752,524 


Chicago, Rock Island & Pacific Railway. 
February 
1927 
7,692 | 7,648,087 
1,997,232) 1,672,787 
10,179,716 
1,292,385 
2,085,622 
3,943,327 
7,899,982 
2,279,734 
631,887 
1,645,653 
1,291,089 
7,561.77 


77.6 


2 Months 
1926 1926 
6,820,880 
1,660,858 
9,324,160 
1,116,603 
2,186,695 
3,758,451 


1927 
15,217,402 
3,607,776 
20,566,279 
2,683,007 
4,282,203 
8,130,780 
16,256,581 
4,329,895 
1,264,078 
3,058,481 
2,268,742 
7,561.77 


T.9 


2,266,762 | 
4,486,129 
7,814,011 
15,813,722 
3,328,868 | 
1,178,708 
2,148,963 
1,451,92 
7,563.56 


32.6 


1927 
13,787,559; 8,667,238 
3,684,680| 2,001,308 
19,142,590 | 11,540,733 
1,677,045 
2,188,543 
4,0 
8,477,425 
3,063,308 
666,759 
| 2,393,058 
2,187,001 
6,771.18 


Southern Railway. 
2 Months 

1926 
17,188,703 
5,112,269 
24,207,743 
3,549,349 
4,318,635 
8,697,923 
17,883,651 
6,324,092 
1,651,488 
4,669,389 
4,157,764 

6,790.79 


33.9 


February 
1926 
8,861,038 
2,247,569 
12,033,127 
1,769,476 
2,080,554 
4,206,101 
8,711,507 
3,321,620 
791,775 
2,527,778 
5,006 
6,790.79 
42.4 


1927 
16,955,864 
4,532,453 
23,271,471 
3,438,239 
4,469,678 
8,288,504 
17,529,910 
5,741,561 
1,417,084 
4,320,009 
3,957,619 
6,771.18 


one 
O.0 


27,953 


49.0 


in the | 


Maryland last year had heavier pro- 


Car-lot | 


| auction sales at Hammond, La., so far | 


‘ALL STATEMENTS HEREIN ARE GIVEN ON UFFICIAL AUTHORITY UNLY 
AND WITHOUT COMMENT BY THE UNITED States DAILY. 


Public Lands 


General Level of Farm Prices Declined 
One Per Cent Farther During Past M onth 


Advance Since February 15 in Cotton More Than Offset 
by Continued Reduction in Values of Eggs. 


The general level of farm prices de- 
clined 1 per cent further during the 
month from February 15 to March 15, 
according to the monthly farm price 
index report prepared by the Division 
of Crop and Livestock Estimates of the 
Bureau of Agricultural Economics, De- 
partment of Agriculture. 

The lowered price of eggs, now sell- 
ing at the lowest figure since the spring 
of 1924 was a large factor in bringing 
the index from 127 per cent of the pre- 
war level on February 15 to 126 per 
cent on March 15. On March 15, 
1926, the general level stood at 140 per 


! cent of the pre-war level, according to 


the report. 

The leading cash crops were con- 
siderably below last year’s average 
price for the same date. Potatoes sold 


| at a price 44 per cent under last year’s, 


apples at 28 per cent less, and cotton, 
24 per cent decline. Livestock prod- 
ucts except those of the dairy industry, 
and lambs, were also selling at lower 
levels than in March, 1926. 

The dairy industry, from a farm 
standpoint, is in an eviable position this 
spring with the farm prices of butter 


| nearly 2 cents above that of last March, 


butter fat 5 cents higher, veal calves 
35 cents per 100 pounds and milk cows 
$7.00 per head more, and the prices of 


| feed generally lower than a year ago, 


according to the report, the full text 
of which follows: 

The general level of farm prices on 
March 15 was 126 per cent of the pre- 
war level as compared with 127 per cent 
February 15 and 140 per cent March 15 
a year ago. 

A further advance since February 15 
in cotton and cottonseed from 94 to 102 


| per cent of the pre-war level was more 
| than offset by the continued decline in 
| egg prices from 135 to 97 per cent; the 


farm price of eggs is now at the lowest 
point since the spring of 1924, and at 97 
per cent of pre-war level is in striking 
contrast to the price of chickens at 187 
per cent. 





During late | 
March, 1926, Florida arrivals were job- | 
bing at $17-$18 per barrel and old po- | 


barrel and $2-$3.50 per 100 pounds, re- | 


Movement of Texas Bermuda onions | 
was increasing, though cold weather has | 


in the Laredo | 
| district is expected about April 15 and | 
| peak of shipments in the upper coun- | 
Arrivals | 


| exceptionally good quality for first ship- | 
ments, and a jobbing price of $4.40 per | 


Islands were of inferior quality and sold | 
much lower than Texas stock. Northern | 
storage onions were bringing consider- ; 


The unsea- 
sonably warm weather of the past few 
months has undoubtedly been an im- 
portant factor in increased egg produc- 
tion. 

The dairy industry from a farm price 
standpoint is in an enviable position this 
spring. While the price of farm butter 


shipments of the season and the Rio | on March 15 remained at about the Febr- 


uary level, the price of butterfat in- 
creased. 
nearly two cents a pound above March 


closed lower at shipping points and in |} 


The present Im 


sharp contrast to conditions a year ago, | 


rt Rules Changed 
On Corn and Seeds 


Modifications of the regulations 
governing the importation into the 
United States of broom corn, either 
for manufacturing or in manufac- 
tured form, as well as seeds of re- 
lated plants, have just been an- 
nounced by the Post Office Depart- 
ment. The full text of the Depart- 
ment statement which commenced ii 
the issue of March 29 is herewith 
concluded: 

Corn and other seeds.—Shipments of 
shelled corn and seed of the other plants 
covered in this quarantine which, upon 
inspection at the port of arrival, are 


portions of the plants may be refused 
entry. 

Importation of shelled corn from Can- 
ada.—The importation of shelled corn 
from Canada will not be allowed unless 
the invoice is accompanied by an original 
certificate issued by a duly authorized 
| official of that country stating that the 
| article in question covered by the cer- 


tificate was thoroughly inspected by him | 
of | 


or under his direction at the time 


It is beginning to look as if | 
| the production of eggs is reacting more 
| promptly than hogs to a continuation of 
| relatively low feed prices. 
plies of good western and northeastern | 





a year ago; butterfat five cents higher, 
veal calves 35 cents per 100 pounds and 
milk cows $7 per head more. With the 
exception of oats and barley, the farm 
prices of feed grains are generally lower 
than a year ago. 

Important Cash Crops Lower. 

The farm prices of most important cash 
crops on March 15 were lower than last 
year. The declines in percentages are as 
follows: Cotton, 24 per cent; cottonseed, 
14 per cent; wheat, 17 per cent; potatoes, 
44 per cent; apples, 28 per cent; flax, 4 
per cent, and corn, 2 per cent. 

With the exception of products con- 
nected with the dairy industry and 
lambs, the farm prices of livestock’ prod- 
ucts on March 15 were below a year ago. 
Hogs were 7 per cent lower, sheep 3 
per cent, wool 10 per cent, eggs 14 per 
cent, and chickens 3 per cent below last 
year. 

The farm prices of nine out of 24 im- 
portant agricultural products were higher 
on March 15 than a year ago, while 14 
were lower and lambs remained practi- 
cally the same. 

State and Regional 
Crops.—The farm price of cotton (lint) 
made the greatest gain from February 
to March 15 in Texas where the advance 
was nearly two cents per pound; in 
Oklahoma the increase was nearly one 
cent, while in the other important States 
the advance was about one-half cent per 
pound. 

The farm price of corn dropped nearly 
2 cents per bushel in the Corn Belt and 
North Atlantic States, remained at 
about the February level in the South 
Atlantic and Far Western States and 
advanced about 1 cent per bushel in the 
South Central States. In Texas the in- 
crease was 3 cents per bushel. 

The farm price of wheat was slightly 
lower in practically all important wheat 
States. There was very little change 
in oat prices in any section of the coun- 
try. While the U. S. average price of 
hay decreased slightly, a decline of 


9 


nearly 50 cents per ton was shown in | 


the North Atlantic States, and nearly 


, i 5 Atlantic | 
oe SE: A ok: Ee ee: | wit’: medium to dense growth of black 


Staies. 

The decrease in potato prices 
most marked in the North Atlantic and 
North Central States. The apple States 


' of the Northwest and New York State 


The farm price of butter was | 


' more than $1.00 per hundred weight in | 





| shipment and was found, or believed to | 


be, free from infestation with the Eu- 

| ropean corn borer and other insect pests 
| and plant diseases and free from mix- 
| tures of cobs or other portions of the 
| plant. 

Such certificate shall give the date of 
inspection, name of the grower or ex- 
porter, and the district or locality where 

| grown: 

| Provided, That such certification: may 
be waived as to Provinces or districts 
| on the presentation of evidence satisfac- 
| tory to the United States Department 
of Agriculture that such Provinces or 
districts have not been reached by the 
corn borer, such waiver to become effec- 
tive at any authorized entry port (see 
regulation 3) upon the receipt of noti- 
fication of such waiver from the Depart- 
| ment of Agriculture by the customs col- 
lector of that port. 


Regulation 6.—Importation of shelled 
corn from Mexico.—On account of the 
frequent presence of cottonseed in 
shelled corn from Mexico and the at- 
tendant risk of such seed carrying the 
pink bollworm of cotton, the entry of all 
shelled corn from that country, in addi- 
tion to the other requirements of these 
regulations, shall be conditioned upon 
its being ground or sterilized, including 
the sterilization of the bags or other 
containers, with such apparatus and in 
such a manner as Shall be satisfactory 
to the inspector of the Department of 
Agriculture. 

For such grinding or sterilization the 
corn will be released to the permittee un- 
der bond, as provided in regulation 5, 
second paragraph: 

Provided, That the grinding or ster- 
ilization of corn required in this regula- 
tion as a condition of entry may, at the 
option of the importer, be carried out on 
the Mexican side of the border opposite 
the proposed port of arrival into the 
United States under the full conditions 
indicated in this regulation except as to 
the bond, but with the requirement that 
such corn must be rebagged in new or 


were largely responsible for the in- 
crease in apple prices from February 
to March 15, while some of the other 


important apple-producing States failed | 


to show price increases, and in some in- 
stances apple prices declined. 
Values of Livestock Shown. 

Livestock—The farm price of hogs de- 
clined in all sections of the country, ex- 
cept in the Far Western States, 
greatest decrease was in the South Cen- 
tral group of States. 

The farm price of lambs increased 
the North Central States, and substan- 
tial gains were made in practically all 
sections of the country with the excep- 
tion of the South Atlantic States. The 
farm price of sheep advanced in about 
the same areas as indicated for lambs. 

While the United States average price 
of veal calves was the same for March 
15 as for February 15, there was a price 


| advance in the North Atlantic and Far 
in the | 


Western States, and a decline 


! North Central States. 


The farm price of eggs declined nearly 


; 30 per cent in all sections of the country | 


found to be fouled with cobs /or other ; except the Far Western States where 


the decrease was about 20 per cent. 


sterilized bags and promptly offered for 
entry. 


The corn shall not be removed from | 


the port of arrival nor shall any bag or 
other container thereof be broken 


Price Changes: |; 


was | 


the | 


Homestead 


Entries 


Surveys to Be Filed 
Of Lands in Nevada 
For Entry of Public 


Tract of 24,486.85 Acres in 
Humboldt County, Suit- 


able for Grazing, 
Is Platted. 


The opening to entry of a plat of sur- 
veys representing 24,486.85 acres of pub- 
lic land in Humboldt County, Nevada, 
has been announced by the General Land 
Office, Department of the Interior. 

The soil, it is stated, is best adapted 
for grazing purposes. The land is de- 
scribed as being mountainous and as 
ranging in altitude from 5,000 to 7,500 
feet above sea level. Mineral indica- 
tions in one portion of the township are 
reported. 

The full text 
statement follows: 

The plat of survey of T. 47 N., R. 33 
E., M. D. M., Humboldt County, Nevada, 
will be officially filed in the district land 
office at Carson City, Nev., on April 26, 
1927, at 9 o’clock a. m. 

For 91 days beginning April 26, 1927, 
the unreserved lands represented by said. 
plat will be open to entry under the 
homestead and desert land laws by qual- 
?fied former service men of the World 
War and also to entry by those persons 
claiming a preference right to the land 
superior to that of the soldiers. These 
parties may file their applications dur- 
| ing the 20-day period immediately pre- 
ceding the filing of the plat, and all ap- 
plications so filed will be treated as 
though filed simultaneously at 9 o’clock, 
a. m., on April 26, 1927. At 9 o’clock 
a. m., on July 26, 1927, the land remain- 
ing unentered and unreserved will be 
available for entry under any applicable 
| public land laws by the public generally: 

This plat represents the survey of 24,- 
486.85 acres of public land. The land 
| is mountainous and ranges in elevation 
from 5,000 to 7,500 feet above sea level. 
The soil is sandy, gravelly and rocky, 
and is best ndapted for grazing pur- 
poses. Most of the area is drained by 
Kings River. The township is covered 


of the Department’s 





sage, a scattering growth of grass. The 
timber consist of aspen, willow and choke 
cherry along Kings River, creeks and 
washes, with scattered clumps of 
aspen along the higher slopes. Mineral 
indications were noted in the southeast- 
ern portion of the township. One set- 
| tler resided in Section 30. 


the proper Mexican authorities prohibit- 
ing the entry into Lower California of 
| cottonseed, seed cotton, cottonseed hulls, 
and lint cotton, baled or unbaled, grown 
in other parts of Mexico or in foreign 
| countries other than the United States. 


of regulations.—Permits may be revoked 
and other permits refused if the permit- 
tee or his agent fails to submit the notice 
of arrival or gives a false notice, or in 
/ any other way violates the quarantine. 

The entry of the following plants and 
plant products is prohibited or restricted 
by specific quarantines and other restric- 
tive orders now in force: 

(a) Living canes of sugar cane, or 
cuttings or parts thereof, from all for- 
| eign countries. 

(b) Seed and all other portions in the 
tears (Coix), Polytoca, Chionachne, and 
Sclerachne, from southeastern Asia (in- 
cluding India, Siam, Indo-China, and 
China), Malayan Archipelago, Australia, 
| New Zealand, Oceania, Philippine Is- 
lands, Formosa, Japan, and adjacent is- 
lands. 

The above modifies Sections 41 and 42 
|} on pages 226 and 227 of the annual 
| Postal Guide for 1926. 








or | 


opened, except for the purpose of grind- | 


' ing or sterilization, until a written notice 


is given to the Collector of Customs by 


7 


Mafra 


an inspector of the Depariment of Agri- } 
culture that the corn has been properly | 


ground or sterilized and released for 
entry without further restrictions so far 
as the jurisdiction of the Department of 
Agriculture extends thereto. 

Regulation 7.—Restrictions governing 
the entry of shelled corn from Imperial 
Valiey, Lower California, 


Mexico.— | 


Shelled corn produced in the Imperial | 
Valley of the State of Lower California, ! 


Mexico, may be imported under permit 


and on compliance with the other condi- 
tions of these regulations except as to | 
the requirements of regulation 6 as long } 


as it shall be determined by the Federal 
Horticultural Board that the pink boll- 
worm does not exist 
Lower California and that effective quar- 


antine measures are being maintained by | 
raw or unmanufactured state of Indian 


corn or maize (Zea mays L.), and the 
closely related plants, including 
species of Teosinte (Euchlaena), Job’s 


Subscription 


in the State of | 


all | 
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Books and 


Publications 


Officers Commended 
By President Diaz 
For Aiding Wounded 


Navy Department Is_ For- 


warded Dispatches Re-- 
ceived From Minister 
at Nicaragua. 


Two officers of the Medical Corps of 
the United States Navy, Lieut. Comdr. 
W. E. Crooks, attached to the cruiser 
“Galveston,” and Lieut. Comdr. Hardy 
V. Hughens, of the cruiser “Raleigh,” 
and one officer of the Dental Corps, Lieut. 
(junior grade) Theodore DeWitt Allen, 
of the “Raleigh,” have been commended 
by President Diaz of Nicaragua, for pro- 
fessional services to Nicaraguan wounded 
at Corinto following the battle of Chinan- 
dega, Secretary of the Navy Wilbur has 
been advised by the Department of 
State. 

President Diaz, according to a state- 
ment made. public by the Department of 
the Navy and containing the letter of 
American Minister Charles C. Eberhardt 
of Nicaragua, transmitted letters “of 
thanks and commendation” to the three 
naval officers. Minister Eberhardt also 
expressed his “official and personal grati- 
fication at the conduct of these medical 
officers who worked day and night for 
weeks attending gravely wounded Nic- 
araguan soldiers, both of the government 
and revolution, both at Corinto and 
Chinandega.” : 


The full text 
statement follows: 

The Secretary of the Navy is in re- 
ceipt of a communication from the Secre- 
tary of State forwarding letters of 
thanks and commendation from Presi- 
dent Diaz of Nicaragua to three medical 
officers of the United States Navy on 
duty on vessels on duty in Nicaraguan 
waters for their professional services 


of the Department’s 


rendered to Nicaraguan wounded after | 
| Fitzpatrick Lilian 


the battle of Chinandega. 

The officers designated for 
commendation in this instance are Lieu- 
tenant Commander W. E. Crooks (MC), 
attached to the U. S. S. “Galveston,” 
Lieutenant Commander Hardy V. Hugh- 
ens (MC), attached to the U. S. S. “Ral- 
eigh,” and Lieutenant (jg) Theodore De 


special 





Witt Allan (DC), attached to the U. 
| Foster, Robert Frederick. Foster’s con- 


S. S. “Raleigh.” 


In his letter of transmittal J. Butler | 
of State, | 


Wright, Assistant Secretary 
wrote as follows: 

The Secretary of the Navy: 

Sir: I have the honor to transmit here- 
with a copy of a dispatch from the Le- 
gation at Managua, dated February 26, 
concerning letters of thanks and com- 
mendation from President Diaz to eer- 
tain medical officers of the United States 
Navy for their professional services ren- 
dered to the Nicaraguan wounded after 
the battle of Chinandega. The Minister 
adds a warm expression of his own per- 
sonal gratification at the conduct of 
these officers. 

American Minister Charles C. Eber- 
hardt in his letter writes as follows: 

The Secretary of State: 

Sir: 

I have the honor to transmit herewith 
copies of letters of thanks and com- 
mendation from President Diaz to Dr. 
’ W. E. Crooks, Dr. Hardy V. Hughen 

and Dr. Theodore De Witt Allan, all of- 
ficers of the United States Navy for 
their professional. services to Nic- 
araguan wounded at the “Hospital de 

Sangre” at Corinto following the battle 

of Chinandega. 

At the request of President Diaz I 
forwarded the autographed originals of 
these letters to the officers 
through Admiral Latimer. 


I -wish to add an expression of my 


official and personal gratification at the 
conduct of these medical officers who 
worked day and night for weeks attend- 
ing gravely. wounded Nicaraguan sol- 
diers both of the Government and the 
revolution both at Corinto and Chinan- 
dega. There is no doubt that the 
prompt and skilled services wf these of- 
ficers saved many human lives and al- 
leviated the suffering of several hun- 
dred men. I understand that these of- 
ficers not only gave of their services and 
official supplies but expended their per- 
sonal funds for the purchase of supplies, 
one of them in no less amount than $100 
for the relief of the wounded and suf- 
pfering on both sides. 


I respectifully suggest that a copy of 
this dispatch be forwarded to the Navy 
Department. 

In his letter to Rear Admiral Julian 
L, Latimer; Commander of the Special 
Service Squadron, American Minister 
Eberhardt says in part: 

“TI desire to add thereto the expression 
of my official and personal gratification 
at the splendid services they rendered 
at Corinto which cannot fail to make 
Americans everywhere justly proud of 
them and of the American Navy.” 


Record Volume of Mail 
Received at White House 


President Coolidge has just received a 
sackful of mail estimated by White House 
employes to contain about 5,000 indi- 
vidual letters urging him to attend the 
joint annual convention of the United 
States Good Roads Association and the 
Bankhead National Highway Associa- 
tion to be held at Savannah, Ga., from 
June 5 to 11, inclusive. The letters were 
all from Boy Scouts and school children 
of Savannah. 

The sackful of mail was said to have 
been the largest volume of mail on a 
single subject received at the White 
House in recent years. 

The President, it was stated, will be 
unable to personally answer the letters 
and will request the Boy Scout Execu- 
tive and the superintendent of Schools 
at Savannah to express his thanks and 
anpreciation for the invitations. 


named | 








| Fowkles, John Guy. . . 
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Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Applegarth, Margaret Tyson. Please 
stand by. 109 p., illus. Cambridge, 
Mass., The Central committee on the 
united study of foreign missions, 1926. 

; 27-5046 

Brandt, John Lincoln. Great Bible ques- 
tions; twenty sermons on _ interro- 
gatory texts. 284 p. N. Y., Fleming 
H. Revell, 1926. 27-5070 

Carpenter, Frank George. Carpenter’s 
new geographical reader; Australia, 
the Philippines, and other islands of 

p., Illus. N. Y., Ameri- 
can book co., 1927. 27-5023 

Crouch, Roy Asa. The status of the ele- 
mentary-school principal. (Thesis 
PH. D.)—University of Missouri, 
1926). p. 207-276. Washington, D. C., 
1926. 27-4999 

Davies, Ellen Chivers. Our friends at 
the farm, with illustrations by Edwin 
Noble and L. R. Brightwell. 150 p. N. 
Y., Crowell, 1926. 27-26023 

De Casseres, Walter. The sublime boy, 
with an introduction by Benjamin De 
Casseres. 45 p. N. Y., Seven arts, 
1926. 27-5030 

Digges, George A. Buncombe County, N. 
C., grantee deed index. 2 v. 
30%em. Asheville, N. C., Miller press, 
ine., 1927. 

Dunhan, Aileen. 
per Canada, 
studies, no. 1). 
mans, 1927. 

Durham, Elizabeth Malcolme. 
wisdom. 49 p. Wilmington, 
Pandora press, 1927. 

Fish, Herbert Clay. 
ington. 102 p., illus. 
1927. 


29 


the sea. 432 


Political unrest in Up- 
1815-1836. (Imperial 
210 p. London, Long- 

27-4865 


Price of 


N. Y., Seribner, 


Linder. 
place-names. 
studies in 
criticism. 
1925. 27-7028 

Fones, Alfred Civilion. Mouth hygiene; a 
text-book for dental hygienists... . 
3d ed., rev. 348 p., ills. Phil, Lea & 
Febiger, 1927. 27-4986 


language, 
no. 6). 166 p. 


mayonnaise, 
221 hi Ne Xu 
27-5024 

. The Fowkles- 
Goff arithmetics . . . and Thomos 
Theodore Goff. v. 1, illus. N. Y., Mac- 
millan, 1927. 27-5001 
Georgetown university, D. C. In memo- 
riam, Guillermo A. Sherwell, scholar, 
diplomt, educator, late secretary gen- 
eral of the Inter-American high com- 
mission, born June 5, 1878, died July 7, 
1926. . . 41 p. illus. Washington, 
D. C., 1927. 27-26256 
Greer, Carlotta Cherryholmes. Chemis- 
try, by . . . and J. Cora Bennett 
. . . 776, 68 p. Boston, Allyn and 
Bacon, 1926. 
Hamiln, Charles Hunter, 1890. The war 
myth in United States history... 
with introduction by Charles F., Doyle. 
93 p. N. Y., Vanguard press, Asso- 
ciation to abolish war, 1927. 27-5077 
Houston, Drusilla Dunijee. 
Ethiopians of the ancient Cushite em- 
pire... Vol. 1, illus. Oklahoma City, 
Okla. Universal publishing co., 1926. 
27-5026 

Hudson-Williams, Thomas. Early Greek 
elegy; the elegiac fragments of Cal- 
linus, Archilochus, Mimnermus, Tyr- 
taeus, Solon, Xenophanes, & others; 
edited with introduction, text, critical 
notes, and commentary. 132 p. Car- 
diff, The University of Wales press 
board, 1926. 27-5041 
Lawrence, Vincent. In love with love; a 


tract bridge, including 
goulash and dummy up. 
Greenberg, 1927. 


play in three acts, by Vincent Law- | 


(French’s standard library edi- 
131 p.. N. Y., S. French, 1927. 

27-5032 
The way to heaven and the 
172 p. Coving- 


rence. 
tion). 


Ley, John. 
key to eternal glory. 


ton, Ky., Alban Wolff’s standard print- | 


ing works, 1926. 27-5044 
Mason, Daniel Gregory. Artistic ideals. 
201 p. N. Y., W. W. Norton & co,, 1927. 
27-5045 
Maue, August. History of Illinois. 106 
p., illus. N. Y., Scribner, 1927. 
27-5076 
Mill Hill school, London. The register 
of Mill Hill school, 1807-1926, by 
Ernest Hampden-Cook . . . Printed for 
private circulation. 478 p. London, 
Mill Hill school, 1926. 27-4998 
Millay, Edna St. Vincent. The king’s 
henchman; a play in three acts, by 
Edna St. Vincent Millay. 131 p. N. 
Y., Harper, 1927. 27-5029 
Pattee, Alida Frances. Practical di- 
etetics, with reference to diet in health 
and disease....16th ed. 718 p., illus. 
Mount Vernon, N. Y., A. F. Pattee, 
1927. 27-4989 
Philadelphia. Board of trade. Tourists’ 
bureau. Tourists’ guide to Philadel- 
phia for the sesquicentennial year, 
1926 ... including suggested tours to 
neighboring seashore and mountain 
recreation centers among which are 
some of the world’s most famous sum- 
mer and winter resorts. Published 
under the auspices of the Tourists’ 
bureau, Philadelphia board of trade. 
252 p., illus. Philadelphia, 1926. 
27-4864 
Pratt, Caroline. . . . Before books by 
- ++ [and] Jessie Stanton. 347 p. N. 
Ys, Adelphi co., 1926. 27-4995 
Robinson, Edwin Arlington. Tristram. 
210 p. N. Y., Macmillan, 1927. 
27-5028 
Schleiermacher, Frederich Ernst Daniel. 
Schleiermacher’s soliloquies, an Eng- 
lish translation of Monologen, with a 
critical introduction and appendix, by 
Horace Leland Friess. 176 p.  Chi- 
cago, Open court, 1926, 27-5045 
Scott, Sir Walter. Sir Walter Scott’s 
Lady of the lake, edited by George 
B. Aiton.” (The academy classics). 


24 x | 


27-5078 | 


Del., | : 
pared 


27-5035 | 
Our State of Wash- | 


27-5075 | 
Nebraska | 
(University of Nebraska | 
literature and | 
Lincoln, | 


27-5000 | 





| rife in 1926, 20,270 made 








303 p. Boston, Allyn and Bacon, 1926. 
27-5034 

Smith, Nila Banton. Teacher’s manual. 
Rev. Under the direction of Stuart 
A. Courtis. (Picture-story reading 
lessons, ser. 1). 242 p. illus., Yonkers- 


on-Hudson, World book co., 1926. 
27-4997 


The fourth in 


Stanton, Stephen Berrien. r 
N. Y., Minton, 


the furnace. 143 p. 
Balch, 1927. 27-5042 
Stilz, Eva M. God’s great plan for man- 
kind. (Religious education texts for 
weekday schools.) 69 p. Phil. United 
Lutheran publication house, 1926. 
27-5074 
Wood, Tiomas Denison. Health super- 
vision and medical inspection of 
schools, by ... Hugh Grant Rowell. 
637 p., illus. 


1927. 27-4996 


Government Books 
and Publications 


Documents described under this heading 


are obtainable at prices stated from | 


the Superintendent of Documents, 


Government Printing Office, Washing- | 
The Library of Congress | 


ton, D. C. 
card numbers are given. 


Manufacture and Sale of Farm Equip- 
ment: 1925. Issued by the Bureau of 


Census, of Commerce. 


Department 
Price 5 cents. 25-26343 
This special report is the sixth of an 
annual series which began with Department 
Circular 212, covering the year 1920, pre- 


| pared and publishedgby the Bureau of Pub- 


lic Roads, Department of Agriculture. The 
reports of subsequent years have been pre- 
by the Bureau of the Census. A 
preliminary report for 1925 was issued 
August 9, 1926. Some _ minor changes in 
the figures have since been made, follow- 
ing the final analysis of the returns. 


Loaded Paper Shot Shells (Second Re- 


vision) Simplified Practice Recom- | 


Issued by the Bu- 
Department of 
[22-26047] 


mendation No. 1. 
reau of Standards, 
Commerce. Price 5 cents. 


Carbon Brushes and Brush Shunts. Sim- | 


plified Practice Recommendation No. 
56. Issued by the Bureau of Stand- 
ards, Department of Commerce. Price 
5 cents. [22-26047] 
United States Census of Agricul- 
ture: 1925. Louisiana, Statistics by 
Parishes, Final Figures. Issued by 
the Bureau of the Census. Price 10 
cents. 27-26309 
Internal Revenue Bulletin. Volume VI, 
No. 13. Issued by the Bureau of In- 
ternal Revenue, Treasury Department. 
[22-26051] 


Improvement Noted 
For Army Marksmen 


Total of 10,619 Infantrymen, 
in 39 Regiments, Qualified 
As Experts in 1926. 

oe 
A general improvement in the marks- 


manship of 39 Infantry regiments was 
noted during the calendar year 1926, 


| when 10,619 infantrymen were qualified 


as 
Wonderful | 


good shots, with the contingent 
extra pay, the Department of War an- 
nounced in a statement March 30. 

The full text of the Department’s 
statement follows: 

Ten thousand six hundred and nineteen 
doughboys shot themselves into extra pay 
during the calendar year 1926 by the 
skillful use of the rifle, machine gun, 
infantry cannon and trench mortar. 
Three thousand seven hundred and forty- 
two obtained the maximum reward for 
qualifying in the expert class, and 6,- 
877 were rewarded for second grade or 
sharpshooter qualification. 

The combined shooting records of the 
39 Infantry regiments, indicates a gen- 
eral improvement in the previous skill- 
ful use of infantry arms, attributed by 
Major General Robert H. Allen, Chief of 
Infantry, to the recently instituted sys- 


tem of small bore preliminary practice. | 


22,260 infantrymen firing the 
qualifying 
scores, representing 91 per cent qualifi- 
cation in 39 infantry regiments. The 
8th Infantry, stationed at Fort Moultrie, 
S. C., and at Fort Sereven, Ga., and the 
22d Infantry, stationed at Fort McPher- 
son, Ga., each‘qualified all men who fired 
the course, the former firing the greater 
proportion of the total personnel of the 
regiment. The records of the 65th In- 
fanry, in Porto Rieo, with 99.48 per cent 
qualification; the 15th Infantry, in China, 
with 98.4 per cent qualification; the 25th 
Infantry (colored), Nogales, Ariz., with 
98.4 per cent, and the 42d Infantry, a 
Porto Rican regiment in Panma, with 
97.8 per cent, were excellent, 
Machine-Gun Scores. 

With the machine gun, of 5,924 dough- 
boys firing the course, 5,704 obtained 
scores sufficient for qualification, rep- 
resenting 96.2 per cent qualification of 
all who fired. In 17 of the 39 regiments, 
all machine gunners who fired obtained 
qualifying scores. The. records of the 
57th Infantry, a Philippine Scout regi- 
ment stationed at Fort William McKin- 
ley, Philippine Islands, and the 25th In- 
fantry (colored), at Nogales, Ariz., were 
particularly excellent, because in addi- 
tion to qualifying all men fixing, 96.8 
per cent and 95 per cent, respectively, 
of all machine gunners of the respective 
regiments on the roll¢ fired the course. 

With the 87 mm. gun and the 3-inch 
trench mortar, of 627 men firing, only 5 
failed to make a qualifying score—rep- 
resenting a 9%2 per cent qualification 
of the infantrymen handling those weap- 
ons, All but four regiments qualified all 
men who fired. The 29th Infantry, a 
war-strength regiment at Fort Benning, 
Ga., fired and qualified 91 men, the total 
number assigned to these weapons. Nu- 
merous other regiments made an equally 
excellent record but had fewer men on 
the rolls. 


Of the 


Philadelphia, Saunders, | 











Mobilization 


Plans 


Surgeon General to Inspect 
Three of Army Hospitals 


Maj. Gen. Merritte W. Ireland, Sur- 
geon General of the Army, will make 
an inspection tour of two Army hospitals 
in Texas and one in Arkansas, leaving 
Washington April 7, the Department of 
War has just announced. 

General Ireland’s itinerary follows: 

Beaumont General Hospital, El Paso, 
Tex., April 10, 11, 12. 

Station Hospital, Fort Sam Houston, 
Tex., April 13, 14, 15, 16, 

Army & Navy General Hospital, Hot 
Springs, Ark., April 17, 18, 19. 


Army Orders 


Second Lieut. Don E. 
months, 15 days. 

Maj. Harold E. Marr, Field Artillery, 1 
month, 15 days. 

Medical Corps. 

Capt. John A. Rogers, First Medical Regi- 
ment (First Division), Carlisle Barracks, 
Pa.; Capt. Guy B. Denit, Carlisle Barracks, 
Pa.; Capt. Herbert W. Taylor, Fort Ben- 
ning, Ga. 


Carleton, Cav., 2 


Promotions. 

The promotion of each of the following 

named officers is announced: 
Corps of Engineers. 

Corps of Engineers—George W. Marvin, 
from second lieutenant to first lieutenant, 
Feb, 18 1927; Otto S. Tinkel, from second 
lieutenant to first lieutenant, Feb. 24, 1927; 
Henry J. Woodbury, from second lieutenant 
to first lieutenant, Feb. 25, 1927; Louis J. 
Rumaggi, from second lieutenant to first 
lieutenant, Feb. 27, 1927; Francis J. Wil- 
son, from second lieutenant to first lieu- 
tenant, Mar. 5, 1927; Paschal N. Strong, jr., 
from,second lieutenant to first lieutenant, 
Mar. 9, 1927. 


Ordnance Department—Lawrence C. Leon- 


| ard, from second ?ieutenant to first lieuten- 


ant, Mar. 11, 1927. 

Signal Corps — Robert W. Raynsford, 
from second lieutenant to first lieutenart, 
Mar, 14, 1927. 

Cavalry—Vi<cior W. B. Wales, from Cap- 
tain to major, Feb. 15, 1927; Joseph M. 
Tully, from captain to major, Mar. 9, 1927. 

Field Artillery—Charles J. 
from second lieutenant to first lieutenant, 
Feb. 20, 1927; Maxwell D. Taylor, from sec- 
ond lieutenant to first lieutenant, Feb. 
24, 1927. 

Coast Artillery—William M. Colvin, from 
major to lieutenant colonel, Mar. 13, 1927; 
James deB. Walbach, from captain to major, 
Mar. 11, 1927. 

Infantry—Harris Pendelton, Inf., from lieu- 
tenant colonel to colonel. Mar. 9, 1927: Robert 
M. Lyon, from major to lieutenant colonel, 
Mar. 11, 1927; William E. Chambers, from 
captain to major, Mar. 8, 1927; Norman Mc- 
Neill, from first lieutenant to captain, Mar. 
8, 1927; Glen H. Anderson, from first lieu- 
tenart to captain, Mar. 11, 1927; Bryant E. 
Moore, from first lieutenant to captain, 
Mar. 11, 1927. 

Air Corps—James A. Mars, from major 
to lieutenant colonel, Mar. 9, 1927; Ed- 
murd C. Lynch, from second lieutenant to 
first lieutenant, Feb. 27, 1927; Alfred A. 
Kessler, jr., from second lieutenant to first 
lieutenant, Mar. .8, 1927; Mervin E. Goss, 
from second lieutenant to first lieutenant; 
Mar. 12, 1927. 

Medical Corps—Frank C. Baker, from 
lieutenart colonel to colonel, Feb. 29, 1927; 
Jay R. Shook, from lieutenant colonel to 
colonel, Mar. 11, 1927. 

Chaplains—Alva J. Brasted, from captain 
to major, Mar. 3, 1927; Ernest W. Wood, 
from captain to major, Mar. 3, 1927. 

Each of the following-named officers is 
relieved from his present asignment and 
duty at the United States Military Academy, 
West Point, N. Y., effective August 20, 1927, 


will proceed at the proper time to Fort | 


Leavenworth, Kans., and report in person 
not later thar September 3, 1927, to the 
commandant the Command and General 
Staff School for duty as a student, 1927- 
1928 course: Maj. Alexanler W. Chilton, 
Maj. William A. McCulloch and Maj. Car- 
roll A. Bagby. 

Each of the following-named Infantry of- 
ficers is assigned as irdicated after his 
name, to take effect upon completion of 
his present tour of foreign service, and will 
join the station specified at the proper time, 
in accordance with orders to be issued by 
the commanding general Panama Caral De- 
partment: Capt. Davis H. Estill, to Fort 
George Wright, Wash.; First Lieut. Wil- 
liam W. Jenna, to Fort Benning, Ga.; First 
Lieut. Franklin L. Rash, to Post of Port- 
land Harbor, Me.: Secord Lieut. Oliver P. 
Newman, Madison Barracks, N. Y.; Second 
Lieut. Austin F. Gilmartin, Plattsburg Bar- 
racks, N. Y.; Second Lieut. Herman W. 


Fairbrother, to Fort Niagara, N. Y.; Second: | 


Lieut. George C. Carrington, to Fort Law- 
ton, Wash.; Second Lieut. Walter R. Miller, 
to Fort Snelling, Minn. 

Infantry. 

Capt. Eustis L. Poland, Hillsboro, Tex., 
to Fort Leavenworth, Kans. 

Capt. James W. Curtis, Buffalo, N. Y., 
to Fort Leavenworth, Kans. 

Capt. William E. Lucas, jr., Fort Leaven- 
worth, Kans., to duty as studert, Com- 
mand and Geenral Staff School, same sta- 
tion. 

Capt. William M. Carter, Fort Leaven- 
worth, Kans., to duty as student, Command 
and General Staff School, Fort Leaven- 
worth, Kans. 

Capt. Paul Hahtaway, Fort Benning, Ga., 
to Fort Howard, Md. 

Lieut. Col. Robert C. Humber, from office 
Inspector General, Washington, D. C., to 
Governor Island, N. Y. 

Field Artillery. 

First Lieut. Edward A. Routheau, Camp 

Lewis, Wash., to West Point, N. Y. 


First Lieut. Julius E. Slack, West Point, | 


N. Y., to Fort McIntosh, Tex. 

Lieut. Col. William H. Peek, to Fort D. 
A. Russell, Wyo., on completion of foreign 
service, 

Capt. W. Stuart Zimmerman, 
Oreg., ty Camp Lewis, Wash., for examina- 
tion by Army retiring board. 

Following officers from Fort Leavenworth, 
Kans., to Fort Sill, Okla.: Majs. Joseph O. 
Daly, Samuel R. Hopkins and Joseph M. 
Swing. 

Maj. Harold E. Marr, Fort Leavenworth, 
Kans., to Fort Benning, Ga. 

Maj. George E. Arneman, for Leaven- 
worth, Kans. 

Maj. Ernest J. Dawley, Fort Leaven- 
worth, Kans., to Washington, D. C. 

Following officers from foreign service to 
station indicated after their name Capt. 
Clifford H. Tate, Fort Bragg, N. C.; First 
Lieut. Francis W. Crary, Fort Bragg, N. C., 
and First Lieut. James B, Clearwater, Fort 
Hoyle, Md. 

Following officers from foreign service 
to stations indicated after their names: 
Capt. Ralph L. Joyner, Fort Bragg, N. C., 
and Capt. John, A. Chase, Fort Sehridan, 
Illinois. 

Maj. John S. 
Fort Sill, Okla. 

Maj. Edwin M. Watson, Fort Leaven- 
worth, Kans., to Brussels, Belgium, for 
duty as military attache. 

Coast Artillery. 

Maj. Chauncey L. Fenton, West Point, 
N. Y., to Fort Leavenworth, Kans. 

Lieut. Col. Hartmar L. Butler, University, 
Ala., to Fort Leavenworth, Kans. 

Capt. Efwin C. Mead, Boston, Mass., to 
Fort Moultrie, S. C. 

Engineers, 

Maj. Frederick W. Herman, West Point, 
N._Y., to Fort Leavenworth, Kans, 

First Lieut, Hugh J. Casey, Fort Hum- 
phreys, Va., to Pittsburgh, Pa. 

Maj. Henry H. Stickney, Fort 
worth, Kars., to Fort Humphreys, 

Second Lieut. James M. Kruger, 
ville, Ky., to Morganfield, Ky. 

; Other Branches. 
Mai. Seth H. Frear, Signal Corps (Philip- 


Wood, foreign service to 


Leaven- 
Va, 
Louis- 


Barrett, jr., | 


| know every expenditure that might con- 


‘it is reasonable to expect that the Fed- | 





Portland, | 
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Education 


Federal Board for Vocational Education 
Would Inter pret Provisions of Law Broadly 


Inclined to Permit Freedom of Administration on Part of 
State Boards With Sound Principles of Expenditures. 


The Federal Board for Vocational Edu- 
cation, in its interpretation of the na- 
tional civiljan vocational rehabilitation 
act, seeks to give broad construction and 
liberal interpretations to the provisions, 
says John Aubel Kratz, Chief of the 
Civilian Vocational Rehabilitation Serv- 
ice of the Board, in a recent statement. 

“Although the Federal Boafd is in- 
clined to permit freedom of administra- 
tion on the part of State boards, it be- 
lieves that a strict adherence to sound 
principles of expenditure of Federal and 
State funds should be had in the admin- 
istration of a State program of rehabili- 
tation,” Mr. Kratz states. 

He adds that in the last analysis the 
Federal Board must “depend upon the 
good faith and good judgment of the 
States to insure wise expenditure of 
both Federal and matched funds.” The 
Federal Board reserves the right, he ex- 
plains, to make rulings necessary to 
avoid evils that might result from unwise 
or injudicious expenditures. 

Describes Expenditures. 

Mr. Kratz describes in detail the per- 
missible expenditures under a joint pro- 
gram between a State and the Federal 
Board for Vocational Education. 

The full text of the statement follows: 

In interpreting the national civilian 
vocational rehabilitation act the Federal 
board seeks to give to its provisions 
broad construction and liberal interpre- 
tations. With reference to the estab- 
lishment of detailed. policies covering 
purposes of the act. Although the Fed- 
ing funds may be expended, the Federal 
board has found much difficulty, first 
because the national act is so general 
in its terms; and second, because it is 
desired that no obstacle be put in the 
way of the States in accomplishing the 
purposes o fthe act. Although the Fed- 
eral board is inclined to permit freedom 
of administration on the part of State 
boards, it believes that a strict adherence 
to sound principles of expenditure of 
Federal and State funds should be had 
in the administration of a State program 
of rehabilitation. It is realized, how- 
ever, that it is impossible to forsee and 


ceivably be legitimate. When an expen- 
diture of such a nature is contemplated, 


eral board be consulated, especially when 
there is a question whether the proposed 
expenditure is covered by the act, or by 
a policy of the Federal board. 

In the last analysis the Federal board 
must depend upon the good faith and 
good judgment of the States to insure 
wise expenditure of both Federal and 
matched funds, always with the under- 
standing that the right is reserved by 
the Federal board to make such rulings 
as future developments may make neces- 
sary to avoid any evils that might re- j 
sult from unwise or injudicious expendi- | 
tures. It should always be realized that | 
the rehabilitation program is a joint one, 
and that the iriterests of the States are 





to be safeguarded as well as those of 
the Federal Government. 

- ~ Legitimate Expenses. 

Legitimate expenditures in rehabilita- 
tion from Federal and matched funds 
include: 

1. Salaries of supervisors, directors 
(vocational rehabilitation, full time), and 
agents. 

2. Salaries of other employes (clerks, 
stenographers and the like). 

3. Travel of employes. 

4. Communication. 

5. Printing. 

6. Supphies. 

7. Other administrative expenses, such 
as publicity, research, and rental of of- 
fices. 

Training—1. Educational institutions 
(other than correspondence schools). 

2. Industrial and commercial estab- 
lishments. 

3. Tutors. 

4, Correspondence schools. ! 

It is not permissible under the national 
act for States to use Federal and match- 


| ing funds for the purchase or rental of 


Charges for drayage, freight, insurance, 
packing, moving, repair, and the like, 
of administrative equipment are not au- 
thorized, or for rental of office furni- 
ture or equipment, as rental is consid- 
ered to be an indirect purchase. 
Artificial Appliances. 

The purchase of artificial appliances 
for purposes of physical reconstruction 
alone is not permissible. It is realized, 
however, that at times there is a need 
for prosthesis in the vocational rehabili- 
tation of disabled persons. The policy 
of the Federal board covering expendi- 


pines Scouts), Manila, P. I., to Fort Leaven- 
worth, Kans, 

First Lieut. Joseph L. Stromme, Air 
Corps, Fairfield, Ohio, to Washington, D. C. 

First Lieut. Frederick R. Pitts, Cavalry, 
Fort Huachuca, Ariz., to West Point, N. Y. 

Capt. Charles Wharton, Cav., Fort Riley, 
Tex., to Philadelphia, Pa. 

Capt. John P. Welch, Quartermaster 
Corps, in addition to his other duties, is 
assigned to duty as constructing quarter- 
master, Fort Niagara, N. Y. 

First Lieut. John B. Crandell, Quarter- 
master Corps, Denver, Colo., to Fitzsimons 
General Hospital, Denver, for examination 
by army retiring board. 

Second Lieut. DeWitt Ballard, Air Corps 
(Inf.), is relieved from detail in Air Corps 
at Fort Sam Houston, Texas. 

Leaves of Absence. 

Chaplain John H. McCarn, 4 months. 

Capt. Otto F. Lange, Inf., 2 months, 12 
days. 

Maj. Thomas A. Terry, Coast Artillery 
Corps, 2 months. 

Lieut. Col. John E. Monroe, General Staff, 
5 days. 

Lieut. Col, Reuben B. Miller, Med. Corps, 
2 months, 

Maj. John E. Creed, Inf., 1 month, 

Retirments. 

Staff Sergt. William Ellis, Third Divisior, 
Camp Lewis, Wash. 

Cpl. Frank Brown, Quartermaster Corps, 
Fort McDowell, Calif. 

Staff Sergt. Thomas Brown, Quartermas- 
ter Corps, Vancouver Barracks, Wash, 


4 


equipment for administrative purp 


| sured. 


tures for prostheses makes such expendi- 
tures permissible only where the appli- 


‘ ance in question is essential to the voca- 


tional rehabilitation of the 
that is to say, the appliance must not 
only be necessary for the work for which 
the disabled person is to be prepared, 
but must also be only one factor in the 
complete vocational rehabilitation pro- 
gram. 

the Federal Board that 
borderline cases arise, but the Board 
desires to discourage practices that tend 
to convert the civilian 
habilitation services 
the supplying of artificial appliances. 

It must be emphasized that the pro- 
viding of an appliance for a person who 
needs only the appliance, is not con- 
sidered in conformity with the intent 
of the Feedral Board’s policy on ap- 
pliances. Furnishing the appliance 
should always be only a minor incident 
in a vocational rehabilitation program. 
Unless this principle is observed grave 
dangers will arise, and the fundamental 
purpose of the vocational rehabilitation 
program will be perverted. 

Attention is called to the undesira- 


individual; 


is aware 


vocational re- 


into agencies for 


| bility of purchasing artificial appliances 


too early in the vocational rehabilita- 
tion program. Experience shows that 


| purchase shoula be delayed as long as 
| possible in order that the case may be- 
| come well established, the job objective 


fixed, and the integrity of the case in- 
The State vocational rehabilita- 
tion service should constantly be on 
guard against the possible practice of 
artificial appliance agencies making 
agreements with prospective rehabili- 
tants which involve the vocational re- 
habilitation service. 

After the rehabilitation agency has 
provided a suitable appliance, expendi- 
tures for repairs or renewals are not 
permitted. When, however, repair of 
an applicance originally purchased by 
some other agency obviates the pur- 
chase of a new appliance, the expendi- 
ture is permitted. 

Acousticons and spectacles may be 
considered prostheses in rare instances, 





but artificial eyes can never be so con- | 


sidered. 
Travel for Disabled. 


It often happens that suitable’ re- 
habilitation facilities are not available 
in the community in which the disabled 
person lives. If, therefore, a vocational 
rehabilitation program is to be made 
possible, the prospective rehabilitant 
must either be sent to the place 
of rehabilitation and take up _ resi- 
dence there, or must travel back and 
forth to secure the instruction desired. 


It is the opinion of the Federal board, 
therefore, that Federal funds or State 
funds matching Federal funds may be 
used when expedient for railroad or 
other transportation for persons ap- 
proved or being considered for rehabilita- 
tion, but no allowance from Federal or 
matched funds should be made for meals, 
lodging, or expenses incident to travel. 
Pullman berth charges are permitted, 
but hotel bills and meals en route are 
not permitted. 

Federal or matched funds may be used 
for medical examinations for the pur- 
poses: 

1. Determination of eligibility for re- 
habilitation; 

2. Determination of feasibility of a 
rehabilitation program; 

3. Determination of 
artificial appliances; and 

4, Fitting of artificial appliances: 


necessity for 
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Department of War 
Karns 400 Per Cent 
On Horse Investment 


Breeding of Thoroughbreds 
Has Produced Animals 
With Value of 
$3,744,000. 


The Department of War, has realized 
an interest of more than 400 per cent 
on its investment of approximately $1,- 
000,000 in horses, the Department of 
War has just announced. The total value 
of the horses and fees collected for 
breeding aggregate $4,594,000. 

The full text of the Department’s 
statement follows: 

Since the Government’s horse-breeding 


; activities were transferred from the De- 


partment of Agriculture to the Remount 
Service, the War Department has be- 
come the greatest breeder of horses in 
the world. 

“The recent purchase of 14 thorough- 
bred stallions brings the total number 
up to 510,” it was anonunced by Maj. 
Gen. B. F. Cheatham, the Quartermaster 
General. “Acording to the records these 
stallions have produced almost 25,000 
colts, 7,000 having been foaled last year 
alone. This year the figure may reach 
10,000, as activities are constantly ex- 
panding. The value of these colts has 
been placed at $3,744,000.” 

The War Department has spent $375,- 
000 in the purchase of stallions, most of 
which are thoroughbreds. In addition to 
this the value placed on the stallions 
donated to the War Department by in- 
terested persons, in furtherance of the 
breeding plan, is conservatively estimated 
at $500,000. Many of the -horses are 
actually worth serveral times the amount 
paid for them, and were only obtained at 
a low figure through the cooperation 
of thoroughbred horse breeders and 
sportsmen anxious to assist the Govern- 
ment in its breeding program. 

In this connection, the 
figures may be of interest: 

Investment: Spent on horse breeding 
activities to date (approximate), $1,- 
000,000. 

Inventory of assets: Value of stallions 
and brod mares, $700,000; value of 


following 


| horses produced, $3,744,000; collected in 


fees, $150,000; total, $4,594,000. 

From this statement it can be seen 
that the Government has made more 
than 400 per cent on its investment. 

The stallions have been scattered 
through every State in the Union, where 
they are available at a nominal cost to 
farmers who wish to use them for breed- 
ing purposes. The individual does not 
assume any responsibilities to sell the 
foals to the Government. Immediately 
upon inauguration this breeding policy 
became so popular with all breeders that 
the Remount Service soon was swamped 
with applications for use of the stallions, 
To date the service has never been able 
to catch up with demands. At present, 
according to Maj. C. L. Scott, head of 
the Remount Service in the office of the 
Quartermaster General, there are at 
hand about 2,000 applications in excess 
of facilities. 

“The purpose of the Government’s 
breeding plan,” said General Cheatham, 
“is to provide the farmer and small 
breeder with an opportunity to econom- 


; ically improve his stock; to supply the 


Cavalry and Artillery with replacements; 
and to build up a light horse reserve that 
could be used vinstantly in case of na- 
tional emergency. , 

“Our study and experience have 
proved the thoroughbred to be admira- 
bly suited for the Government’s breeding 
work. His quick intelligence, tractabil- 
ity, courage and speed} all of which 
have been thoroughly tested under vary- 
ing circumstances, make him the ideal 
type for our breeding needs.” 


Mission 
de la Concepcion 


San Antonio 
on your way to California 


Acity of age-old traditions and contrasts. Well- 
preserved early 18th century Spanish missions, the 
famous Alamo, present-day Fort Sam Houston 
and Kelly Field, the world’s largest flying field. 
Adventure — thrills — American progress! Via the 


Sunset Limited 


“Along the trail of Spanish Adventurers” 


Leaving New Orleans daily at 10:40 a. m., arriving San Fran- 
cisco 8:15 a. m., third day. Every train comfort and conven- 
ience. Modern equipment, including barber, valet, bath, maid, 


manicure, hair dresser and ladies’ lounge. 


service. Observation car. 


The Argonaut, another fine train, 


day at 11:00 p. m. 


Through dining car 


leaves New Orleans every 


Liberal Copevars at New Orleans, Houston, Galveston, San 


Antonio, E) 


Paso, Phoenix and Tucson. 


See the whole Pacific Coast while you’re in the West. Travel 
over the Shasta Route to the Pacific Northwest and return 


over Northern lines. 


AFTER CALIFORNIA, VISIT HAWAII—AUSTRALIA—THE ORIENT 


Southern Pacific Lines 


A. J. POSTON, Gen. Agent, Pass’r Dept., 


Room 400, Southern Bldg., Fifteenth St. at 


H, N. W., Phone: Main 2246 
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Deduction 


INDEX 


Rulings 





Discount Reserves 
Are Not Deductible 


From Gross Income 





Memorandum Opinion De- 
clares Expense Cannot Be 
Considered Until 
Disbursed. 





G. C. M. 1842. 

A corporation keeping its accounts on 
an accrual basis will not be permitted 
to deduct from gross income a sum in 
anticipation of the amount the corpora- 
tion may be required to allow as cash 
discount on accounts due and payable in 
the succeeding year, the General Coun- 
sel, Bureau of Internal Revenue, held 
in memorandum opinion 1342 as follows: 

The taxpayer, which kept its accounts 
on an accrual basis, relying on an ex- 
perience covering 10 years that 98.7 per 
cent of its customers took advantage of 
a 10 per cent cash discount, at the end 
of the calendar years 1918, 1919, 1920, 
and 1921 set up a cash discount reserve 
equal to 10 per cent of its customers’ 
outstanding accounts receivable, as al- 
lowed by I. T. 1848, which provides: 

Section 212 of the Revenue Acts of 
1918 and 1921 provides that the net in- 
come shall be computed in accordance 
with the method of. accgunting regu- 
larly employed in keeping the books of 
the taxpayer. Good accounting practice 
sanctions two methods of dealing with 
cash discounts. Under the first the seller 
in setting up accounts receivable cur- 
rently sets up a reserve for the amount 
of cash discounts allowable. In such 
case he reports each year the amount of 
his sales less the cash discount allowable. 

Under the second method the seller 
sets up no reserve but reports the gross 


YEARLY 
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Taxation 
Stock of One Company Obtained Through 


Transfer of Another’s Assets Not Taxable Uphel din Suit Over 





Memorandum Decision Rendered by General Counsel, 
Bureau of Internal Revenue on Application of Law. 


G. C. M. 1845. 
The taxability of certain distributions 


made by the M Company to its stock- 
holders, under the circumstances set 
forth, is the subject of memorandum de- 
cision 1345 rendered by the General 
Counsel, Bureau of Internal Revenue, as 
follows: 

It appears that the M Company was 
incorporated in the State of Y in Decem- 
ber, 1920, with a capital stock of 
shares of no par value; that the O Com- 
pany purchased all the stock at 1-7x dol- 
lars per share, and distributed it to its 
stockholders at the same rate; that im- 
mediately afterwards the M Company 
acquired from the P Company some oil 
shares (a controlling in- 





lands and 
terest) of stock in the Q Company, all 
for the sum of 487,500x dollars. 

The stock of the Q Company at that 
time had a market value of a little less 
than x dollars a share and a par value 





of x dollars a share. Subsequently the 
stock of the Q Company was reduced in 
par value from x dollars to 14x dollars, 
and the original acquisition of the Q 
Company’s stock by the M Company, 
therefore, amounted to shares of 
the new stock. By December —. 1925, 
the M Company increased its holdings in 
the Q Company to —— shares. 





directors of the M Company held a meet- | gistribution by the M Company to its 





{ 
| 
' 
| 


inabove specified or referred to, and sub- 
ject to usual expense of operation and 
maintenance and taxes from January 1, 
1926, to date of actual transfer.” 

At the special meeting held on Feb- 
ruary —, 1926, the stockholders voted to 
reduce tke capital stock of the company 
from 525,000x dollars to 17,500x dollars, 
approved the distribution of all assets in 
excess of the capital stock thus reduced, 
and adopted the consolidation plan. 

In accordance with the general plan 
described above, the M Company ac- 
quired additional shares of stock in the 
Q Company to make up a total of —— 
shares, and on March —, 1926, distrib- 


uted among its stockholders of record on | 





| 


| Death Is Presumed Acci- 








January 28, 1926, for each share of stock | 


held, 1-33x dollars in cash and — of a 
share of stock in the Q Company. 
The original agreement between the 


| M Company and the R Company called 


for a transfer of the assets on March 1, 
1926, but an amendment postponed the 
date transfer. The property was 
transferred to the S Company on March 
—, 1926, and the M Company received — 
shares of stock which it distributed to its 
stockholders on May —, 1926, without 


of 


requiring them to surrender their certifi- | 


| cates of stock in the M Company. 
On December —, 1925, the board of | 


ing to consider a plan to effect a “con- | 


solidation” of the M Company and the 
R Company into a new “consolidated” 
company, whereby the M 


to be reserved for distribution among 
the stockholders, by dissolution or other- 


| wise, for which the new company was 


amount of his sales, taking as a deduc- | 


tion therefrom the actual discounts al- 


plan was adopted by 


lowed during the current year, and in | 


the following year he takes a deduction 
in respect of any discounts allowed upon 
outstanding accounts at the close of the 
preceding year. These two methods 


should be recognized by the Bureau and 


the taxpayer allowed to make his in- | . S : 
| M Company relating to the said consoli- 


come tax return accordingly if he con- 
sistently follows either method. 
Methods of Return Outlined. 

The following should be accepted as 
guidance in matters of this kind: 

Where a taxpayer regularly sets up 
a reserve for the amount of cash dis- 
counts allowable, he should return each 
year the amount of his sales less the 
cash discounts allowable. Any portion 
of such discounts collected in subse- 
quent years should be returned as in- 
come when collected. Where the tax- 
payer sets up no reserve for cash dis- 
counts but regularly reports the gross 
amount of his sales, he should take as a 
deduction from gross sales the amount 
of the discounts actually allowed during 
the year for which return is made. Any 
discounts allowed in the following year 
on outstanding accounts at the close of 
the preceding taxable year should be 
taken as a deduction in the year in which 
allowed. Under no circumstances will 
the taxpayer be allowed to throw back 
into the prior year discounts actually 
allowed after the close of that year. 

Office Decision 146 (C. B. 1, 221) over- 
ruled. 

In allowing the taxpayer only the 
cash discounts taken during the several 
years the Unit is now following Office 
Decision 146, which ruling was over- 
ruled by I. T. 1348. 

It is the opinion of this office that in 
view of the several decisions of the 
Board of Tax Appeals, in the Appeals 
of William J. Ostheimer (1 B. T. A., 
18), Uvalde Co. (1 B. T. A., 932), and 
M. I. Stewart & Co. (2 B. T. A., 737), 
I. T. 1548 should be revoked and the 
original ruling in Office Decision 146 be 
now recognized in so far, as it prohibits 
setting up reserves for cash discounts. 

Provision of Office Decision 146. 

Office Decision 146 is approved 
the extent that it provides: 

A corporation keeping its accounts on 
an accrual basis will not be permitted 
to deduct from gross income a sum in 
anticipation of the amount the corpora- 
tion may be required to allow as cash 


to 


discount on accounts due and payable 
in the succeeding year. 
The Board, in the Stewart case, said: 
“The taxpayer alleges error 
on the part of the Commissioner in con- 


nection with the auditing of its returns. 


| dation. 





of.jts stock. This 
the board of direc- 
tors, who authorized the officers to pro- 
ceed to execute the plan by proper cor- 
porate action. 
Consolidation Approved. 

On January —, 1926, the executive 
committee approved a proposed agree- 
ment between the R Company and the 


to issue shares 


This agreement recited that the 
M Company proposed to distribute to its 


Company | 
would transfer to the new consolidated | 
company all of its assets, except those | 


stockholders certain specified assets and | 


that after making such distribution, but | erties to the S Company took place after 


not later than March 1, 1926, the M 


Company and the R Company proposed | 


to transfer all of their respective assets 
to a new corporation, the S Company. 
On the same day the executive com- 
mittee also adopted a resolution that — 
of a share of stock of the Q Company 


and 1-33x dollars in cash be distributed 


for each share of stock to the stockhold- | 


ers of record on January —, 1926, sub- 
ject to the requisite action by stockhold- 
ers, (a) to reduce the capital stock of 


this company from 525,000x dollars to ! 


17,500x dollars, and (b) to authorize the 
distribution. 

These two resolutions were adopted by 
the board of directors, who, on the same 
day, resolved to call a special meeting of 
the stockholders to consider the follow- 
ing questions: (1) The reduction of the 
company’s capital stock from 525,000x 
dollars to 17,500x dollars; (2) the distri- 
bution in whole, or in part, to the stock- 
holders pro rata, at such times and in 
such manner as the board shall deter- 
mine,,of any surplus in excess of the 
amount to which the capital stock is re- 
duced; and (3) the proposed “‘consolida- 
tion” of the M Company with the R 
Company. Notice of a proposed meet- 
ing to be held on February —, 1926, was 
sent to the stockholders on January —, 
1926. 

Certain Assets Excepted. 

The assets excepted from the transfer 
to the new S corporation were to be (a) 
the M Company’s interest on December 
31, 1925, in properties and leases owned 
jointly with the Q Company; (b) cash, 


| corporate stocks, bills and notes receiv- 


It alleges: (1) That the Commissioner 
should have allowed reserves for dis- 
counts which it expected to pay in con- 
nection with the settlement of the ac- 
counts of its customers. 

“In our opinion the decision of the | 


Board has fully disposed of this point. 
Reserves are not allowable deductions 
from gross incom: unless specifically pro- 
vided for by statute. Appeal of William 
J. Ostheimer (1 B. T. A., 18); appeal 
of Consolidated Asphalt Co. (1 B. T. A,, 
79); appeal of Ulvalde Co. (1 B. T. 
A., 952); appeal of Pan-American Hide 
Co. (1 B. T. A., 1249).” 


Imported Silk Squares 
Dutiable as Assessed 


New York, March 30.—In a decision 
just handed down the United States Cus- 
toms Court holds that certain silk 
squares, imported at Bridegport by Mrs. 
Chas. Phelps, were properly assessed for 
duty by the collector as being made in 
part of fringe, at the rate of 90 per cen’ 
ad valorem under paragraph 143 
tariff act of 1922. The protestant cor 
tended for duty as manufactures of sil! 
at only 60 per cent ad valorem under i 
provisions of paragraph 1211, which « 
tention is overruled by Judge Howell. 


(Protest 178376-G-280.) 





able, and other securities and accounts 
receivable, owned by the M Company at 
the close of business on December 
1925; (c) oil owned by the M Company 
and above ground, at midnight, on De- 
cember 31, 1925; (d) such assets 
leases, contracts, and other tangible or 
intangible property, except contracts for 
the sale of oil or oil products or gas 
made prior to January 1, 1926; (e) office 
furniture and fixtures, all books and rec- 
ords and corporate seal; (f) out of the 
earnings after January 1, 1926, from the 
properties transferred to the S Company, 
an amount equivalent to a dividend at 


as 


the rate of 1-50x dollars per annum for | 


the period from January 1, 1926, to 
March 15, 1926, on —— shares; and (g) 
such assets of the M Company as the 
parties in writing may agree shall be ex- 
cluded from such transfer. 

The assets to be transferred were thus 
referred to in the consolidation agree- 
ment: “It is the intent of this para- 
graph 3 that M Company shall transfer 
to S Company all assets owned by it as 


of December 31, 1925, except those here- 





This office is of the opinion that the 


stockholders of 1-33x dollars in cash and 
— of a share of stock in the Q Company 
for each share of stock held is taxable 
as a dividend to the extent that the M 





| 
j 


Company had earnings and profits ac- | 


cumulated after February 28, 1913. The 
balance goes to reduce the basis of the 
stock in the hands of the stockholder, 
and, if in excess of such basis, the excess 
(except that part which represents earn- 
ings or profits accumulated, or increase 


in value of property accrued, before | 


March 1, 1913) is taxable in the same 
manner as gain from the sale or ex- 
change of property, at normal and sur- 
tax rates, or, at the option of the tax- 
payer (if the stock with respect to which 
the distribution is made was held for 
more than two years), as capital gain 
under section 208. 
Stock Exchanged Not Favorable. 
Since the actual transfer of the prop- 


the distribution by the M Company of 
the 1-33x dollars in cash and the — of a 
share of stock in the Q Company, it con- 
stituted a transfer of substantially all 
the assets of one corporation to another, 
and, therefore, constituted a reorganiza- 
tion within the meaning of section 
203(h)1(A), Revenue Act of 1926. 

The distribution of the S Company 
stock received by the M Company in ex- 
change for its properties is not taxable 


| to the stockholders of the M Company 


31, | 


| specially provided for. 
| importer’s protest claiming duty at but | 
25 per cent ad valorem under the pro- | 


(section 203(c), Revenue Act of 1926). 
However, the bases of the M Company 
stock and S Company stock in the hands 
of the stockholders, for the purpose of 
determining gain or loss from subse- 
quent sale or other disposition, are to be 
determined by distributing the basis of 
the M Company stock, resulting after 
the first distribution, proportionately be- 
tween the M Company and the S Com- 
pany shares. 


Tariff Rate Affirmed 


On Fancy Screws 





With Glass or Paste Heads Levy 
of 40 Per Cent Is 


Fixed. 


New York, March 30.—Certain metal 
screws with glass or paste heads, im- 
ported by Charles D. Stone & Co., of 
Chicago, are held by the United States 
Customs Court, in a decision just handed 
down, to have been properly assessed 


| through external, violent and accidental 


| 


| 





| inevitable variation as to some of the 
| 
i 


| ferent result. 
| stance, that while there was 


with duty at the rate of 40 per cent ad | 


valorem under paragraph 399, tariff act 
of 1922, as manufactures of metal not 


vision in paragraph 338 for “setrews, 
commonly called wood screws, of iron or 
steel,” Judge Fischer writes: 


“The screws in question are invoiced | 


as ‘glass head screws.’ The testimony 
shows that they are used to fasten plate 
glass mirrors to wooden frames. It is not 
shown that they are commonly called 
wood screws, nor have the plaintiffs of- 
| fered any proof that these screws are 
; in chief value of glass rather than metal. 


value of metal and the onus was on the 


| 
| the collector classified them as in chief 
| 


plaintiff to prove otherwise. 

“A tariff provision for an article com- 
posed of a given material is to be con- 
| strued as in chief value of that material. 

The protest is therefore overruled and 

judgment order will issue accordingly.” 

(Protests 86008-G-70251, etc.) 


In overruling the |} 





' and received by the company and 


| of suicide, 
| 
| 


Insurance 


Claims 
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Instructions of Court 


Claim for Insurance 


No Error Found in Charge 


dental Unless Suicide 
Is Proved. 


New YorK Lire Insurance Co., PLAIN- 
TIFF IN Error, v. MAry PATER; CIR- 
cuit CouRT OF APPEALS, 7TH CIRCUIT, 
No. 3751. 

The judgment of the Ditsrict Court, 
Indiana, in favor of the beneficiary of 
life insurance policies, where the com- 
pany attempted to avoid liability on the 
ground that the insured was a suicide, 
was affirmed in this review. 

Before Alschuler, Evans, and Ander- 
son, Circuit Judges. 

The full text of the case follows: 

Defendant in error was beneficiary of 
two life insurance policies on her hus- 
band’s life, issued October 2, 1921, by 
plaintiff in error, one for $3,000 and the 
other for $2,000, otherwise alike, con- 
taining these clauses: 

“Double Indemnity.—Double the face 
of this policy upon receipt of due proof 
that the death of the insured resulted 
directly and independently of all other 
causes from bodily injury efiected solely 
through external, violent and accidental 
cause, and that such death occurred 
within 60 days after sustaining such 
injury.” 

“Self-Destruction—In event of 


self- 
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Customs Rulings 








Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, useeally em- 


ployed in libraries 


(CAPITAL GAINS AND LOSSES: 
A 

(Sec. 208, Rev. Act 1924; Art. 1654, 
Page 298, Col. 7. 


ARNED INCOME: Limitation.—Application of earned income to 
exempt from tax under Sec. 2138(b). 


and filed for reference. 


Net Losses: Method of Computing,— 


Method of computing tax liability where capital net loss is sustained. 


Regulations 65.)—I, T. 2341.—Index II,’ 


income 
(See Sec. 209, Rev. Act 1926; Art. 


1661, Regulations 69.)—G. C. M. 1405.—Index II, Page 298, Col. 6. 


ROSS INCOME: Exclusions.—$20,000 limitation contained in See. 209(a)3, 
Rev. Act 1926, held: Not applicable to income exempt from tax under Sec. 


213(b)14 of the Act. 
II, Page 298, Col. 6. 


AIN OR LOSS: Recognition From 


(See Art. 89, Regulations 69.)—G. C. M. 1405.—Index 


Sales and Exchanges: Receipt of Stock 


and Securities in Reorganization—Where M Company, after a dividend 
distribution to its stockholders, transferred remaining assets to S Company 
for stock in that company, which it distributed to its stockholders without re- 
quiring them to surrender their stock in the M Company, held: There was a 
reorganization, and under section 203(c), Revenue Act of 1926, no gain to M 


Company stockholders resulted from 


receipt by them of S Company stock. 


Basis of M Company stock should be apportioned between such stock and § 
Company stock—G. C. M. 1345.—Index I], Page 298, Col. 2. 


NET I 


NCOME: Computation.—A corporation keeping its accounts on an 


accrual basis will not be permitted to deduct from gross income a sum in 


anticipation of the amount the corpor 


discount on accounts due and payable 


ation may be required to allow as cash 
in the succeeding year. (Sec. 212, Rev. 


Act 1921; Art, 22, Regulations 62.)—G. C. M. 1842.—Index II, Page 298, Col, 1 


ET INCOME: Computation.—I. T. 1348 (C. B. I.-1, 51) is revoked in so far 
as inconsistent with G. C. M. 1342. 


N 


—I, T, 2342.—-Index II, Page 298, Col, 1. 








destruction during the first two insur- | external, violent means, it will be pre- Claim for Exemption 


ance years, whether the insured be sane 
or insane, the insurance under this 
policy shall be a sum equal to the pre- 
miums thereon which have been paid to 
no 
more.” 

Insured Was Stabbed. 

Insured died September 20, 1923, im- 
mediately following a knife stab which 
penetrated his heart. The complaint al- 
leges he came to his death wholly 


cause, from which his death resulted di- 
rectly and independently of all other 
causes, and that by the terms of the 
policies defendant in error was entitled 
to recover double their face. 

The answer makes a general denial, 
and sets up in defense the self-destruc- 
tion clause of the policies, alleging the 
death was caused by self-destruction 
within two years from date of issuance 
of policies, and denies right of recovery 
for sum greater than premiums paid, 
with interest and costs to date. Verdict 
and judgment were for defendant in 
error for double the face of the policies 
and interest. 

Alschuler, Circuit Judge: For plain- 
tiff in error it is first contended that the 
evidence affirmatively and conclusively 
shows that insured came to his death 
through self-destruction, and that there- 
fore recovery on the policies could not 
be had except for premuims paid. About 
the time of the bringing of the suit 
herein, defendant in error brought suit 
upon another policy of the ‘same de- 
ceased, which provided for payment 
where death results wholly from acci- 
dental means, not including “suicide, 
sane or insane.” In that suit she secured 
judgment, from which a writ of error 
was prosecuted to this court, and the 
judgment was affirmed. Missouri State 
Life Ins. Co. v. Pater, 15 F. (2d) 737. 

“Suicide” as used in that policy, and 


“self-destruction” as employed in the 
policies here, are legally synonymous 
words. Conn. Mut. Life Ins. Co. v. 


Akens, 150 U. S. 468. Both mean an 
intended voluntary taking of one’s own 
life. 

Jury's Verdict Controls. 

There, as here, one issue was whether 
the death resulted wholly from acci- 
dental means, or from suicide. Upon 
this issue the evidence in the other case 
was very similar to that which the 
record here discloses; and if we there 
reached the proper conclusion thereon, 
we must here find likewise. The quite 


details in the two records are manifestly 
not such as would warrant here a dif- 
sub- 
evidence 
strongly tending toward thé conclusion 
there was other evidence 
which fairly tended to indicate that the 
fatal blow was unintentionally and acci- 
dentally administered, and that the ques- 
tion was for the jury, whose verdict 
thereon we must accept. Without again 
reviewing the facts, we reach here the 
same conclusion upon that issue. 

It is complained that the court im- 
| properly charged that where the death 
copy of a letter sent by a creditor, a 
| very short time before the death, to the 
| hardware concern which deceased was 
; managaing for his wife and _ wife’s 
| mother, demanding payment of a past 
due merchandise account. Assuming 
this to have been competent, the witness 
' 
| 


We said there, in 


| tion with deceascd, relating substantially 
| the contents of the letter. The undis- 
puted fact being thus before the jury, no 
harm came from excluding the copy. 
It is complained that the court im- 
properly charged that wher the death 
appears to have been caused solely by 


| 
| 
| 
| 
| 


who produced it tstified to a stouctany | 
| 
' 





sumed it was accidental rather than 
suicidal, unless, from a preponderance of 
the evidence, the jury is satisfied it re- 
sulted from int: ‘onal self-destruction. 

While, in general, such charge is un- 
objectionable (14 R. C. L. p. 1235, et 
seq.; 5 Joyce on Ins., 2d Ed., Sec. 2865, 
3773; Standard Life, et. v. Thornton, 100 
Fed. 582; U. S. Fid. & Guar. Co. v. 
Blum 0 Fed. 946, 957), the contention 
is that under the particular facts here 
appearing no presumption arises as to 
whether the death was accidental or 
suicidal. While the facts may suggest 
suicide, no one saw the blow admin- 
istered, although, it may be conceded 
that under all the facts there is no room 
for doubt that it was self-inflicted. 

But such are the surrounding circum- 
stances that we cannot say, as under 
some exceptional circumstances it has 
been said, that it was error to charge 
that if death resulted wholly from out- 
side violent means, it will be presumed 
to be accidental rather than from 
suicide. 

However, the charge as a whole would 
scarcely have misguided the jury in this 
regard. Immediately following the above 
mentioned part is the explanatory clause, 
“that the law is that there is no pre- 
sumption that one will violently take 
his own life.” The c! > further stated 
that plaintiff alleged accidental death, 
which must be proved by preponderance 
of the evidence, and defendant alleged 
suicide, which likewise required a pre- 
ponderance of the evidence to establish 
it; that neither suicide nor accident will 
be presumed, but that one is presumed 


to intend the usual consequences of his 
voluntary acts, and reiterating that “as 
stated to you before, the burden is upon 


mm 
p at 


the plaintiff to prove it was accidental | 
fe 


death.” 
Further Charge Cited. 

At request of plaintiff in error the 
court also charged: “Surmise or guess 
or conjecture may not be relied upon by 
the jury to take the place of or supply 
the lack of evidence as to the reason 
why Ralph Pater, the insured, did not 
alter the course of his strike and prevent 
the knife from entering his body.” Un- 
der all the circu: “tances we cannot con- 
demn that part of the charge com- 
plained of. 

Complaint is further made that the 
charge told the jury the verdict must be 
either for double the face of the policies, 
or for the amount of the premiums paid. 
The contingency which it is contended 
the charge did not cover is, that the 
jury might have found the _ evidence 
equally balanced both on defendant in 
error’s allegation of accident, and plain- 
tiff in error’s ‘legation of suicide, in 


which case it is assumed that, the in- | 
being dead, the recovery would | 


sured 
be for the face of the policies, as in 
case of natural death. 

The crevice thus left unchinked by the 


court’s charge is so very slight as to be | 


quite negligible. The action was brought 
solely for double the face of the policies, 
the defense was self-destruction, and we 
can perceive no_ substantial middle 
ground between accidental death, which 
requires the double recovery, and suicide, 
which would limit the recovery to the 
premiums paid. 

No harmful error appearing, the judg- 
ment is affirmed. 

March 26, 1927. 





| 
| Is Ruled Too Broad 


Opinion on $20,000 Linmnitation 
Rendered In Opinion by 
General Counsel. 


The $20,000 limitation contained in 
Section 209 (a) 8, Revenue Act of 1926, 
is not applicable to income which is 
exempt from the tax under Section 218 
(b) 14 of the Act, the General Counsel, 
Bureau of Internal Revenue, declared in 
memorandum opinion 1405 as follows: 


The opinion of this office is requested 
as to whether the $20,000 lLimnitation of 
earned net income for the purpose of 
computing the earned income credit also 
applies in the caso of earned income 

| from sources without the United States 
| 
! 
| 





which is exempt from tax under Section 
213 (b) 14 of the Revenue Act of 1926, 
Attention is called to the fact that the 
term “‘earned income” it defined in Sec- 
tion 209 (a) 1, whereas the $20,000 lim- 
itation is contained in Section 209 (a) 3, 
which defines “earned net income.” 

A letter from the taxpayer contains 
the following statement: 

Our interpretation of this is that, re- 
gardless of amounts, all ‘“‘earned in- 
come” is exempt and not to be included 
in gross income in the cases of all in- 
dividual citizens of the United States 
who are bona fide nonresidents of the 
United States for more than six months 
during the taxable year. Im accordance 
with this, ‘it is ow understanding that 
we should notify American employes in 
foreign countries that they are not re- 
quired to report any earned income. 

The income which is exempt from tax 
under Section 213 (b) 14 is the amount 
received from sources Without the United 
Sttes which constitutes earmed income as 
defined in Section 209. Earned income 
is defined in Section 209 (Ca) 1, The 
term defined in Section 209 (a) 3 is 
“earned net income,” which means the 
| earned income as defined im paragraph 
(1) less the sum of the earned income 
deductions as defined in paragraph (2). 
The $20,000 limitation in paragraph (3) 
; applies only to earned net income, and 
is for the purpose of computing the 
earned income credit allowable under 
Section 209 (b). It follows that the 
$20,000 limitation contained in Section 
209 (a) 3 is not applicable to the income 
which is exempt from tax wonder Section 
213 (b) 14. 

The taxpayer’s interpretation as to 
what income is exempt under Section 
215 (b) 14 is too broad. It is only earned 
income from sources without the United 
States which is exempt under that 
section. 











Cut in Tariff Rate 
Made on Wool Tapestries 





New York; March 30.—Protests filed 
| by Bullocks and by the J. W. Robinson 
| Co., both of Los Angeles, against the 
| collector’s assessment of duty at the 
rate of 75 per cent ad valorem under 
the provision of paragraph 1430, Tariff 
| Act of 1922, on certain unfinished tap- 
estries, are sustained in a ruling just 
handed down by the United States Cus- 
toms Court. Judge Howell, in his opin- 
ion in the importers’ favor, now fixes 
duty on the merchandise im question, at 
only 50 per cent ad valorem under para- 
graph 1119 of the said act, as manufac- 
tures of wool. 

(Protests 56537-G-4428, etc.) 











Monthly Reports of Railroad Revenues and Expenses as Reported to the Interstate Commerce Commission 


Wabash Railway. 


Pennsylvania Railroad. 


Chicago, St. Paul, Minneapolis & Omaha Ry. 


St. Louis-San Francisco Railway, 


February 2 Months February 2 Months February 2 Months February 2 Months 

; 1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 1927 1926 
Freight revenue ........ seve 4,428,062 4,276,269 8,696,003 8,562,710) 37,068,444 36,749,159 73,458,505 74,323,532 1,494,185 1,451,383 2,928,700 2,994,329, 4,992,511 5,189,507 10,047,196 10,494,394 
Passenger POVONUO’ s iks sade - 604,536 630,390 1,286,699 1,387,217} 10,362,589 10,567,811 22,956,039 22,877,864 358,276 382,203 767,709 809,913/ 1,070,472 1,177,732 2,382,903 2,589,773 
Total incl. other revenue .... 5,391,449 5,281,236 10,706,458 10,695,030 | 51,837,333 51,617,729 105,559,726 105,968,857 % 993,447 1,976,381 3,995,313 4,097,926) 6,468,539 6,812,784 13,227,669 14,030,721 
Maintenance of way ........ 606,720 590,621 1,178,322 1,159,884] 6,319,160 7,226,041 12,881,843 14,667,005 231,121 241,919 496,024 487,734; 707,929 746,645 1,502,148 1,566,384 
Maintenance of equipment .. 961,351 961,855 1,967,005 1,957,603 | 12,151,231 13,150,875 25,469,658 26,306,143 401,095 430,955 821,257 839,448} 1,154,561 1,244,689 2,456,105 2,556,463 
‘vansportation expenses .... 2,187,15 2,094,568 4,508,821 4,342,506 | 20,425,752 21,016,632 43,011,776 42,785,256 914,557 904,371 1,911,465  1,921,569| 2,189,869 2,355,588 4,635,572 4,038,146 
‘otal expenses incl. other ... 4,095,000 4,001,950 8,328,123 8,163,883 | 41,893,578 44,387,204 87,528,173 89,708,906; 1,657,656 1,694,023 3,465,085 3,490,908 4,372,994 4,684,200 9,239,808 9,795,724 
t from railrosd .cice sacs 1,296,449 1,279,376 2,378,335 2,531,147] 9,943,755 7,230,525 18,031,553 16,259,951 335,791 282,358 530,208 607,023 | 2,095,545 2,128,584 8,987,861 4,304,997 
WRN St racach a axe en ae 279,835 272,000 541,770 534,500| 1,475,326 1,558,628 3,459,990 3,655,354 | 97,801 116,354 206,170 234,691| 420,273 397,054 788,173 769,393 
t after taxes, etc. .. 1,013,948 1,006,379 1.833,500 1,995,637 8,455,951 5,652,807 14,549,069 12,571,781 237,882 164,878 323,490 369,746) 1,674,221 1,728,661 3,197,797 3,532,201 
t after rents . oes 697,343 707,081 1,242,066 1,397,500; 7,142,845 4,549,448 11,862,482 10,356,929 163,882 125,319 222,840 259,257 1447,103 1,702,924 3,364,627 3,389,624 
\verage miles operated ..... 2,524.26 2,524.20 2,524.20 2,524.20, 10,520.05 10,518.36 10,520.05 10,518.36 | 1,746.53 1,841.76 1,746.53 1,841.76, 4,951.41 4,986.98 4,951.41 4,986.98 
Operating ratio ....ccceecee 76.0 79.8 77.8 76.3 | $0.8 56.0 82.9 $4.7 | 83.2 85.7 86.7 85.2 | 67.6 68.8 69.9 69.3 
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Method of Computing 
Capital Net Loss Is 
Sustained in Ruling 





Incomme Tax Regulation Is- 
sued Showing Correct 
Form Used im Mak- 
ing Return, 





The method of computing tax liability 
where a capital net loss has been sus- 
tained is set forth in Imeome Tax Unit 
memorandum as follows= 

When a taxpayer has sustained a cap- 
ital met loss within the meaning of sec- 
tion 208 of the Revenue <Acct of 1924, two 
computations of tax are required to de- 
termine the taxpayer’s liability, Under 
the first computation a tax on his ordi- 
nary net income (without any deduction 
for capital net loss) is determined and 
this tax is reduced by 12% per cent of 
the amount of the capital net loss) Un- 
der the second computation a tax is com- 
puted on the net income determined 
without regard to the provisions of sec- 
tion 208; that is, on the net income after 
the capital net loss has been taken as an 
ordinary deduction. I£ the tax deter- 
mined under the first computation is less 
than the tax determined under the sec- 
ond, then the tax under the second com- 
putation is the tax due; if it is greater, 
the tax under the first computation is 
the tax due, For example, if A sustains 
a loss of $25,000 on securities held for 
more than two years, realizes a gain of 
$5,000 on the sale of real property held 
for more than two years, receives part- 
nership profits of $39,000, pays State 
and local taxes in the amount of $1,000, 
an is entitled to personal exemption as 
a single man, the computations are as 
follows: 

Partnership income .. . « o..4..+- $39,000 
TAME. Pl iiipectecesinatn ee 


Ordinary net income ~....,.... 38,000 
Personal exemption .---........ 1,000 





37,000 


percent... 4,000 
per cent... 4,000 
per cent... 29,000 


Amount taxable at 2 
Amount taxable at 4 
Amount taxable at 6 


























Tax of 2 percent on S4,000..... 80 
Tax of 4 percent on $4,000..... 160 
Tax of 6 percent on $29,000.... 1,740 
Serteax on $98,000..c-2 2 e....00 1,780 
WE sii tiegcewoumeésirises 3,760 
Capital loss ...ssewe « «. $23,000 
Capital gain .......2--. 5,000 
Less 12%, per cent of. -.. 18,000 2,250 
ee 
Earned incme, 20 per 
cemt of $39,000.....-.. $7,800 
Less personal exemption 1,000 
BOMBRLOS .icscetnecms«, S00 
2 pex cent on $4,000..-.. 80 
4 per cent on $2,800..... 112 
Credit of 25 percent of... 192 48 
MPOMRGN(e Of takcc cc ecsccicces See 
Partnership income « « © esses.e-+ $39,000 
Sale of property...- 2 e-..ss106. 5,000 
eit) 6 6iiccee sieht teal d Savi Ke 44,000 
Loss on bonds....e « «. $23,000 
Taxes paid .....cecs<-. 1,000 
: 24,000 
BSE ined cccnc ew a cciesiene* SOMO 
Personal exemption .~- <s......5 1,000 
19,000 
Amount taxable at 2 percent... 4,000 
Amount taxable at 4 percent... 4,000 
Amount taxable at 6 per cent... 11,000 
Tax of 2 percent on $4,000.,... 80 
Tax of4 percent on $4,000.,.., 160 
Tax of 6 percent on $11,000..,. 660 
Suew tax on $90,000. << oscensiiccs 220 
REA oijikcs came WRA Ke ee 
Earned income, 20 per 
cent of $39,000..... ... $7,800 
Less personal exemption 1,000 
Bhalancd i .j.cccscwc cas 6800 
2 per cent on $4,000. ..., 80 
4 per cent on $2,800. -.., 112 
Credit of 25 per cent of., 192 48 
BPaiancs of 10X.06s< esssiicee STS 


Imasmuch as the tax under computa- 
tion T is $1,462 and the tax under com- 
putation II is $1,072, the tax of $1,462 is 
the amount due. 





Custom Rate Is Fixed 
On Imported Straw Hats 





New York, March 30—The United 
States Customs Court, in a runng sus- 
taining a protest of the Ulivier Straw 


Goods Corps, finds that certain harvest 
hats were incorrectly retuned for duty 
at the rate of 35 per cent ad valorem 
under the provisions of paragraph 1406, 
Tariff Act of 1922. The importer, in 
protesting against this classification, 
claimed the hats to be more properly 
dutiable as straw hats known as harvest 
hats, valued at less than §3 per dozen, 
at but 25 percent ad valorem under the 
same paragraph. This claim is granted 
by Judge Howell, who reverses the col- 
lecton’s assessment at the 35 per cent 
rate. 
€ Protest 156484-G -62021-24,) 
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Automotive Reports 
OnF oreign Markets 
To Be Announced 


New Service Is Instituted by 
Bureau of Foreign and 
Donestic Com- 
merce. 


The Autornotive Division of the Bureau 
of Foreign and Domestic Commerce, De- 
partment of Commerce, has just an- 
nounced that it is instituting a new serv- 
ice for the automotive industry in the 
form of comments on reports received 
from foreigen service men of the bureau 
or men in the consular service of the 
Department of State. 

Members of the industry are urged by 
the Department in its statement to write 
for the full text of any of the reports 
in which they may be particularly in- 
terested. 

Reports Are Analyzed. 

The full text of the announcement fol- 
lows: 

With this issue of the bulletin the Au- 
ymotive Division is instituting a new 
grvice which it is hoped will be imme- 
diately and extensively utilized by those 
in the automotive industry who, in its 
foreign trade promotional activities, the 
Bureau serves, Whether this added serv- 
ice will be continued indefinitely or not 
depends largely on the response from 
the more than 3,000 readers. 

In the course of a year the Automo- 
tive Division receives many hundreds of 
automotive reports from the foregin serv- 
ice men of the Bureau or those in the 
consular service of the State Depart- 
ment. The division 
these reports and publishes at least the 
most pertinent extracts from each in one 
or several of the bureau media. Lack 
of space, Shortage of printing appropria- 
tion funds, etcetera, too often require 
that very much worth while reports can 
not be printed in full. As a supplement 
to this issue of the bulletin are published 
brief comments on reports just received. 
The full text of any of the reports re- 
ferred to will be loaned if application 
is made to the Automotive Division, 
merely comrmplete the coupon indicating 
the key numbers of the reports you wish 
to borrow. 

Market By Countries. 

The full text of the first supplement 
follows: 

China: ‘Taxation for Motor Vehicles: 
This report outlines the various taxes on 
motor vehicles landed at Tsingtao, in the 
Shantung Province, as well as other 
duties and additional charges placed on 
the vehicle for shipment inland. 

Germany: Hamburg Automobile Mar- 

ket: This report deals with conditions 
governing the sale of automobiles in the 
jamburg district, together with regis- 
trations, and also points out the changes 
made in the method of manufacturing 
by the leading companies from the hand- 
icraft system to the American method 
of mass_ production, interchangeable 
parts, and standardization. 

Italy: Eoffect of New Customs Duties 
on the Sale of American Motorcycles: 
For some time there has been a good 
deal of pressure brought to bear on the 
Italian Gowernment for the fuller protec- 
tion of the Italian motorcycle industry. 
A new decree was passed on December 


earefully analyzes | 


a 





12, to become a law on December 18, 
and by the provisions of which the duty 


on motorcycles was increased from 260 


lire gold to 420 lire gold each, All sin- | 


gle-cylinder motorcycles, 
centimeters or less, will be affected by 
the new duties and American machines 


of 50 cubic ; 


of this type will find increased difficulty | 


in effecting: sales. 


This report gives a | 


general Outline of the effect of the new | 


duties and the outlook for the continued 
sale of America motorcycles. 

Netherlands: Automobile Taxation: 
This report outlines the various heavy 
taxes that are placed on motor vehicles 
inthe Netherlands, and in spite of which 
the use Of automobiles has steadily in- 
creased until today there are approxi- 
mately 45,000 passenger cars in opera- 
tion. 

Situation In Bulgaria. 

Turkey: American cars in Bulgaria: 
During 1926, approximately 80 American 
automobiles have been sold in the King- 
dom of Bulgaria. While this number is 
not large, it tells the story of remark- 
salle business achievement when judged 
on the basis of local conditions. Com- 
petition is keen and European manufac- 
turers are granting extensive credit pay- 
ments covering as much as 16 to 18 
months, while American firms sell strictly 
on a cash basis, thus throwing the bur- 
den of fimancing on the dealer. This re- 
port furnishes a comprehensive survey of 
the market for American automobiles in 
this territory, at the same time setting 
forth ways and means to overcome many 
of the selling handicaps. 


Wool Demand Gains 
At Boston Market 


Trend of Values for Some 
Classes Is Inde finite for 
Week. 


Demand improved at the Boston wool 
market during the week ended March 
29, but a settled trading basis seemed to 
be still lacking, and the trend in values 
for some classes remained indefinite, the 
Bureau of Agricultural Economics has 
jast stated in its weekly review of the 
Boston wool market. 

Foreigm wools entered into the situ- 
ation, with trading in foreign spot wools 
expanding during the week. The full 
text of the review follows: 

Activities in the wool market during 
the past week have further emphasized 

. the disparity between prices in this as 
y compared with the foreign markets for 
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wool. Foreign wools held in bond at 
eastern seaboard ports are reported to 
have been sold for reshipment. While 
trading in domestic wools remains largely 
on the restricted basis which has pre- 
vailed here for several weeks there was 
an improvement in the demand among a 
few of the large houses handling terri- 
tory wools. 
Fleece Dealing Restricted. 


Trading in fleece wool lines was quite | 


restricted. There was some inquiry for 


the better offerings of bright fleeces, but | 


only limited purchases were reported. 


Quotations remain unchanged but they | 


are largely nominal owing to the lim- 
ited transactions taking place. 

A number of the territory wool houses 
have received a more active demand for 
their stock. Original bags of Montana, 
Idaho, and Oregon wools were moved. 
Graded Oregon 
taken up by a mill and French combing 
Wyoming wool was turned over to top 
makers. New Arizona fine wool of 
short French combing staple was moved 
at about $1.00, clean basis. Prices were 
steady on a par with recent transac- 
tions. 

Foreign Sales Rise. 

Trading in foreign spot wools had 
some expansion during the week. Be- 
sides a limited call from the home mills, 
a demand from abroad swelled the vol- 
ume of foreign wool recently taken out 
of this market. A number of houses par- 
ticipated in the sale of wool to be shipped 
abroad. Australian, Cape and a fair 
quantity of South American crossbred 
wool in bond have been reported sold 
for reshipment to foreign ports. 

The purchase of the new mohair clip 


in Texas, Arizona and New Mexico is | 


progressing very slowly, according to 
the consensus of opinion among members 
of the trade in this market, 
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Drop Noted in Output 


Of Raw Materials 


Unfilled Orders for Manufac- 
tured Commodities Increased 
in February. 


Unfilled orders for manufactured com- 
modities, principally building materials, 
showed increases in February over Janu- | 
uary, according the monthly indexes of | 
production, stocks, and unfilled orders 
prepared by the Department of Com- 
merce. 

The full text of the 
statement follows: 


The output of raw materials in Febru- 
ary was smaller than in January, but 
greater than a year ago, increases over 
February, 1926, being registered in all 
groups except forest products, which de- 
clined. Manufacturing producti n, 
after adjustment for differences in wor's- 
ing time, Was greater than in January, 
but showed a decline from Februar 7, 
1926. As compared with last year, all 
groups showed smaller output except ter:- 
tiles, leather, chemicals and oils, store 
and clay products, and tobace which ii - 
creased. 

As compared with the preceding: 
month, with no allowance for difference: 


Department’s 


trading basis seems still to be lacking. 
The Shreiner sale in Texas this week is 


| expected to give a more definite idea of | 
| the trend of values. 
A settled | in this market continues slow, 


Activity in mohair | 


; turer’s invoice, 


Cuba Postpones Application 
Of New Rules on Imports 


The requirement that shippers to Cuba 
of goods dutiable at ad valorem rates 
present at Cuban consulates with their 
consular invoice the original manufac- 
recently announced 
become effective on March 23, has been 
postponed until April 20, according to a 
cablegram received in the Department of 
Commerce from 
Todd at Havana. 


to 


Commercial 


Attache |; 
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Auto Tax in Europe 
Based on Horsepower 


Declared to Place American 
Cars at Disadvantage With 
Low-Power Models, 


The basis OF taxation for automobiles 


; is horsepower in most European coun- 


| 


| tries, according ‘to “Motor Vehicle Taxa- 


tion and Regulations in Foreign Coun- | 


| 
| 
| 
| 
} 


| 
| 


| tries,” just prepared by C. E. Haynes | 
| of the Automotive Section of the Depart- | 


in working time, decreased output was | 


registered in foodstuffs, textiles, iron and 


steel, nonferrous metals, paper and print- | 
ing, chemicals and oils, and tobacco, other | 
Sroups either increasing or showing no | 


change. 

Stocks of commodities held at the end 
of February, after adjustment for sea- 
Sonal variations, were greater than in 
either the previous month or a year ago, 


the increase over the preceding month be- ! 
Ing solely due to larger holdings of raw | 


foodstuffs, other groups declining 


or | 


showing no change. As compared with | 


last year, all groups of commodities were 
held in larger quantities except manu- 
factured foodstuffs, which showed 
change. 

Unfilled orders for manufactured com- 
Modities, principally iron and steel and 
building materials, showed an increase 
Over the previous month, an advance in 
building materials being more than suf- 
ficient to offset the decline in iron and 
steel. As compared with last year, the 
index of unfilled orders was lower, with 
each group 
trend, 


no 


ment of Commerce, based on reports of | 


foreign representatives of 
ments of State and Commerce. 


the Depart- | 


A review of the bulletin, just made | 
public by the Department foilows in full | 


text: 


The method of taxing automobiles in | 


accordance with their horsepower, such 
as prevails in most European countries, 
places the American car 
vantage as compared with 
powered European makes. 


the 


at a disad- | 
lower- | 


The chief industrial nations of Europe | 


all have heavy ownership taxes, 


The | 


present British tax is £1 per horsepower; | 


the German tax on a 20 horsepower pas- 


| senger car is around $300 while the Bel- | 


showing the same general ; 


gian tax is almost as high. The French 
levy is approximately $87 on a passenger 


car of 20 horsepower while there is an | 


additional sales tax of 12 per cent and 
a turnover tax of 1.5 per cent on the 
selling price. 

The regulations for equipment and 
operation of automobiles in foreign coun- 
Otries, the report reveals, vary little from 
those in force in this country and there 


STOCK PRICES 


are none which should interfere with the 
sale of American models. Porto Rico re- 
quires all motor busses to be equipped 
with a speed-governing device while 
Jamaica restricts the height of cars to 
12 feet. In Spain, the report states, no 
woman is issued a permit to drive an 
automobile without the consent of her 
husband or father. 


Copies of the bulletin, Trade Informa- 
tion Bulletin No. 463, may be obtained 
from the Superintendent of Documents, 
Government Printing Office, Washington 
for 10 cents each. 


When you want to know 
something about any ac- 
tivity of the Government, 
ask the Inquiry Division 
of The United States 
Its services are 
without charge to sub- 


Daily. 


scribers of 


“MN UHL 


2 


Ocean 


Traffic 


French Marine Line 
To Shift Debarkation 
Point to Le Havre 


Compagnie Generale Trans- 
atlantique Expects to In- 
crease Business on 
New Route. 


The Compagnie Generale Transatlanti- 
que, said to be the leading French steam-~ 
ship company, has applied to the French 
Ministry of Public Works for permission 
to change its point of freight debarka- 
tion from St. Nazaire to Le Havre, ac- 
cording to advices to the Department of 
Commerce from Trade Commissioner H. 
H. Kelly, Paris, made public by the De- 
partment on March 30. 

The full text of the statement by the 
Department of Commerce follows: 

Decision to transfer its point of freight 
debarkation from St. Nazaire on the At- 
lantic coast to Le Havre on the English 
channel has been made by the leading 
French steamship company, the Com- 
pagnie Generale Transatlantique (French 
line), according to advices to the Depart- 
ment. 

More Business Expected. 

According to company officials, the 
transfer will result in increased business 
for the freight steamers and in an operat- 
ing economy which will permit of a re- 
duction of 2,000,000 francs annually in 
the government subsidy given the com- 
pany. Permission for the change is ex- 
pected by the officials to be given by the 
French Ministry of Public Works. 

Under the new arrangements, the 
ships returning to France will go direct 
to Le Havre and unload, and then return 
to St. Nazaire, which will remain their 
home base, for repairs and supplies. 
The change has been motivated by the 
facts that St. Nazaire is not an im- 
portant receiving point for foreign ship- 
ments, and that shippers are reported 
to have shown themselves unwilling to 
consign cargoes to France on this line 
because of the necessity for transship- 
ment from St. Nazaire to Le Havre. 

Direct Routing Planned. : 

Direct sailing to La Havre from foreign 
ports will permit the French line to 
secure large additional shipments which 
have hitherto been denied it, officials ex- 
pect. The passenger boats of the com- 
pany have made Le Havre their port of 
entry for years. 

The imminent transfer has caused con- 
siderable excitment in St. Nazaire and 
the Chamber of Commerce of that city 
has protested to the ministry of public 
works against the proposed change of 
plan. Retention of the line base at St. 
Nazaire, however, and possibly com- 
pensation by the government in the shape 
of participation in important public 
works, are expected in France to allay 
the fears of the municipality. 


Authority Granted 
To Construct Inlet 


Acting Secretary of War Ap- 
proves Project Near Fort 
Lauderdale, Fla. 


An application by the cities of Fort 
Lauderdale, and Hollywood, Fla., for 
authority to construct an inlet to con- 
nect the Atlantic Ocean with Lake 
Mable, in that vicinity, and one from 
Tennessee for approval of plans for a 
bridge were approved March 29 by F. 
Trubee Davison, Acting Secretary of 
War. 

The projects are as follows: 

Application made by the city of Fort 
Lauderdale, Fla., and the city of Holly- 
wood, Fla., for authority to construct 
an inlet to connect the Atlantic Ocean 
with Lake Mabel, at a point about 1% 
miles south of the Fort Lauderdale 
Inlet; also to construct jetties or moles, 
breakwaters and entrance bulkheads in 
the ocean at the inlet; to construct bulk- 
heads and wharves in Lake Mabel; to 
dredge a channel through the inlet and 
a turning basin and slip in Lake Mabel 
connecting with New River. 

Application made by the Department 
of Highways and Public Works of the 
State of Tennessee for .approval of 
plans for a bridge to be constructed 
over the Tennessee River at Savannah, 
Tenn... under «uthority of an Act of 
Congress. 
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Railroads 


Readjustment Basis 
Of Rates on Grain 


Is Left to Carriers 


Rates From Utah and Idaho 
Declared Improperly Re- 
lated to Those From 
Colorado Points. 


Publication of the decision of the 
Interstate Commerce Commission in 
the case of the Ogden Grain Ex- 
change V. Abilene & Southern Rail- 
way Company, et al., was begun in 
the issue of March 30. 

The full text of the decision 
continued as follows: 


is 


We shall not undertake to pass upon 
or to prescribe rates from Colorado com- 
mon points to every point in the South- 
west, but will deal with the rates to 
representative points, leaving to 
carriers such readjustment of the rates 
to other points as may be necessary to 
place them on a basis consistent with 
the rates prescribed. 

The record amply supports complain- 
ant’s contention that the 


to those from Colorado common points. 


Although the differences in distance over | 


Colorado common points from Utah and 
Idah points vary as between different 
destinations, the range is not very great, 
and on the whole the applicationp of a 
uniform differential over Denver is de- 


sirable and would remedy to a large ex- | 
the 


tent the prejudice resulting from 
present adjustment. In revising the dif- 
ferentials suggested by complainant 
from Utah and Idaho points, we have 
given consideration to the excess of dis- 
tance over Colorado common points to 
points representing the entire destina- 
tion territory. 
To the extent 


the pending general investigation, it is 
to be understood that the present con- 
clusions are necessarily based upon the 
record before us. Moreover, it will be 


understood that our findings, under sec- | 


tion 1 herein are limited to the issue of 
what are or will be the reasonable max- 
imum rates on this traffic 
gard to the provisions of the Hoch-Smith 


resolution. We shall leave for determi- | 
nation in the general investigation the | 


question whether any of these rates are 
the lowest possible lawful rates com- 
patible with adequate 
service. 

Upon the whcele record we find and 
conclude: 

1. The rates on grain to points in 


Colorado are not unreasonable or other- | 
wise unlawful, except that to Colorado | 


common points the rates from the fol- 
lowing points in Utah are, and for the 


future will be, unreasonable to the ex- | 


tent that i* cy exceed or mz-- exceed 41.5 
cents on wheat and 37.5 cents on arse 


grains from Utah common points, and 


from Morgan, Cisco, Green River, and j 


Price; 49.5 and 44.5 cents, respectively, 
from Delta; 54 and 48.5 cents from Mil- 
ford; and 54.5 and 49 cents from Wend- 
over. 
9 


2. The rates on grain and grain prod- 
ucts, in carloads, from Colorado common 
points to destinations in Texas, Okla- 
homa, Arkansas, Louisiana, and Missis- 


sippi are and for the future will be 


unreasonable, and to the points shown | 
in Appendix A reasonable rates will not | 
that appendix | 
tive points of destina- 


exceed those shown in 
opposite the resj 
tion. To other points in the Sttes named 
to which rates are assailed in the com- 


plaint the carriers will be expected to | : 
| Claim reparation. 
be necessary to place them on a basis | 


make such changes in the rates as may 


consistent with the rates 
scribed. 

3. The rates on grain from Colorado 
common points to other destinations 
here considered are not unreasonable. 

4. The rates on grain and grain 
products, in carloads, from the represen- 
tative points of origin in Utah, Idaho, 
and Oregon, shown in Appendix B to 
all destinations to which the rates are 


herein pre- 


Colorddo, are and for the future will be 
unduly prejudicial to said points of 


origin and unduly preferential of Colo- | 


rado common points to the extent that 


that different conclu- | 
sions, in any respect, may follow from | 


without re- | 


| Battaglia Co., of Schenectady v. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public by the Inter- 
state Commerce Commission March 30 
are summarized as follows: 

No. 19414, Sub. No. 1 Caruso Rinella 
Penn- 


| sylvania Railway et al. Seeks reasonable 
| rate of potatoes from Port Norfolk, Va., 


| of $114.70. 


to Malone, N. Y., and claims reparation 


No. 19415.’ Globe Malleable Iron & 


| Steel Co., of Syracuse, N. Y., v. Balti- 


| more & Ohio Railroad et al. 


Ask Com- 


| mission to prescribe reasonable rate on 
| steel billets, Massilon, Ohio, to Syracuse, | 


the | 


N. Y. 
No. 


Claims reparation. 


19416. Salem Glass Works, of 


Salem, N. J., v. ae & Muine Railroad | 


et al. Requests application of reasonable 
rate on glass bottles, Salem to Riccars, 
Me. Claims reparation. 

N. 19417. Silica Mining Co., of Nash- 
ville, Tenn., v. Illinois Central et al. Re- 


| quests order requiring establishment of 


| Leedy, 
| Ind., Abingdon, Ill, Milwaukee and In- 


rates from | 
Utah and Idaho are improerly related | 


| cago v. Pennsylvania Railroad 
| Claims reparation of $456 on 40 cars of 


oe - | Western Railway. 
transportation | . 


| et al. 


| tion to 
assailed, except to points in Utah and | 
| not 
which the havi of the applicants’ route | 


they exceed, or may exceed, the contem- ; 


poraneous rates from Denver to the 
same destinations by more than the re- 


spective differentials shown in Appendix | 
B.. Rates from the other points in this | 


origin territory, including the Montana 
and Wyoming points from which 
rates are assailed, should be adjusted in 
harmony with the differential basis 
above prescribed. 

5. The rates on flour, minimum 40,- 


the | 


000 pounds, to Colorado common points | 


from the rest of the 
considered, and from the whole of that 
territory, including Colorado common 


points, to the entire destination terri- | 
tory, are unreasonable and unduly preju- | 
dicial to complainant and unduly prefer- | 


ential of dealers located at points 
Moatana and Colorado, to the 
that they exceed the corresponding rates 
on wheat. The establishment of the 
basis prescribed as reasonable will re- 
move the undue prejudice. 

6. The rates assailed to points in 
Utah and Colorado on the Rio Grande 
are not unjust or unreasonable, and the 
record does not warrant the establish- 
ment of joint rates from and to these 


in 


origin territory here | 


extent | 


through rates on sand and clay from 
Miss., to Chicago, Noblesville, 


dianapolis. 
No. 19418. 

Railrozd et al. Claims 

packing house products from 


and Shreveport, La., and Little Rock, 


| Arkansas. 


No. 19419. Haffner Thrall Car Co., of 
Chicago v. Northern 
Claims reparation of $945 on movement 
of empty equipment from Granite City, 
Idaho, to Vader, Wash. 

No. 19420. Miine Lumber Co., of St. 


Cudahy Packing Co., of | 
| Chicago v. Chicago, Burlington & Quincy 

reparation of | 
$1,827.36 on 91 cars of fresh meat and | 
Chicago | 
and other points to Alexandria, Monroe | 


Pacific Railway. | 


Louis, Mo., v. New York Central Rail- | 


road. Claims reparation of $35 on car 


| of yellow pine lumber, on account of il- | 


| Record Kept Open | 


legal demurrage charges at Detroit, 
Mich. 
No. 19421. L. 


et 


cement, Sellersburg, Ind., to Dixdam, Ky. 

No. 19422. Ross & Merry, of San 
Francisco, v. Southern Pacific Company 
et al. Seeks application of reasonable 


E. Myers Co., of Chi- | 
al. | 


rate to drain pipe solvent, Omaha, Nebr., | 


to San Francisco. Claims 
of $34.93. 

No. 
Co., of Chicago, v. Chicago & North 
Asks Commission to 
prescribe reasonable rate on hoisting 
machinery, Merrimac, Wis., to West Chi- 
cago, Ill. 

No. 19424. Phoenix Pipe & Supply 
Co., of Tulsa., Okla., v. Atchison, 
Topeka & Santa Fe Railway et al. 
quests order requiring application 
steel pipe, Tulsa to Zurich, Kans. 
Claims reparation. 3 

No. 19425. Swift & Co., of Chicago, 
et al v. Akron, Canton & Youngstown 
Railway et al. 
$50,000 on dried, dry salted, smoked 
and pickled meats, loose, in straight car- | 
loads to points in Central Freight As- 


| sociation territory. 


No. 19426. Clayton & Murnan, of 
Denver, Col., et al v. Oregon Short Line 
Seeks reasonable rate on cattle 
and hogs from points in Idaho, Wyom- 


Angeles and claims reparation of $27,- 
892 on 561 cars. 

No. 19427. Henry Marble 
Chicago, et al v. Baltimore 
Railroad et al. Request Commission to 
prescribe reasonable rates on marble 
and granite from New York to Chicago. 


Co., of 


operates to points in a_ lower 


reparation | 


19423. Bates & Rogers Milling | 


Claims reparation of $65.13. | 


Movement in Wholesale Grocery Trade 





a 


Stock 


Issues 


pS Se es ees. ee 


La = 
Yl 


GQ 


‘Att: STATEMENTS HEREIN ARE GIVEN ON OFFict 
AND WITHOUT CoMMENT BY THE UNITED 


Wholesale Trade 


The chart indicates the volume of business in the wholesale grocery trade, during February comparing the current 
movement with that of the preceding month and that of a year ago, based on statistics gathered and reported by the Federal 


Reserve Board. 


Freight Rates of Western Railroads on Livestock 
' 7 o e o 
Not Proven lixcessive and Complaints Dismissed 


For Further Inguiry 


I. C. C, to Consider Question in 
Investigation of General 
Rate Structure. 


[Continued from Page 1.] 
far as they can in adversary proceedings, 
but the record that they have been able 
to present is not sufficient in the re- 
spects noted. We, however, shall keep 
open the record in No. 15686 for further 
initiative in 


investigation on our own 


>- 


| connectien with No. 17000 (the general | 


Re- | 
of | 
| reasonable rates to wrought iron and 


rate structure investigation ordered pur- 
suant to the Hoch-Smith resolution) for 
the purpose of removing inconsistencies 


1 in the present rates. 


It may be that the record in such fur- 


" = | ther investigation will afford more light 
Claims reparation of | 


on the question of whether the present 

level constitutes the lowest possible law- 

ful rates on this commodity. 
This decision was rendered 


in No. 


| 15686, American National Livestock As- 


| ing, Utah, Oregon and Montana to Los | 


& Ohio | 


sociation et al., Atchison, Topeka & 
Santa Fe Railway Company et al., with 
which was compined several related 
cases. The decision is unanimous, but 


six of the Commissioners signed sepa- | 
| rate “concurring opinions” in which they 


express variance with certain features 
of the majority report. 
Excerpts from the report and the text 


| of the separate opinions are as follows: 


Exceptions were filed by complainants 


Rates and differences 


| in rates will be stated in cents per 100 


rated | 


group through a higher rated group; 


provided (1) that rates to said inter- 
cept as we may hereafter authorize, and 
shall in no case exceed the lowest com- 
bination; (2) that rates to intermediate 


of rates herein prescribed for applica- 
such intermediate points; (3) 
that the authority herein granted shall 
include intermediate points as to 


is not longer than that of the direct 


| line or route between the same points; 
shall not | 


and (4) that said relief 
apply in any instance where applicants’ 
route between the competitive points is 
more than 50 per cent longer than the 
direct line or route between the same 
points. It is expected that all other 
fourth-section departures in 


thorized by our orders, will be promptly 


| removed. 


Appropriate orders will be entered. 

Campbell, Commissioner, concurring in 
part: 

I am in accord with the majority with 
one exception. The prescrjbed  differ- 
ential Utah common points over Colo- 
rado common points is 15 cents. The 
present rate dif’>rence to Chicago and 
Peoria is 12.5 cents, to Minneapolis 10.5 
cents, and to St. Louis 14.5 cents. It 
seems to me this difference at the most 
should not excecd 13 -eccnts, and some 
of the other differentials prescribed in 
Appendix B might well be somewhat 
lower. 


é J ) | interstate carload 
mediate points shall not be increased ex- | 


pounds, unless otherwise indicated. 
These complaint cases embrace the 

rates on _ livestock, 

principally in the West. Several of them 


| were heard on a common record. 


| points affected shall not exceed the basis | gation, and Ex parte 87, Revenues in 
: Western District, 113 I. C. C. 3, but were 


| argued therewith. 


the rates | ; ; 
herein assailed, and which are not au- | rates in effect for many years prior to 
' June 25, 1918, when General Order No. 


The livestock cases were not heard 
with No. 17000, Rate Structure Investi- 


No. 15686 has been 
consolidated with No. 17000 and Ex 
parte 87, and the conclusions reached 
in No. 15686 are based upon the con- 
solidated record. 

In No. 15686, all rates on livestock 
in the territory served by the carriers 
in the western and mountain-Pacific 
groups, including Illinois and Wisconsin, 


| are alleged to be unreasonable to the 


extent that they exceed the pre-war 
rates; that is, generally speaking, the 


28 of the Director General of Railroads 
became effective. 

The case is grounded in part on eco- 
nomic considerations, one of complain- 
ant’s contentions being, in effect, that 
because of the depressed condition of the 
livestock industry the rates are higher 
than the traffic can reasonably bear, and 
that the rates in effect prior to June 
25, 1918, are above the lowest possible 
lawful rates required by the Hoch-Smith 
resolution. 


The Public Service Commission of the | 


State of Nevada, the Boards of Rail- 
road Commissioners 


of the States of | 


| and interveners to the report proposed | 
| by the examiner. 


| 
| 
| 
| 
' 
| 
' 
5 
| 


Stock Exchange, the Kansas City Live 
Stock Exchange, and Armour & Com- 
pany intervened in support of the com- 
plaint. 

The Southeastern Live Stock Associ- 
ation, an intervener, urges that if rates 
from the western district to the Missis- 
sippi River and other markets in the 
western district should be radically dis- 
turbed, producers and shippers of live- 
stock in the Southeast would no doubt 
be placed at a disadvantage unless their 
rates were accorded the same changes 
as are accorded in the western district. 

The Board of Railroad Commissioners 
of the State of South Dakota, intervener, 
contends that the stock or feeder cattle 
rates from Texas, New Mexico, Ari- 
zona, and other southwestern States to 
South Dakota are unreasonable; and 
that the fat-cattle rates from South 
Dakota to markets such as Chicago, IIL, 
South St. Paul, Minn., Milwaukee, Wis., 
St. Louis and Kansas City, Mo., Sioux 
City, Iowa, and Omaha, Nebr., are un- 
reasonable. 


Original Case Heard 
And Decided in 1921 

This case is similar to National Live 
Stock Shippers League v. A., T. & S. F. 
Ry. Co., 63 I. C. C. 107, heard and de- 
cided in 1921, and hereinafter referred 
to as the original case. The relief there 
sought was an elimination of the general 
increases accorded in Increased Rates, 
1920, 58 I. C. C. 220. 

We found that the record as made in 


the original case would not support a | 


finding that the rates as a whole on 
livestock in the West were unreason- 
able, but, having in mind the low value 
of livestock and other factors, we ex- 
pressed the view that under the condi- 
tieans then existing the carriers should 
themselves reduce to the extent of 20 
per cent all rates on livestock, other 
than horses and mules, in excess of 50 
cents, except that no rate was to be re- 
duced below 50 cents. 


The reductions recommended were 
made in September, 1921. They affected 
generally only traffic moving in excess 
of 500 miles, relatively very small in 
volume, being principally cattle from the 
ranges of the West and Southwest moy- 
ing to feeding grounds and markets east 
of the Missouri River and sheep from 
the far West and Southwest to the large 
markets. 


The reduced rates as originally pub- | 


lished were to expire by limitation with 
the end of the year, but were extended 


for a period of six months until June | 


30, 1922. In January, 1922, the car- 
riers made a voluntary reduction of 10 


per cent in rates on agricultural prod- | 


ucts, including livestock, excepting the 
rates reduced as above stated, so that 
none of the rates on livestock exceeded 
90 per cent of the rates resulting from 
the general increase of 1920. 


Evidence of Conditions 


In Livestock Industry 

Like the rates reflecting the 20 per 
cent reduction, the reduced rates made 
effective in January, 1922, were to ex- 
pire by limitation on June 30, 1922. 
However, in Reduced Rates, 1922, 68 
I. C. C. 676, ali these reductions were 
required to be made permanent. 

Upon reargument of the original case 
the livestock 
20 per cent reduction be required uni- 


Fowa and North Dakota, the Omaha Live ' versally—that is, applied to short-haul 


interests asked that the | 


ascii } 


Southwest Schedules 


Are Ordered Revised 


homa, Louisiana, Texas, Ar- 
kansas, Kansas and Missouri. 


as well as to long-haul rates—but we 


effect were unreasonable, and the com- 
plaint was dismissed. 69 I. C. C. 407. 
The report in the original case con- 
tains an outline of the depressed con- 
dition of the livestock industry in 1921, 
together with a history of the rates. 
Although counsel for complainants 
contend that Congress by the resolution 
referred to has declared the existence of 
a depression in agriculture, and that 
therefore that fact is not open to dis- 
pute (a contention with which we do not 
agree, see Revenues in Western District, 
supra, page 12), much of complainants’ 
evidence in the present case relates to 
the condition of the cattle industry. In 


this respect the evidence is quite similar 
to that in the original case. 

Witnesses from various parts of the 
| West, but particularly from the Cen- 
tral West and Southwest, testified gen- 
erally that there had been little, if any, 
change in the economic situation since 
1921. It was asserted by some that 
conditions at the time of the hearing 
; were even less favorable. 

Many cattle raisers disposed of their 





holdings and went out of the business ! 


because of lack of profit. In many 
specific instances cattle raisers’. expense 
computations indicate that their opera- 
tions in 1923 and 1924 were conducted 
| at a loss. 

In a number of instances shown of 
record cattle raisers were compelled, be- 
cause of shortage of revenue to meet 
operating outgo, to borrow money from 
year to year and to defer and compound 
the interest thereon. The growing bur- 





| cap. 


to be doing so because it is their life 
| work, they have no other calling, and 
their funds are tied up in land and 
equipment which can not readily be sold. 

Purporting to show the depressed con- 
dition of the livestock industry, com- 


of mortgages on agricultural property 
than in 1912; to ranches being conducted 
by paying operating expenses out of cap- 
ital; and to the bad condition of loan 
companies and banks. Complainants con- 
cede that the freight rates are not alone 
responsible for the depressed condition 
of the livestock industry, but are only 
one factor. 

The secretary of the principal com- 
plainant association stated that the cat- 
tle industry was probably in worse shape 
than at any time in its history, refer- 
ring tosthe low prices, frenzkish weather 
| conditions, and high overhead expenses, 
freight rates, taxes, grazing fees, and 
cost of supplies. 

Defendants deny the statements of 
complainants’ witnesses regarding the 





Changes Affect Points in Okla- | 


found that the record would not sup- | 
port a finding that the rates then in ; 


den of debt is to them an added handi- | 


Many ‘staying in the business are said | 


plainants also refer to the greater amount | 


i a 
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Old Colony Railroad Granted Authority 
For Issuing $891,700 in Common Stock 


ee AD 


Proceeds From Sale to Be Used to Liquidate Indebtedness 
to New Haven for Expenditures for Improvements. 


Authority for an issue of $891,700 of 
common stock by the Old Colony Rail- 
road, a subsidiary of the New York, New 
Haven & Hartford, was granted by the 
Interstate Commerce Commission in a 
report and order in Financé Docket No. 
6159 made public on March 30. The 
stock is to be sold at par and the proceeds 
used for the purpose of liquidating in- 
debtedness to the New Haven for ex- 
penditures for permanen’ improvements. 


The full text of the report by Di- | 
| pose. 


vision 4, dated March 26, follows: 


The Old Colony Railroad Company, 2 
| To Be Sold at Auction 


corporation organized for the purpose of 
engaging in transportation by railroad 
subject to the interstate commerce act, 
has duly applied for authority under 
section 20a of that act to issue 8,917 
shares of common stock, having a par 
value of $891,700, the proceeds to be 
used to pay for permanent improve- 
ments made by the New York, New 
Haven & Hartford Railroad Company, 
lessee. 


Legality of Proposed Issue 
Is Raised by Commission 
The Department of Public Utilities of 


the Commonwealth of Massachusetts has | 


made representations to the effect that, 
without its approval, the proposed issue 


will not be legally authorized or vaild. ; 


Counsel for the applicant has filed a 
written opinion that the proposed issue 
will be legally authorized and valid if ap- 
proved by us. No question as to our juris- 
diction is raised. Whether or not in order 
to be valid the issue must also have the 
approval of the Department of Public 
Utilities we do not consider it necessary 
to determine. 

The applicant’s line is leased to the 


New York, New Haven & Hartford Rail- | 
road Company for a period of 99 years | 
Under the terms | 
| of the lease the applicant has covenated | 
| to issue stock, at the lessee’s request, 
for the purpose of making permanent 


from March 1, 1893. 


improvements upon its property and for 
discharging its indebtedness. 
cant represents that it is indebted to 
the lessee in the amount of $1,395,597.98 
for capital expenditures made on the ap- 


| 


| 
| 





| however, 





The appli- | 


It is proposed to sell the stock after due 


notice at public auction, at not less than 
par. 

We find that the proposed issue of 
stock by the applicant as aforesaid (a) 
is for a lawful object within its corpo- 
rate purposes, and compatible with the 
public interest, which is necessary and 
appropriate fof and consistent with the 
proper performanc: by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 


Stock Issued Directly 


An appropriate order will be entered. 
Investigation of the matters and things 
involved in this proceeding having been 
had, and said division having, on the 
date hereof, made and filed a report con- 


_taining its findings cf fact and conclu- 


sions thereon, which report is hereby 
referred to and made a part hereof: 

It is ordered, that the Old Colony, # 
Railroad Company be, and it is hereby, 
authorized to issue 8,917 shares of com- + 
mon capital stock, of the par value of 
$100 a share; said stock to be sold at 
public auction to the highest bidder at 


; not less than par and the proceeds used 


for the purpose of liquidating certain 
indebtedness as set forth in the applica- 
tion and aforesail report: Provided, 
and this authorization is 
granted upon the express condition, that 
said stock shall not be issued until the 
applicant has taken such legal steps as 
may be necessary to increase its au- 


thorized capital stock to 231,857 shares, 


| and has filéd proof of such increase with 
| this Commission, 


It is further ordered, that, except as 


| herein authorized, said stock shall. not 
| be sold, pledged, repledged, or otherwise 
| disposed of by the applicant, unless and 


until so ordered by this Commission. 

It is further ordered, that the appli- 
cant shall report concerning the matters 
herein involved in conformity with the 
Commission’s order dated February 19, 
1927, respecting applications filed under 
section 20a of the Interstate Commerce 
Act. ‘ 

And it is further ordered, that noth- 
ing herein shall be construed to imply 


| any guaranty or obligation as to said 


plicant’s property for additions and bet- | 


terments, the details of which are shown 


) in the application. 


At the request of the lessee, the ap- 
plicant now seeks authority to issue 8,- 
917 shares of common stock, of the par 
value of $100 a share, or a total of $891,- 
700, for the purpose of liquidating a part 
of its indebtedness to the lessee. It ap- 
pears, however, that this proposed issue 
would increase the applicant’s capital 


| stock beyond its present authorization. 


The stockholders have duly authorized 


and directed the proper officials to secure | 
the necessary lawful authority for the | 


increase desired. Our order, therefore, 


will be conditioned upon such authority ae 
| stock Association, 


being procured prior to the issue of the 
stock. i 
The stock is to be issued directly by 


stock, or dividends thereon, on the part 
of the United States. 


By the Commission, divison 4, 


Decisions on Rates 


By the 
Interstate Commerce 
Commission 


Rate decisions made public by the In- 
terstate Commerce Commission .March 
30 are summarized as follows: 

No. 15686. American National Live- 
et al. v. Atchison, 


| Topeka & Santa Fe Railway Company, 


| et al. 


the applicant, and there will be no con- | 
tracts, underwritings, or other arrange- | 


ments made in connection with the issue. 


depression in the cattle industry and | 


undertake to prove, principally by the | 
studies and conclisions of statistical ex- | 


perts, that the livestock and general- 


farming industries have been largely re- | 


habilitated and are on the road to early 


recovery. ; 
Turning specifically to livestock, de- 
fendants show the range of prices per 100 


| pounds, except as otherwise noted, for 





a number of years and draw from them 
certain conclusions hereinafter discussed. 


Defendants pointed out that cattle of | 
the better grades were bringing consid- 
erably higher prices than before the war | 
or at the time of the hearing in the | 
On canners and cutters | 
the prices at the time of the hearing 


otiginal case. 


herein were far less satisfactory. 


Substantially fewer cattle were on the | 
farms and ranges than there had been | 
With the supply ; 
curtailed it seemed that prices might | 
go higher, and the tendency appeared 


for some years past. 


to be upward. Defendants’ experts ex- 
pressed the opinion that one of the 


cyclical swings which have characterized | 


price movements of the past was under 
way. 


increase in the price of hogs beginning 
in the spring of 1925. The indications 
are that there has been an improve- 
ment in the condition of the hog pro- 
ducer. 

Defendants urge that there is every 
reason to believe that the sheep man 
is prosperous. As may be observed, the 


prices for several years past have been | 


considerably in excess of those which 
prevailed before the war, and have ma- 
terially increased since 1921, when the 
original case was, decided. 
To be continued in the issue of 
April 1. 


Monthly Reports of Railroad Revenues and Expenses as Reported to the Interstate Commerce Commission 


Decided March 14, 1927. 

1. Rates in the aggregate for the in- 
terstate transportation of livestock, in 
carloads, between points in the territory 
served by the western and mountain- 
Pacific groups of carriers, including IIli- 
nois and Wisconsin, found not in excess 
of reasonable maxima. 


2. Basis of rates on cattle, hogs, 
sheep, and goats, in carloads, from and 
to certain points in Oklahoma, Louisiana, 
Texas, Arkansas, Kansas, and Missouri 
prescribed. Reparation on shipments 
from points in Oklahoma and Texas to 
Oklahoma City, Okla., denied. 

3. Rates on stock cattle, in carloads, 
from points in Oklahoma and Texas to 
Missouri River cities and points in Mis- 
souri, Iowa, and Nebraska found not in 
excess of reasonable maxima. 

4. Rates on cattle, in carloads, from 
points in Texas to points in Kansas 
found not in excess pf reasonable 


| maxima, unjustly discriminatory, or un- 


_ _ | unreasonable 
Defendants referred to the substantial | 





duly prejudicial. 

No. 16933. United States Gypsum 
Company v. St. Louis-San Francisco 
Railway Company, et al. Decided March 
24, 1927. Rates charged on plaster, in ¢) 
carloads, from Southard and Eldorado, 
Okla., to points east of the Mississipi 
River and south of the Ohio River foun 
inapplicable. Applicable rates found not 


n or otherwise unlawful. 
Reparation awarded. 


Hearing Is Announced 
On Western Rate Case 


The Interstate Commerce Commission 
announced on March 380 that further 
hearing will be held before Commis- 
sioner McManamay beginning on April 
7 at Kansas City, Mo., in the western 


| rate case, No. 17000, Part 2, Western 


Trunk Line Rates and Ex Parte 87 
(Sub-No, 1) with which are consolidated 
several formal complaint cases. 


Southern Pacific Séeks 
To Acquire Two Lines 


Erie Railroad. 
2 Months 
1927 1926 
13,166,714 11,184,681, 
1,810,556 1,874,167 


points. 

7. Fourth-section relief should be 
granted to the Illinois Central under its 
application No. 2045 to charge rates for 
the transportation of grain and grain | Passenger revenue 
preducts, in carloads, from points in | Total incl. other revenue ... 
Utah and points in Idaho on the Oregon | Maintenance of way 
Short Line, and Utah Idaho Central to | Maintenance of equipment , 2,241,823 
St. Louis, Peoria, St. Paul, and Albert | Transportation expenses ... 3,464,360 
Lea, and points grouped therewith, and | Total expenses incl. other ., 7,143,526 
other points in related rate groups, the | Net from railroad ... 993,767 
same as the rates.contemporaneously in 386,960 
effect over other routes operating from 993,767 
and to the same points, 590,544 
higher rates at intermediate points in | 2,047.69 

those | 


Chicago, Milwaukee & St. Paul Railway. 
February 2 Months 
1927 1927 1926 
9,221,893 18,298,251 18,229,102 9,467,357 
1,291,580 1,441,413 2,820,183 3,107,323 628,003 
16,298,058 14,384,649 | 11,605,997 11,529,631 23,382,256 23,752,464) 10,494,743 
1,883,776 1,896,013; 1,213,414 1,128,573 2,599,856 2,431,792] 1,458,793 
4,657,207 4,093,970 2,810,142 3,069,433 5,818,815 6,377,373} 2,489,828 
7,189,041 6,778,765 | 4,720,809 4,639,755 9,928,260 9,744,878 | 2,837,194 
14,695,266 13,733,493 9,457,693 9,415,325 19,570,352 19,769,813| 7,184,194 
1,602,792 651,156) 2,148,304 2,114,306 3,811,904 3,982,651) 3,310,549 
773,920 722,400 | 750,000 750,000 1,500,000 1,500,000 | 707,688 
$26,278 *80,405 > 1,597,269 962,488 2,308,198 2,472,599! 2,600,877 
900,721 954,792 971,405 1,472,999 1,752,698 ; 2,756,402 
2,047.69 11,200.81 11,205.30 11,200.81 11,205.30 2,650.95 
90.2 81.5 81.7 83.7 83.2 j 68.4 


Boston & Maine Railroad. 
February 2 Months 
1927 1926 
8,712,329 7,187,221 
1,545,706 3,365,461 
5,889,861 11,941,740 
657,210 1,461,703 
1,199,329 2,412,700 
2,470,931 5,354,584 
4,629,427 ‘9,891,386 
1,260,434 2,050,354 
298,347 523,434 
961,533 526,465 
749,654 
2,111.14 
78.6 


Ohio Railway. 
2 Months 
1926 
17,619,294 | 


C esapeake & 
February 
1927 


The Interstate Commerce Commission 
announced on March 30 that the applica. 
tion of the Southern Pacific Company 
for authority to acquire the Oregon & 
California Railroad and the Marion & 
Linn County Railroad and for a $100, 
000,000 bond issue on its ‘Oregon prop. 
erties has been assigned for hearing at 
Washington on April 18 before Examine 
ers Sullivan and Devoe, 


February 
1927 
6,632,766 
844,172 
8,137,303 
960,372 


1926 
5,713,357 
920,248 
7,266,924 
1,091,124 
1,933,612 

5,347,965 

6,851,384 
415,540 
361,200 
18,556 
52,173 
2,053.24 


94.3 


1926 
8,929,569 


1926 
3,602,120 
1,718,939 
5,968,116 

832,493 
1,134,896 
2,648,799 
4,940,090 
1,028,026 

255,195 


772,547 


1927 
7,582,810 
3,237,803 

12,114,886 
1,324,648 
2,483,040 
5,209,082 
9,639,381 
2,475,505 

596,694 
1,878,208 
1,405,084 

2,111.14 


79.6 


1926 
8,537,083 
657,104 
9,551,036 
1,334,184 
2,546,696 
2,824,770 
7,067,969 
2,483,067 
557,812 
1,923,255 
2,094,536 
2,646.30 


74.0 


1927 
19,199,886 
1,379,677 
21,385,890 
2,902,986 
5,042,421 
5,985,922 
14,748,808 
6,637,082 
1,415,3 


Freight revenue 
1,416,783 

19,775,317 
2,674,302 
5,108,654 
6,061,021 

14,585,291 
5,190,026 
1,115,708 | 
4,070,318 | 
4,594,157 | 


| 


7a | 


| 

Net after taxes, ete. ... 

MOE ATLOE Tents «.é\.024-44 ace 

Average miles operated .... 

Operating ratio 
* Deficit 


Additional tables of rail- 
road earnings will be found 
on Pages 4 and 6, 


1 

and to maintain | 1.026 
2,276.58 
82.8 


5659.95 


69.0 


» 
said groups in instances where 87.8 
the line or route of the Illinois Cetnral 


73.8 





Att STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILy. 


Retail 
Trade 


Telephone Exchanges 
In Two Communities 


Authority Granted by I. C. C. 
to Acquire Plants at South 
Center, Kan., and 


Gallup, N. M. 


In the issue of March 30 was com- 
menced publication of the full texts 
of two orders of the I. C. C. author- 
izing the Union Telephone Company, 
@ Sell-controlled concern, to acquire 
the plant and equipment of the Cen- 
tral Kansas Telephone Co., at South 
Center, Kan., and authorizing the 
Mountain States Telephone & Tele- 
graph Company, also a Bell:concern, 
to acquire the properties of the Gal- 
lup Telephone Co., at Gallup, N. M. 

The full texts continue: 

The text of the report by Division 4, 
dated March 23, follows: 

“The Mountain States Telephone & 
Telegraph Company and the 


to as the Bell Company and the Gallup 


Company, respectively, on February 4, | 


® 1927, filed their joint application under 
section 407 of the transportation act, as 
amended, for a certificate that the acqui- 
sition by the Bell Company of the prop- 
erties of the Gallup Company will be of 
advantage to the persons to whom serv- 
ice is to be rendered and in the public 
interest. 

No Objection Filed. 

“No representations have been made 
by State authorities. A hearing has 
been had and no objection to the grant- 
ing of the application has been brought 
to our attention. 


a telephone system in several of the 
western States, including New Mexico. 
The Gallup Company owns and operates 
an exchange at Gallup, N. Mex., which 
served, as of November 15, 


proximately 460 subscriber stations. No 


exchange is maintained by the Bell Com- | 


pany at Gallup. 

“By a contract made November 15, 
chase the telephone properties of the 
Gallup Company for $45,626.19, payable 
in cash. In addition to the telephone 
properties the Bell Company is to pur- 
chase from the Gallup Company a piece 


500. 

“Ap appraisal made by engineers of 
the Bell Company finds the reproduc- 
tion cost new of the telephone properties 


to be $33,270.05, and less depreciation, | 
$13,999.26. The properties are carried on | 


the balance sheet of the Gallup Company, 
as of December 31, 1925, at $44,174.11, 


“The estimated value of property to be 
; < es from service is $13,494.97. The 


ost of removing the useless property | . 
is expected to total $2,921.17, and the | and Domestic Commerce. 


salvage therefrom is estimated at $4,- | 


347.38. The Bell Company further agrees 

to cancel an indebtedness of $700 owing 

to it by the Gallup Company for engi- 

neering service performed in its behalf. 
Town Growing Rapidly. 

“Gallup is a town of approximately 
5,000 population. It is in the center of 
a large coal field and is the trading and 
shipping point for the surrounding ter- 
ritory. 


phone service. 

“The major part of the Gallup Com- 
pany’s plant was built 20 years ago. The 
company has not provided proper main- 
tenance nor has it supplied the addi- 


tional equipment necessary to meet the | 


growth of the town and surrounding ter- 
ritory. The exchange is connected with 
the Bell long-distance lines, but the toll 
service is unsatisfactory owing to the 
poor condition of the local plant. 

“The Bell Company plans to rebuild 


the exchange and to install the neces- | 


sary equipment to give the community 


satisfactory service, both exchange and | 
toll, which the Gallup Company is not | 


Preparations are under | ; : co n 
I | ington, 341 in its offices in the larger 


prepared to do. 
way by the Bell Company to extend its 
long-distance line westerly from Gallup 
to Winslow, Ariz. 

“Jt appears that the proposed acquisi- 
tion will result in improved service gen- 
erally throughout the territory. 
»* 
« ice, both business and residence, in ad- 
dition to the present single line service. 
The necessary changes in the exchange 
rate schedule wi'l then be made, sub- 


ject to the approval of the Corporation |! 


Commission of New Mexico. 


“At the hearing communications from | 
the chairman of the board of trustees of | 
tele- | & 


Gallup and other representative 
phone users were introduced in evidence, 


all favoring the proposed acquisition. | 


The Bell Company is, and after acquir- 
ing the properties of ‘the Gallup Com- 


Commerce Act. 


“Upon the facts presented we 


pany of the properties of the Gallup 


Company, in accordance with the terms | 


of the contract described in the appli- 
cation, will be of advantage to the per- 


sons to whom service is to be rendered | 


and in the public interest. A certificate 


to that effect will be issued. 


Action Suspended 
On Power Project 


apres eae 
The Federal Power Commission has | 


suspended action on an application just 
received from A. Frederickson, of Snow- 
flake, Ariz., for a preliminary permit 


for a project on Salt River, in compli- | 


ance with the provisions of Senate Joint 

Resolution 4, it was stated orally at the 

Commission on March 29. 3 ; 
The resolution directs the Commission 


‘not to issue or approve any permits or 








1926, ap- | 


with a depreciation reserve of $18,741.76. | manufacturing methods. 


find | 
that the acquisition by the Bell Com- | 
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Finance 


Bell Interests Absorb | Secretary Hoover Declares Price-Fixing 


On Textile Raw Materials Is Unacce ptable 


Tells German Delegates That America Hus Determined 
On Policy of Competition In Industry. 


[Continued from Page 1.] 


| dustry must not be expected during such 


periods as the present time of confusion. 
He stated that it was his opinion that 
evolution in industry takes place during 
stable, prosperous periods. 

In answer to a question regarding the 
possible menace to cotton fibers from ar- 
tificial silk fibers, Mr. Hoover said that 
he believed the artificial silk fibers would 
occupy always a more or less “special” 
place. 

In his welcoming address, Mr. Hoover 


| urged the representatives of the German 


textile industry to make use of the 


| specialists in the Department of Com- 


merce, not only during their visit to 
the Umited Staies, but also after they 
reached home, should the need arise. 


' He said that, while the economic ques- 


tions of each country are to a great 


| extent different from those of any other 
| country, there is always much to be 
Gallup | 
Telephone Company, hereinafter referred | 


gained in the exchange of ideas. 
Praise American Methods. 
Members of the deiegation responded 
in the declaration that they had come 
to the United States on a mission of 
peace and good will, indicative of a new 
period of friendship and understanding 
between the American and the German 
peoples. 
They praised the relationship between 


| employer and employe in the United | 


States, the size of the business build- 
ings, “and especially the veritable gem 
of a city which makes up your capital.” 
They asked Mr. Hoover to convey to 
his chief, the President, their admira- 
tion for him in “his direction of this 


| great country.” 
“The Bell Company owns and operates | 


In compliment to the Secretary, one of 


| the members of the delegation said, “We 


are especially proud to have the privi- 
lege of standing here before the man 
whose ability in relief work has saved 
thousands of our German children.” 


Mr. Hoover replied that the two na- | 


tions had passed through a trying 12 


| years in their relations with each other, 


“ j br h”’ 
1926, the Bell Company agrees to pur- | and that the “healing of the breac 


would mean greater strides in commer- 
cial progress. 
Dr. Klein Speaks. 
Dr. Julius Klein, Chief of the Bureau 
of Domestic and Foreign Commerce, De- 


of real estate located in Gallup for $4,- | partment of Commerce, explained the 


| purpose and organization of his Bureau 


to the members. 
The full text of Dr. Klein’s address 


| follows: 


“A few weeks ago I was advised by 
our Commercial Attache in Berlin that 


| chants to get in contact with prospec- j 





you intended to visit the United States | 


to study American merchandising and 
I am glad to 
see that you have arrived after what I 
hope was a pleasant trip and greet you 
with pleasure in the Bureau of Foreign 


“We Americans have a natural pride ! 


not alone in the efficiency of our manu- 
facturing and wholesale trade system and 


| modernized methods of distribution, but 
| also in the various forms of retail dis- 
; tribution which you will have occasion 


to investigate, and perhaps adopt, within | 


ods which have proved important fac- 
tors in the tremendous development of 


| our own systems. 
Recently the town has had a | 
rapid growth with a corresponding de- | 
mand for increased and approved tele- | 


“Better business methods 
ciency in administration not only tend to 
reduce the ultimate cost to the consumer, 


' thereby increasing the volume of sales, 


but also play an important part in the 


| your own enterprises, some of the meth- | 


firms in the United States could supply | 


| 
| 


you with certain goods, you are invited | 
to apply to the American commercial at- | 
tache in Berlin, who will give you the in- | 


formation and, with pleasure and with- 
out cost, do everything that is neces- 
sary to further the matter. 
Merchants of World Listed. 

“Here in Washington, we have a great 
list of the merchants of the world, the 
so-called World Trade Directory, which 
now contains the names of more than 
275,000 firms, with detailed information 
on their business and their reliability. 


| Interest on public debt.. 
| Refunds of receipts .... 


Telephone 


Mergers 


U. S. Treasury Statement 
March 28, 1927. 
(Made Publie March 30, 1927.) 


Receipts. 
Customs receipts 
Internal-re venue 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 
Miecellaneous receipts... 


$2,683,065.84 


9,452,158,54 


2,139,247.3 
745,464.25 


15,019,935.74 
4,413,150.00 
417,683,603.76 


Total ordinary receipts 
Public debt receipts .... 
Balance previous day .. 


437,116,689.50 | 


Expenditures. 

General expenditures... 
1,774,510.95 
832,728.37 
Panama Canal 


| Operations in special ac- 
j 


counts 12,838.99 


| Adjusted service certifi- 


American exporters get from this direc- | 


tory trade lists for their 
branches of business and information 
on certain proposed customers in for- 
eign countries. 


different | 


“It might be useful to you at any time, | 


if you or those through whom you buy 
were inscribed in this directory. I would 
advise you, therefore, on your return to 
get into communication with our com- 
mercial attache in Berlin (Friedrich 
Ebert Strasse 21), and to give him the 
necessary data. Such data are treated 
as strictly confidential and given only to 
certain carefully selected firms. They 


should be so direct and detailed that | 


an American firm could close a contract ; 


for a considerable shipment, on favor- 
able terms, with full reliance upon them. 

“In closing, I wish again to extend to 
you my best wishes for your success, as 


well as for a very pleasant trip to your | 


own country.” 

E. T. Pickard, Chief of the Textiles 
Division, told the German business men 
that his division “is maintained in or- 
der to render assistance to manufac- 
turers and exporters of textile products 
such as cotton, wool, rayon, silk, piece 
goods from these fibers, and manufac- 
tures of these articles such as hats, gar- 
ters, etc. We also aid American mer- 


tive purchasers of American goods by 


t calling their attention to trade oppor- 
| tunities from foreign sources. 


Industrial Problems Studied. 
“The division also investigates prob- 
lems that confront the manufacturer 


from time to time and is continually on | 
| the alert for further extension of the | 


American textile market. As changes 
occur in the foreign market, it is our 


met by our American merchants.” 


After the address by Mr. Pickard, the | A 


members of the delegation were taken | 1 
| China (Hankow tael) 


on a tour of inspection of the Depart- 
ment. : 


The German business men are visiting 


the United States to study American in- | 
The dele- | 
gation is composed of business men from | 


all parts of Germany and represents a | Japan (yen) 


dustrial and business methods. 


wide range of activities in the textile 
industry. 

From Washington the group will go 
to Chicago, Detroit, Buffalo, Niagara 


Falls, Rochester, Utica, Albany, Boston, | 
a | Argentina (peso) (gold).. 


Lawrence, and Lowell, and return to 


| New York City, whence they will sail 


and effi- 


general prosperity of the country and ; 


| the development of international com- 


merce. 
“T have full confidence that your trip 


| will lead to such results as well as to | 


the strengthening of the good will ex- 


isting between our two countries. 
Functions of Bureau. 


“You will be interested in a brief sum- | 


mary of the organization, functions and 
services of the Bureau of Foreign and 
Domestic Commerce. 

“This Bureau has a personne! of 1,144 


for Germany on April 23. 


Cost of Operation 


For State of Texas | 


| enue for 1926, 33.7 per cent for 1925, | 


of Commerce 
Shows Decrease for Fiscal 


Year 1926. 


Department 


The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the State of Texas for the fiscal 


| year ending August 31, 1926. 


persons, of whom 649 are here in Wash- | 


cities of the United States, and 154 in 
its foreign service. Its chief activties 
are in gathering information on world 


| trade and on economic conditions and 


Upon | events in all countries, and publishing 


rebuilding the exchange the Bell Com- | 
ny plans to establish party line serv- | 


them or making them useful to mer- 
chants in other ways. . 
“With regard to foreign countries, it 
receives an uninterrupted stream of re- 
ports not only from its own representa- 
tives, such as commercial ataches, but 
also from the many American consuls 
and consular officers in all parts of the 
world. In its publications, for example, 
the weekly ‘Commerce Reports,’ the 
‘Monthly Summaries of the Foreign 
Jommerce of the United States,’ the 
statistical abstract, and the ‘Commerce 
Year-Book,’ you will find a real treasure 
of economic and commercial news and 


| data. 
pany will be, subject to the Interstate 


P ba 4 you wish to learn something more 
in detail, as, for example, what reliable 


licenses upon or affecting the Colorado 


Following is the full text of the sum- 
mary: 


The payments for maintenance and 


operation of the general departments of 


Texas for the fiscal year i rust | : . 
ae @ fecal year ending August | property in Texas subject to ad valorem 


9 


51, 1926, amounted to $52,700,659, or 
$9.98 per capita. This includes $22,541,- 
673, apportionments for education to the 
minor civil divisions of the State. In 
1925 the comparative per capita for 


departments was $10.88, and in 1917, 
$4.59. The interest on debt amounted 
to $215,154; and outlays for permanent 
improvements, $13,527,461. The total 
payments, therefore, for expenses of gen- 
eral departments, interest, and outlays 
were $66,443,274. The totals include all 
payments for the year, whether made 


from current revenues or from the pro- | 


' ceeds of bond issues. 


River or any of its tributaries in the | 


States of Colorado, Wyoming, 
New Mexico, Nevada, Arizona and Cali- 
fornia, “until and unless the Colorado 
River compact, signed at Santa Fe, N. 
M., November 24, 1922, pursuant to- act 


| of Congress approved August 19, 1921, 
; has been approved by the Congress of | 


the United States, or in the event that 

said compact is not sooner approved, 

until March 5, 1929,” a 
Mr. Frederickson’s application was for 


| @ project on Indian and forest lands near 
The Salt | 


Globe, Ariz., in Gila County. 
River is a tributary of the Gila River, 
which is in turn a tributary of the 
Colorado River. Mr. Frederickson had 
asked to build a diversion dam, a con- 
duit, a canal, a power house and a trans- 
mission line. He proposed to use 300 
cubic feet of water per second. The 
power would have been used for public 
utility purposes, 


Utah, 


| provements, 


Governmental Costs. 

Of the governmental costs 

above, $19,384,671 was for highways, 

$8,070,436 being for maintenance and 
$11,314,285 for construction. 


The total revenue receipts of Texas | 


for 1926 were $72,106,131, or $13.66 per 
capita. This was $19,190,818 more than 
the total payments of the year, exclu- 
sive of the payments for permanent im- 
and $5,662,857 more than 
the total payments, including those for 
permanent improvements. This excess 
of revenue receipts is reflected in pur- 
chase of investments and in cash 
ances, not shown in this summary. 
Property and special taxes represented 
40.6 per cent of the total revenue for 
1926, 42.5 per cent for 1925, and 56.6 
per cent for 1917, 


collected was 99.4 per cent from 1917 
to 1925, and 6.5 per cent from 1925 to 
1926. The per capita property and spe- 


cial taxes were $5.54 in 1926, $5.42 in | 


1925, and $3.10 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 5.0 per cent 
of the total revenue for 1926, 5.2 per 


bal- | 


The increase in the | 
amount of porperty and special taxes | 


; France 


: ; rie : er 4 MMUEIN CROWD Ciccsbises cess ds 
duty to disseminate this information in } 


order that these new conditions can be | € 
| Switzerland 





cate fund a 
Civil service retirement 
fund ‘ 121,068.99 
Total ordinary expen- 
ditures 
Other public 
penditures 


7,282,982.5 
debt 


we eeeereees 


{By Telegraph.] 
New York, March 30. — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 


| lowing: 


March 30, 1927. 
In pursuance of the provisions of Section 


522 of the Tariff Act of 1922, dealing with | 


the conversion of foreign currency for the 


purpose of the assessment and collection of | 


duties upon merchandise imported into the 
United States, we have 


rencies are shown below: 
Respectfully, 
Manager, Foreign Department: 
Country 


{ Europe: 


14070 
.1390 
007245 
-029615 
2666 
8567 
.025200 
0392 
2371 
.012906 
4001 
1749 
0458 
-2605 
1135 
0511 
.006599 
1802 
-2678 
1924 
017582 


Austria (schilling)............ 
Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) 

England (pound sterling) 
Finland (markka) 

(franc) 

Germanv (reichsmark) 

Greece (drachma) 

BROAN CHUMGOEY 60s cccce ser 
Hungary (pengo).............. 
Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo)..... Ae eedeews 


Spain (peseta) 
Sweden (krona) 
(franc) 
Yugoslavia (dinar) 
sia: 


China (Chefoo tael) 


China (Shanghai tael) 


‘| China (Tientsin tael) 


reported | 





i Canada (dollar)... 


1 ° 2 
maintenance and operation of general j 1917, $3.86. 





China (Hongkong dollar) 

China (Mexican dollar) ....... 
China (Tientsin or Peiyang dol.) . 
China (Yuan dollar) , 
India (rupee)... 


Singapore (Ss. Ss.) 
North America: 


Cuba (peso).... 
Mexico (peso)....... 
Newfoundland (dollar) 
South America: 


999688 
.469667 
.998188 


9613 
1184 
1202 
1.0153 


Brazil (milreis). 
Chile (peso) 
Uruguay (peso) 


Business and nonbusiness licenses con- 
stituted 34.3 per cent of the total rev- 


and 12.5 per cent for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies of oc- 


; cupation, taxes, and of sales tax on gaso- 
| line, 


while those from  nonbusiness 
licenses comprise chiefly taxes on motor 


' vehicles and amounts paid for hunting 
| and fishing privileges. 


The net indebtedness (funded or fixed 
debt less sinking fund assets) of Texas 
on August 31, 1926, was $4,412,566, or 
$0.84 per capita. In 1925 the per capita 
debt was $0.87, and in 1917, $1.07. 

For 1926 the assessed valuation of 
taxation was $3,674,414,327; the amount 
of State taxes levied was $23,883,692; 
and the per capita levy, $4.52. In 1925 
the per capita levy was $5.47, and in 


Six Prospective 
Stock Dividend 
Payers 
A Six-Page Article Showing 
Stocks Possessing Stock 
Dividend or Split-Up Possi- 
bilities ——and Yet Are At- 


tractive From a Market 
Viewpoint—in the 


March 26th Issue 


&MAGAZINE 
WALLSTREET 


On Sale at all | 


| 


Newsstands 
395c a copy or 

—Mail 
THE 


this Special Offer Coupon— 
MAGAZINE OF WALL 

8" ET 

42 BGroady New 
Enclosed find $1.00. Send the 
next four !ssues of Your magazine, 
starting with the March 26th issue. 
(USD 3-31) 


= 


me 


Name 
Address 


$4,486,607.00 | 


10,194.26 | 


70,712.00 | 


| Department 


| 6,388,554.75 | 
Balance today .........  423,445,142.17 


437,116,689.50 | 


ascertained and | 
hereby certify to you that the buying rates | 
in the New York market at noon today for | 
cable transfers payable in the foreign cur- | 


| cent for 1925, and 16.7 per cent for 1917. | 


! curs seasonally 


ment follows: 


| year, sales of department stores 
, chain stores were larger, while those of 


| partments. 


| radio departments. 








Analysis of Receipts and Expenditures of the Treasury 
at Close of Business March 28, as Made Public March 30. 


YEARLY 
(INDEX 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 


20.2% 
INT.ONPUBDEBT MISC. 


19.9% 


GENERAL 
53.6% 


130% 
MISC. 
14.3% 


12.2% 146% 
PUB.DEBT RETS 


9.9% _ __ 16.6% 


i227 TOTAL 2,5°897,883,277 74 


Trading for Season 
Shows Less Decline | 


they were somewhat larger. Statistics 
showed | 
smaller stocks than last year at 27 de- | 
partments and larger stocks at 18 de- | 


from individual departments 


partments. 
partments carrying woolen and cotton 


| dress - goods, laces, trimmings and em- 


Chain 
Stores Report Larger Sales 
Than Last Year. 


and 


The decline in retail trade which oc- 
from January to Feb- 


. wo , | ruary was less this year than usual ac- 
Foreign Exchange | | cording to reports gathered by the Fed- | 
SS ee tee RCner Ve. Geoarul 


Results of the 
Board’s survey of retail trade, made pub- 
lic March 30, disclosed that sales of de- 
partment and chai stores were larger, 
compared with the corresponding period 
last year, while those of mail order 


| houses were smaller. 


There was about the usual seasonal 
increase for February in inventories car- | 
ried by the department stores, the Board 
observed. It noted, however, that the 
average was slightly smaller than last 
year. 

The full 


text of the Board’s state- 


Trade of retail stores was smaller in 


February than in January, but the de- 
| Cline was less than usually occurs be- | 


tween January and February. Compared 
with the corresponding period of last 
and 


mail order houses were smaller. 
Department store sales, however, were | 
not larger in all sections of the country. | 


| In the Philadelphia, St. Louis and Dallas -| 
Federal Reserve Districts 

smaller than a year ago, and in 
| Cleveland and Richmond Districts they 
| continued in about the same 


sales were | 


the 


ontinu volume. 
Statistics reported from 45 separate de- 
partments at stores in seven Federal re- 


| serve districts showed larger sales at 32 | 


departments and smaller sales at 13 de- 


and jewelry, women’s coats, women’s 


| shirts, ready-to-wear, and women’s and 
children’s hosiery, while declines were 


largest in woolen dress goods, men’s and 
boys’ shoe, and musical instrument and 


Inventories carried by department 


sek | stores showed about the usual seasonal 
000712 | 


increase in February, preparatory to the 
expansion in sales that. is customary 
early in the spring but they continued | 
slightly smaller for the country as a | 


| whole than in the corresponding period 


of last year. In the New York, Rich- | 


Increases were largest in | 
| departments selling ribbons, silverware 





mond, Chicago, St. Louis, Minneapolis | 
and Dallas Federal reserve districts | 
stocks were smaller than last year, but 


| broidery, and women’s suits, while in- | 
| creases were largest in women’s skirt, | 
sweater, and fur departments. 


In the 
Dallas Federal reserve district smaller 


| inventories than last year were reported 


from 38 of the total of 45 departments 
and the percentage decreases in these 


| departments were generally larger than 


in other districts. 

The rate at which inventories of de- 
partment stores were turned over in 
February was slightly lower for the 
country as a whole than in February of 
last year. In the Boston, New York, 
Chicago, Minneapolis, and Dallas Fed- 
eral reserve districts the rate of turn- 


over was higher, while in the other dis- } 
| tricts it was about the same or slightly 


lower than in February, 1926. 


Right To Use Funds 


For Loans Is Denied | 


John R. McCarl, Comptroller General 
of the United States, has ruled adversely 
on the request of Director Frank T. 
Hines, of the Veterans Bureau, to bor- 
row $25,000,000 from the adjusted serv- 


| ice certificates fund for the purpose of 


making bonus loans to World War vet- 
erans. 

Mr. McCarl’s ruling made 
public at his office. It was stated orally 
and officially on March 30 that Director 
Hines’ request to utilize this fund for 
veteran loans was denied. 

At the Veterans Bureau it was said 
for General Hines that the ruling will 
not affect immediate loans to be made as 
funds are available. The request for a 
ruling was made, it was explained so 
that additional funds could be made cer- 
tain to meet a future contingency. 

The McCarl ruling, it was stated at 


was not 


| the office of the Comptroller, holds Con- 
gress responsible for not providing the | 
| necessary funds. 


It was stated that the 
ruling is in line with similar ones sub- 
mitted by him to the various heads of 


| the executive departments seeking funds 
| for operating expenses because of Con- 


gress’ failure to pass the Second Defi- 
ciency Appropriation Bill. 


A recent ruling in the St. Elizabeth’s | 


Hospital case was cited as an instance 


where it was unlawful to borrow from | 


one fund to meet a deficit incurred un- 
der another, unless specifically provided 


in the other Federal reserve districts for by Congress. 


Declines were largest in de- | 
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Trade 


Conference 


| Duty to Be Figured 


On Cost of Delivery 


any and Spanish Cedar 


| Charges Accruing on Mahog- 

| Included in Value. 

| _The Department of the Treasury, in 

| orders sent to United States appraisers 
of merchandise March 30, directed that 
costs and charges accruing to the time 
of delivery of mahogany and Spanish 
cedar logs to the place of purchase and 

| delivery shall be construed as a part 
| of the dutiable value in appraisals. 

! The full text of the order follows: 

To U. S. Appraisers and Acting Ap- 
praisers of Merchandise: 

| Reference is made to the appraise- 

/ ment of mahogany and Spanish cedar 

logs imported from Central and South 

American countries and Africa. An in- 

quiry into the manner of the purchase 

| and handling of the logs in the countries 

of production and their appraisement 
| after arrival in the United States dis- 
closes that a variance exists in the prac- 
in the inclusion in the dutiable 
| value of certain costs and charges made 

in connection with the transportation of 
| the logs. 

i Charges Included in Value. 

In order that there shall be uniformity 
in the appraisement of the logs, apprais- 
ing officers are hereby advised that in 
the opinion of the Department all costs 

! and charges accruing to the time of the 

| delivery of the logs to the point where 
they are purchased and delivery accepted 
by the importer, are a part of the duti- 

| able value of the logs. 

These costs and charges include tow- 
ing or floating ‘charges from the inte- 
rior to the point of purchase and deliv- 
ery, but not the towing or lightering 
charge from the bar, lagoon, or seawall 
' to the export vessel. As to the logs de- 

livered by mail, the railroad station 

; would be considered the point of deliv- 

| ery provided the importer usually con- 

tracts for delivery of the logs at that 
point and accepts and pays for them at 
said point. 

i If the contract for the purchase of the 
logs calls for delivery at a border or 
seaport town, and the logs are paid for 

| and accepted at such town, including 

' inland freight, the dutiable value ‘should 

| include said item. 


| tice 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
alarge number of banks 
throughout the world. 

If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


Send for a copy today. 


T?2 EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia Atlanta 
Baltimore San Francisco Chicage 


LONDON PARIS MEXICO CITY 


Guaranty Trust Company 


LONDON 


PARIS 


of New York 


140 Broadway 


BRUSSELS LIVERPOOL 


Condensed Statement, March 23, 1927 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers. ............$134,276,081.48 


U. S. Government Bonds and Certificates. ....... 
PU Soaps ckvnen ce bau be beceesks 
I pei iiss a seh wadbebietanss 
Loans and Bills Purchased. ..................-... 383,623,158.79 
Real Estate Bonds and Mortgages............... 
Items in Transit with Foreign Branches .......... 
Credits Granted on Acceptances.........e-ceseee 
eT IE 2 io Gwe ak a vs 650 06 bah he oka hace’ 
Accrued Interest and Accounts Receivable....... 


HAVRE 


ANTWERP 


29,026,045.33 
42,647,156.04 
20,961,116.00 


1,512,500.00 
6,643,485.08 
51,083,894.89 
7,981,150.16 
8,553,785.56 


$686,308,373.33 


LIABILITIES 


OO Se 


Surplus Fund ... 


See SMe Heer eee SEH EEE HEE Eeese 


ieee cee ees 


Accrued Dividend. .......... 
Accrued Interest, Reserve for Taxes, etc. 
Acceptances...........0..0085 
Outstanding Treasurer’s Checks 
SN Fal Su hkRiwaineed inddchs canbnnteabanecnat 


25,000,000.00 
1,854,667.67 


$51,854,667.67 


see were eereeeeseneese 


ee ee eeeseeesesene 


914,000.00 
5,436,060.63 
51,083,894.89 
22,478,863.80 


554,540,886.34 


$686,308,373.33 
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Parking 
Lights 


Registration Denied ~ 
For Cat’s Head as 
Mark for Underwear 


Commissioner of Patents 
Rules Likelihood of Con- 
fusion in Trade May 


Be Result. 


CORTICELLI SILK Co. Co. Vv. Katz UNDERWEAR 
Co.; COMMISSIONER’S DECcISION, PAT- 
ENT OFFICE. 

Opposition No. 6766 to the registra- 
tion of a trade mark on application No. 
207305, filed by the Katz Underwear 
Company December 1924, was af- 
firmed in this appeal from the decision 
of thé examiner of trade mark inter- 
ferences dismissing the opposition and 
adjudging the applicant entitled to regis- 
tration. 

T. W. Johrson for the 
Overholt for applicant. 

The opinion, rendered by W. A. Kin- 
nan, Assistant Commissioner, follows: 

Applicant’s mark comprises the pic- 
torial representation of a eat’s head on a 
circular background lined, to indicate 
shading only. The cat’~ head occupies 
the greater portion of the background 
and is the striking feature of the mark. 
The goods specified in the application 
are textitle underwear for ladies. 

Opposer’s Mark Similar. 

Opposer’s mark also comprises the 
pictorial representation of a cat’s head. 
The word Corticelli is associated there- 
with. It has becn used extensively for 
many years as a trade mark for spool 
silk. The opposer has also used in upon 
other goods including stamped linens, 
braids, dress silks, underwear and 
hosiery, although the use on some of 
these goods has been discontinued. 

The applicant did not use its cat’s 
head mark prior to the year 1913 (Ap- 
plicent’s ‘ward D. Katz, Qs. 
11, 72, Sigmund Katz, Q. 176.) It has 
established use earlier than 1915 of the 
three cat representation shown on the 
letter head (Katz Exhibit No. 12), and 
also in Registrz*ion No. 73590, regis- 
tered on May 4, 1209. Such mark is 
quite different in appearance from the 
cat’s head mark applicant is now sceking 
to register, and the use thercof cannot 
be availed of to establish use of the lat- 
ter prior to 1915. Especially is this so, 
since others used cat r@prescntations 
trade marks upon similar goods prior 
the use by applicant 
sentation as a mark. 
Registration No. 32928, 


25, 1899. 


7 


a 


E. E. 


opposer; 


Record, 


as 
to 
of any cat repre- 
See for instance 
registered May 


Uses Summar’sed. 

Applicant on page 80 of its brief has 
summarized the uses it deems estab- 
lished by opposer on dress silks, under- 
wear and hosiery as follows: 

Dress silks—Began about 1904 or 1905 
and are still, using the mark on these. 

Underwear—Began about 1902 or 1903 
and quit about 1915, never resumed 
(XQ. 691). 

Hosiery—Began in 1902 or 1903, and 
quit in 1914 or 1915, and began again 
in October 11, 1920, and have continued 
to the present time. Registration 177924 
is for Hosiery. 

In view of these admitted dates, 
seen that the opposer 
point of time to use a 
mark. 

On the question of similarity of 
marks the examiner held, in view of the 
registrations placed in evidenced by ap- 
plicant (Record, pages 53 and 54) show- 
ing the general use of pictuers of cats 
as trade marks on the character of goods 
here involved, that the word Corticelli, 
rather than the pictorial representation, 
constitutes the dominant feature of op- 
poser’s mark. He accordingly held the 
marks dissimilar. 

It cannot be denied striking 
and dominant feature each mark is 
the representation of a single cat’s head. 
It is not considered the members of the 
purchasing public, on seeing applicant’s 
goods hearing this representation would 
always note the omission of the word 
Corticelli and therefrom that 
the goods did not originate with the op- 
poser. The features similarity are 
deemed to outweigh the features of dis- 
similarity. ed there would be 
liability in trade when the 
respective usc l upon goods of 
the properties. 
Abandonment. 
selected hosiery as 

allied to applicant’s 
goods than are the’ other upon 
which opposer using mark. 
He correctly held that abandonment is a 
matter of affirmative proof, and that it 
could not be presumed from the short 
period of nonuse by opposer of the mark 
on hosiery prior to 1920. He concluded, 
however, applicant’s goods are 
made of fabric, while opposer’s 
hosiery is knitted, that the goods are 
not the same descriptive properties. 
He deemed the case distinguishes in this 
respect from the case of H. Wolfe and 
Sons v. Lord and Taylor, 202.0. G. 
41 App. D. C. 514, in which the goods 
of both parties were knitted goods. It 
is believed the examiner has construed 
the decision too narrowly. 

The court said: 

It also appears that stockings and un- 
dearwear are generaly handled by the 
same dealers and retailed together over 
the same counter under on general classi- 
fication of hosiery and nnderwear. It 
a recognized rule that different species 
of goods are of the same class when a 
certain trade mark used on them would 
enable an unscrupulous dealer to readily 
palm off on an unsuspecting purchaser 
the goods of one mark when he supposed 
he was receiving the goods of another. 
(Church & Dwight Co. v. Russ, C. D. 
1900, 260; 91 O. G. 228; 99 Fed. Rep. 
276.) 

The issue here 
decided by this court, 
use of the mark on underwear lead the 
purchaser to believe that he 
was buying the goods of appellee? We 
think the word as used in the 


it is 
was the first in 
cat’s head in a 


that a 
of 


conclude 
of 


It is belies 
of confusion 
marks 
same descriptive 
Proof of 
The examiner 
ing more closely 


are 


be- 


goods 


is its 


now 


since 
woven 


of 


682, 


the old one so often 
Would appellant’s 


ordinary 


“class,” 
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Patents 


Patent Granied for Designfor Loud S peaker 
Rejected by Examiner On Alloevance of Claim 


A pplication Approved as Not Anticipated by Use of Cone 
and as Orreamental. 


APPLICATION OF Marcus (. HOPKINS; 
Decision, EXAMINERS IN CHIEF, PAT- 
ENT OFFICE. 

Design patent No. 72261 was issued to 
Hopkins March 22, 1927, foradesign for 
a loud speaker, on application No. 15818, 
filed December 22, 1925. 

The decision of the examiner of de- 
signs, finally rejecting a claim for “orna- 
mental design for a loud speaker Sub- 
stantially as shown,” was reversed by 
the Examiners-in-Chief January 6, 1927, 
on appeal No. 13854. 

Pennie, Davis. Marvin & Edmonds 
peared for appellant. 

The full text of the opinion follows: 

The examiner’s Yeasons for and the 
grounds of his rejection are sufficiently | 
set forth in his final rejection and state- 
ment and are substantially to the effect 
that: 

The reference Pet 
per No. 3) “shows the configuration 
the cone itself’ (conceded), “and to 
merely place a come square unit in the 
base js substantially the same as Shown | 
in the Atlas loud speaker above cited” 
(Radio Topics, May 24, p, 42, added ref- 
erence April 17, 1926, paper No. 6), “‘aand 
would not require an exercise of the in- 
ventive facuties. It would be regarded 
as a mere assembling of elements which 
are old in the art of making radio loud 
speakers.” 


opinion and conclusion that the appeal 
is well taken, suficient error being 
shown to justify a reversal of the exan- 
iner’s decision. 

The decision 
versed. 

Sidney F. Smith, Frank C. Skinner, G. 
R, Ide, Examiners-in-Chief. 


of the examiner is re- 


Second A p> peal in 
Case Is Stasstained 

In appeal No. 13945 from the decision 
of the examiner of designs finally reject- | 
ing aclaim im the same words as that in | 
appeal No. 13854, supra, the Examiners- 
in-Chief reversed the action Of the ex- 
aminer in the following opinion of fe | 
uary 6, 1927: 

In his rejection the examinktr of de- 
signs held that the design does mot rep¢ 
resent invention over the reference and | 
| was designed for its mechanical and | 
utilitarian features rather than for the | 
production Of an ornamental design | 
(complying ‘with or) such as conten: | 
plated by the statute relating to de- | 
signs. In other words, the proposed de- 


ap- 


(pa- 
of 


erson No, 68061 





| anartistic Or patentable sense as to sup- | 
| port a desig@m patent under the statute. 
| Aswe see it the‘design of appellant's 
| disclosure is not of such a cone type as 
| that shown im the reference. 

| It is not truly of cone shape, being | 
| yather oval im cross section and is more- 
| over but a Centrally located part or por- 
' tion of the loud speaker and 


Examiner Decided 


No Invention Shown 

The cxaminer of the opinion 
there is no invention displayed or 
volved in the mere rearrangement or 
semblage of old elements or in the Com- 
bination of a base (old) like that of the | 
reference with a plain type of cone 
speaker. 

The Peterson weference and Radio 
Topics publication disclosures are cited 
as the references relied upon in the ex- 
aminer’s statement, and he states that 
appellant has not invented a new, Orig- 
inal and ornamental design within the 
meaning of the statute. The examiner 
is further of the opinion that appellant 
does not question the pertinency of the 
references for reasons stated and the 
examiner holds to his main ground of 
rejection: 

The bringing together of these trvo 
elements does not involve invention cit- 
ipg or quoting from and discussing sSev- 
eral published decisions. 

Appellant assig@ms as his reasons for 
appeal six grounds of not unusual cChar- 
acter in effect, that the examiner erred | 
(1) in holding the design not ae 
ornamental (statute), (2) or over t 
references, (3 and 4) that the anand | Facts Held Insufficient and 

and combining of elements of the design | 
did not involve invention, (5) im mot 
holding the design _ patentable notwith- 
standing certain features were old (Se pa- 
rately), and (6) in not holding the 
design as a whole nev, original and 
patentably ornamental, 

It is noted first that in his brief on 
zppeal appellant refers to a forwardly a E 
bent brim 2 which the drawings do not District Court, Northern 
put should show, the description being Oklahoma, for wrongfully _and unlaw- 
canceled as not required and now out of | fully having in his possession two gal- 
place ina design application, With such | lons of corm whisky. Prior to th 
feature shown, or in fact without it, the | he filed a motion to quash the indictment | 
flat annular ring portion imparts an en- and to suppress evidence as illegally ob- 
tirely distinct idea and gives to a loud tained, ee eae 5 
speaker a different appearance than that | Mite ed to the grand jury w az obtained 
of the reference or from those of the by Federal officers and persons acting 
usual cone type Of loud speakers. with them: im the search of oe defend- 

The examiner of designs does not cite ant’s home under the author ay of a 
reference showing this feature mor | C2" h WaeESSD! issued by « anamnty Court 
does the reference disclose it. It might | ° Okfusihew County, (Oklahoma, vpn 
be considered that this feature was but (ithe authority 0 2 —— affidavit 
a mere difference of degree im the made by said Federal wire segnen: Eis 

. : . mation and belief.” The motion was 
amount of flat panél portion particularly Pee retad 
With consideratiom of the disclosure in OP ts (J. H. Nolan 
the co-pending app il, but we are Of the brief) for plaintiff in arror= 2. 
other € = one th ann thi —_ the | berry, United States Attorney (W. B, 
other even more an in this feature. sri aie Ths aces tae 

Im hs bie! on ‘sipped! appelant points | Ht®, Assistant United States, Atoms, 
out by the use of ee ssamnmaeetinia mae. : 
columns the differences in appearance. | “ jJujge Kenyon delivered the opinion of 
We unable to see that the built-up | i, Court (Lewis and Kenyon, Circuit 
alleged anticipation when completed | and Tricber, District Judge), 
would | any contusion in 
appearance or that one would look like | 
the other, the contrary, the dif- 

being more marked in 
front, and side charac- 
terize patents designs that 
have been allowed and granted if mot by 
Examiners-im-Chief than by 
Commissioner Patents or the C 
of Appeals, D. C. 

Appellant’s arguments 
tions, the compax isons 
ences indicated thereby and those more 
particularly referred to, are believed | dictment be quashed and the evidence | 
sufficiently obvious and impel us to the | obtained tawpon such search be sup- 

es | pressed.”” 

statute, means broadly a genus includ, There were objections made raising | 
ing as species any goods upon which the | the question at the time of the intro- 
use of the same mark, when the goods | duction of the evidence obtained in the 
are side by side, would tend to! search. Wee think the question is per- 
mislead the purchasing pzblic. We have’ haps not as precisely and, directly raised | 
no difficulty in applying this rule to | as it should be, that nevertheless the 
knitted and textile undershirts, drawers, | record Shows a claim of the privilege 
and union on the one hand, and by plaintiff in erno’s counsel. 

men’s, women’s, and children’s stock- The crucial question here is the nature 
ings on the other | of the evidence to show probable cause 

This reasonings | for the issuance of the search warrant. | 
apply with | While it was issued by State authority, 
case, it must meet the requirements of Fed- 

The examiner eral law. Simgleton v. United States, 
party has used his mark for several | 290 Fed. 150, 
years, and that opposer has not sub-| (The Court here quotes See. Na- 
mitted proofs of actual confusion in | tional Prohibition Act, and Sees. 3, 4 and 
trade. This fact is not deemed con- | 5, Title XI, Act of June 15, 1917, known 
trolling. The opposer, as is well settled, | as Espionage Act.) 
not required to prove actual con-| The statutes with relation to the is- 
fusion; the establishing of the likelihood | suance of Search warrants must be read 
of confusion is sufficient. Opposer was | in the light of the Fourth Amendment. | 
iong prior in the field with the cat’s head | Porbably mo question in our jurispru- 
mark even using it on underwear before | dence has received more attention in the 
and ai the time applicant adopted the ; courts tham the scope and effect of this 
cat’s head mark. j}amendment. It would be a _ work of 

The of the examiner of in- | supereromation to review even a part | of 
terferences is reversed, the opposition is the cases. Some rather recent cases ‘in 
sustained and it is adjudged the appli- | this court are: 
cant is not entitled to the registration It well established bz 
for which it has applied, ties that the affidavit for 

March 28, 1927 {rant must affirm facts, 


that 
in- 


as- 


is 
of two or three times the dimension (or 
diameter of the cone) the panel forming 
a pleasing border therefor and the effect 
viewed from the front and sides 
different, While from the back the spider 
supporting axms are pleasing in appear- 
ance. 

We do not 
sufficiently discloses the design shown 


reach a different decision. Inm_ the ab- 


considered patentable. 


Warrant Declared 
Invalid and Search 


Judgment in Liquor 
Case Reversed. 


HoracE SIM MONS, PLAINTIFF IN_ Error, 
vy, UNITED States; CircurIT Court oF 
APPEALS, E©/1GHtu CircuIT, No. 7479. 


any 


also on 
M. Golds- 


are 


Judges, 
saying: 
Asks 
guaranty of the 
ment is @ Personal right or privilege to 
be claimed by the party subject to the 
alleged umreasonable search. Graham 
vy. United States (C. G. A. &, Oct. 30, 
The motion here to suppress the 
evidence refers particularly to that sub- 
mitted to the grand jury, but the motion 
does insist that the evidence was se- 
cured by a search of defendant’s home, 
and closes ‘with the prayer that the “in- 


al to or Gause 


Indictment Quashed. 


rather The Fourth Amend- 
nvolved 


i re rences 
real Views than 
many for 
the the | 1926). 
of ourt 
comten- 
made, the differ. 


and 


exposed 


suits 
of the court appears to 
equal force in the instant 
each 


points out that 


25, 
9 
v, 


is 


decision 


authori 
march war: | 
xrot merely | 


is tine 
as 


and 


sence of more specific art the design is | 


Of Residence [legal 


ne mm NN a es nee i Toe 


| express beliefs or suspicions, and that 


Loud 
Speakers 





sign does not display the exercise of the |’ 
inventive faculty nor so differentiate in | 


| 


the cone | 
| portion is but mounted on an Oval panel | 


is quite | 


consider that the reference | 


and claimed as to fully constitute an an- | 
ticipation and are therefore impelled to | 





Plaintiff im error was convicted in the | 
District of | 


to the trial | 


claiming that the evidence sub- | 


; vict, 
| admissible before a jury- 


|} warrants. 


| house 


| side 
| shows that the place 


|} and 


judg 
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ee 


Mechanical Claims of Parking Light Patent 


Index and Digest 
Of Latest Federal Court Decisions 


QYLLAB! are printed in such form that they can be cut out and pasted on 


Standard Library-Zaedex and File 


Cards approximately 


3 by 5 inches, 


usually enrployed in libraries and filed for reference. 


A FTORNEYS AND CLIENT: Disbarment: Federal Court: 


State Statutes.— 


Federal court has power to admit attorneys, regardless of State statutes, 
and likewise to disbar them, wherein its rights are not limited or controlled by 


State statutes—Hertz v- 
—Index II, Page 303, Col. 1. 


TTORNEYS 


United States (Circuit Court of Appeals, 8th Circuit.) 


AND ¢ CL TENT: Disbarment: Sufficiency of Evidence to Sustain. 


ient to sustain findings of three District Judges, sit- 
tinge as trial court, to Sustain judgment of disbarment—Hertz v. United States 
(Cireuit Court of Appeals, 8th Circuit. )——Index II, Page 303, Col. 1. 


NSURANCE: Action on Policy: 


resulting “directly and independently 


Presumption: Suicide.—In action on life in- 
surance policy under which company assumed double liability for death 
of all other causes from bodily injury 


effected solely through external, violent and accidental cause,”’ held: There was 


no error in charge to the effect that 


if death resulted wholly from outside 


violent means, it will be presumed to be accidental rather than from suicide. 


Vv. 


—N. Y. Life Ins, Co. 
II, Page 298, Col. 4 


GE- re AND SEIZURES: Search Warrant: Issuance: 
Home: Suppress Evidence. 


Cause; Information and Belief: 


Pater (Circuit Court of Appeals, 


Gth Circuit.)—Index 


Affidavit: Probable 
Where search 


warrant was issued upon affidavit made on information and belief, held in- 


sufficient to sustain lez 
accused, and evidence 


rality of search of private dwelling used'as home of 


U 


obtained thereunder suppressed.—Simmons v. U. S. 


(Circuit Court of Appeals, 8th Circuit. )—Index II, Page 302, Col. 3. 


> 


ARCHES AND SE IZURES: Search Warrant: Issuance: 


—Search warrant, issued by county court, upon affidavit of Federal agent, 


By County Court. 


must meet requirements of Federal law, to sustain admissibility in Federal 


court of evidence obtained thereundexr.—Simmons v. 
2 Col. 3 
2, A 


Appeals, 8th Circuit.) —Index II, Page 


Tr 


RADE MARKS: Registration: 


= 
o 


U. S. (Circuit Court of 


ade Marks and Patents 
Similar Marks: 


Goods of Same Descriptive 


Properties—Application for trade mark consisting pictorial representation 


of 


cat’s head on circular shaded background for textile 


ladies’ underwear, 


denied in view of opposevr’s earlier use of pictorial representation of cat’s head 


associated with word 


Corticelli, for spool silk, hosiery, 


etc., as similarities 


outweigh dissimilarities, and goods are of same descriptive properties, though 
applicant’s goods are woven fabric and opposer's knitted} since there is likeli- 


hood of confusion in trade.—Corticelli 


RADE MARKS: Repistration: 


Silk Co. v 
Dec. » Patent Office.) —Imndex II, Page 302, Col. 1. 


Prior 


. Katz Underwear Co. (Comr. 


Use: 


Abandonment.—Abandonment is 


matter of affirmative proof and cannot be presumed from short period of 


non-use. Corticelli Silk Co. v. Katz Underwear Co. (Comr. Dec., 


—Index II, Page 502, Col. 1. 


RADE MARKS, TR ADE NAMES, 
fusion in Trade: 


issue of similarity of 


Patent Office.) 


AND UNFAIR COMPETITION: Con- 
Proof.—In opposition to registration of trade mark, upon 
marks and goods, held: 


Establishment of likelihood of 


confusion is sufficient without proof of actual confusion —Corticelli Silk Co. v. 


Katz Underwear Co. 


\ TENTS: Design: 
‘Smsvaed to Hopkins 


(Comr. Dec., Patent Office.)—Index II, Page 302, 


Loud Speaker.—Design Patent Nos. 
for design for loud speaker. 


Col. 1. 


72261 and 


cone shape was not anticipated by reference for cone, and is ornamental.— 
Hopkins, M. C., Application (Examiners Decision, Patent Office.)—Index IT, 


Page 302, Col. 2. 


these facts must be made by one having 
personal knowledge. A mere belief of 


ithe affiant is not sufficient basis for the 


warrant. It is not necessary that the 
evidence submitted be sufficient to con- 
yet it must be such as would be 


On these various propositions see Rip- 
per v- United States, 178 Fed. 4; Flage 
v. United States, 233 Fed. 481; Veeder 
vy. United States, 252 Fed. 414; United 


| States v. Ray & Schultz, 275 Fed. 1004; 


Queeck v. Hawker, 282 Fed. 942; Giles v. 
United States, 284 Fed. 208; United 
States v. Kaplan, 286 Fed. 963; Wagner 
v. United States, 8 Fed. (2d) 581; Boyd 
v. United States, 116 U. S. 616; Gouled 
v. United States, 255 U. S. 298; Aqnello 
et al. v. Uniied States, 269 U. S. 20; 
Byars v. United States (S. C.), opinion 
filed January 3, 1927, (I United States 
Daily, 3846); McGuire wv. United States, 
(S. C.), opinion filed January 3, 1927. 
(I United States Daily, 3830), 

of private dwellings 


For the scarch 


| under, the National Prohibitory Law ad- 


ditional safeguards and limitations have 
been imposed upon the issuance of search 
Under Section 25 thereof a 
private dwelling occupied as such and 
commonly known as a home or residence 
cannet be searched under a warrant, un- 
less it is being used for the sale of in- 
toxicating liquor, or unless it is in part 
used for some business purpose such as 
a store, shop, hotel, ete. The probable 
cause for the issuance of such warrant 
must be based on ewidence of sales. 
Schnecks y, United States, 2 Fed. (2d) 
185; Staker v. United States, 5 Fed. 
(2d) 312; Kohler vy. United States, 9 
Fed. €2d) 23; Henderson v. United States, 
12 Fed. (2d) 528; United States v. Cos- 
tanzo et al. 13 Fed. (2d) 259, Further, 
Congress has made it a criminal offense 
for law enforcement officers of the Gov- 
ernment to search a private dwelling 
so occupied without a warrant therefor. 
Affidavit Only E2vidence. 

With these principles in mind we turn 
to the record in this case. The affidavit 
upon which the search ‘warrant was is- 
sued is not before us. Attempts were 
made in the trial of the case to show 
there was other evidemece than the af- 
fidavit of Mr. Coats tupon which the 


|county judge issuing the warrant based 
| his conclusion as to probable cause. We 


have examined the record closely and 
we think the claim is not sustained 
thereby. Ceriainly it does not show any 
other oath or affirmation except that of 


| Coats. 


The search warrant recites, “Proof by 
affidavit having this day been made be- 
fore me, by H.C. Coats that he believes 
intoxicating liquors are kept for the pur- 
pose of sale in the eight or jnine-room 
on Sec, 22, Tp. 7 N., Range 12 
East, in Okfuskee County, Oklahoma, 
owned by Ed Holmer and occupied as a 
joint by Harris Simmons, said house be- 
ing south and east of Paden on the right 
of the road. That said affidavit 
is a place where 
people congregate fox the purpose of 
buying and selling intoxicating liquors, 
is a place where people congregate 
seemingly sober and leave under the in- 
flUence of intoxicating liquors.” 

This w shows on its face that 
ihe which the sad State 
based the finding of probable 


rrant 
proof upon 
© 


} and where 


| this is totally insufficient. 


| liefs. 
| the claim of the 


| from testimony 


| what some might call a “joint,” 


| facts as a basis of probable 
| the search 


} proceedings 


cause is the affidavit of Mr. Coats, and 
that stch affidavit goes only to the ex- 
tent of showing that Coats believed in- 
toxicating liquors were kept for sale in a 
certain house. It does state that the 
affidavit shows the place is one where 
people congregated for the purpose of 
buying and selling intoxicating liquors 
people congregated sober 
and left under the influence of 


| cating liquor. 


Mere Belief Stated. 


This is based on affiant’s belief and 
there is nothing in the affidavit, as 
judged by the terms of the search war- 
rant, to show actual sales, or that Coats 
had any personal knowledge of sales. 
It does not even show that he had infor- 
mation, but states his mere belief, and 
The case of 
Hurley v. United States, 300 Fed. 
referred to by the Government as 


75, 


Sus- 


taining its position, where the affidavit | 
| was held sufficient, 
| in its facts from the case at bar. 
| facts were stated 


is entirely 
There 
in the affidavit of the 
police officer, as distinguished from be- 
It is no authority whatever 
Government as to 
search warrant. 

The Government contends the record 


! does not disclose that the place searched 
was the private dwelling of plaintiff in | 


error, and that plaintiff in error intro- 


duced no evidence to sustain such claim. 


We think the evidence does show that 


| the premises were occupied as a home or 


private dwelling by plaintiff in er>or and 
his wife. (Here quotations -are 
of a government witness 
in which the word “home” is repeatedly 
used in reference to the place searched), 

The fact that the search warrant re- 
fers to the premises as owned by one 
Ed Holmer and ‘‘that it was occupied 
as a joint”? by plaintiff in error in no 
way negatives the evidence that it 
occupied by him as a home. 
are more pretentious than others, and 


search warrant designates the property, 


| may be to others a home, and if so, is 
| protected by the Fourth Amendment of 
| the Constitution the same as the palace 
: of the more fortunate. 


The indictment 
in referring to the place where the liquor 
was possessed states: “at and within a 
certain place located in the residence in 


' the southeast part of Paden, Okfuskee 
| County, State of Oklahoma.” 


Warrant Basis of Case. 

There is no question involved here of 
the crime having been committed in an 
officer’s presence, but the government’s 
case rests solely upon the validity of the 
search warrant, as all the evidence 
was obtained thereby. 

We are satisfied the search warrant in 


| question was not based upon an affidavit | 


sufficient 
cause for 
dwelling 
Therefore 
legally ac- 


or sworn deposition showing 


of ‘ the private 
by defendant. 
_ Sufficient to 


occupied 
it was 


| complish such purpose, and the evidence 


secured thereby, 
made, was wrongfully used in the trial 
of the case. The judgment is reversed 
and the case is remanded for further 
in harmony with this opin- 
ion. 

Reversed and vemanded, 
February 21, 1927, 
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Design not being of true 


intoxi- | 


different | 


for | 
this | 


made | 


| 
was | 
Some homes | 


as this | 


used | 


proper objection being | 


Knit 
Goods 


Held Valid W hile Rights in Design Are Void 


District Court Finds Protected Automobile Accessory Is 
Infringed by Competitive Device. 


Anocus R. Gross vy. HARRY O, Norris, 
TRADING AS H. 0, NorRIS & Sons; Dis- 
trict COURT, MarYLAND, No. Eq, 1147. 
Design patent No. 57640 and claims 

4,5 and 6 of reissue mechanical patent 

No. 15782, granted to Gross, involving 

parking lamps for automobiles, were, in 

this suit, held invalid and valid, respect- 
ively, and the mechanical patent was In- 
fringed. 

| The opinion in the case, published in 

the issue of March 30, continues in full 

text: 

“Treating, however, the case as one of 
patentable combination, based upon the 
alleged improvement of old devices 
theretofore existing, so as to produce a 
new, useful and valuable result, we think 
there can be little doubt of the validity 
of the patent, and that it embodies the 
necessary requisites to sustain such pat- 
ent, taking into account the success at- 
| tained and the b «:fit ac>omplished from 
! such combination, This would entitle it 
to validity alone as an advance in the 
art.” 

The court spoke of the 
effectiveness of the light 


| fact that the 


had been 


the 
It 


its simplicity; in the lessening of 
cost and in neatness and appearance. 
said: 

“The lenses were put in, in the loca- 
tion as Claimed, to accomplish the very 
purpose of increasing the size of the 
light over those of the larger lamp 
which it seems to have displaced. Thus 
the otherwise merely ornamental jewel 
lenses Were adapted to mew purposes, 
namely, for better dissseminating the 
light from a smaller lamp. The plain- 
tif’s patent was for improvements on 
patents theretofore existing, not for 
something entirely new in __ itself, and 
hence it involved 
with what had theretofore gone before. 
But this in no manner detracts from the 
validity of the plaintiff’s claim if it de- 
velops that what he has procured by 
way of enlargement and improvement 
and development of the art in the pre- 
vious stages is something shown to be 
an advance in the science, and novel, 
tseful and valuable, and confers a real 
benefit.’ 


Comments on 
Success of Lamp 
The court, commenting 


diate Commercial success 
also said: 


on the imme- 
of the lamp, 


results from its size, attractive appear- 
ance, durability, and the amount of light 
radiated. 
can be placed without danger of injury, 


| it is most ‘effective as indicating the po- 
sition of the vehicle 
projecting light rays fore and aft. More- 
over, it is so made as to allow the re- 
moval and introduction ~f electric bulbs 


a small number of parts without de- 


sumption of patentability arising from 
the issuance of the patent, sustained the 
validity of the patent. 
What is there in the 
justify 
| of the trial court? The defendant cites 
'a number of patents not in the prior 
record as tending to show that the use 
of jewels in incandescent lamps is old. 
particulalry, the patent 
1887; the patent to Hawthorne of 1917 





; and the patent to Mygatt of 1914. 
| these disclosures do not approximate the 
| patent in suit more nearly than the prior 
art cited in the case against Frank. In- 
deed it is a fair summary as to this 
‘branch of the case to say that the de- 
| fendant relies almost exclusively upon 
two French patents 


| patent 
| counterpart of the first patent to Trouve. 
| These patents are now brought to the 
‘attention of the court for the first time, 
although the Clark patent was cited by 
the examiner upon the application of 
Gross for the reissue. The first patent 
| to Trouve only need be considered since 
it contains the material upon which the 
defendant chiefly relies. 

This patent as originally filed related 
'to a lighting apparatus called a frontal 
electric photophore. It consisted of an 
apparatus to attach to the forehead of a 
surgeon. It contained a light which was 
; capable of being moved in any direction 
so as to send the rays upon the parts 
| to be examined, Subsequently additions 
| were made to the patent to obtain lumi- 
| nous effects from a decorative viewpoint 
i for the accessories of Guess in general, 
| and specifically jewels, cane heads, &e. 
| Drawings accompanied the additions to 

| the patent, one of which shows an illumi- 

nated cane head composed of a globular 
| metal case which opens for the passage 
of the lamp either laterally or in the 
upper part. The case is mounted on 
| socket attached to the cane. The socket 
receives that of the lamp and is pierced 
|at the bottom for the 
wires. The case is studded with jeweled 
lenses of which the two largest are dis- 
posed at opposi': sides thereof. 

| The defendant c!aims that this strue- 

' ture is literally an anticipation of the 

| Gross lamp, or in any event, involves 

such a disclosure as to invalidate Gross’ 
claim to invention, on the ground that 
the cane head may be fitly described as 

a small metal T-shaped body with pro- 

jecting faceted lenses in each end 

thereof. Tho spherical light chamber 
| with facets on opposite sides form, it is 
said, the cross piece of 
| vertical stem of the T is formed by the 
socket inserted in the end of the cane. 
| The defendant admits that the cross 
piece much shorter than the cylindri- 
cal cross piece of the Gross lamp, but 
urges that such was the case with the 
cube-Shaped light chamber of the Frank 





Is 


greatly improved as well in its size as in | 


necessarily dealing | 


“Primarily the popularity of this lamp 


Because of its smaller size, it | 
| on the fender of an automobile, where | 


by unobstructedly } 


when necessary by the manipulation of | 


ranging the other parts of the lamp, and | 
simple means are provided for securing | 
it to the fender,” For these reasons, the | 
court, taking into consideration the pre- 


present case to | 
a different conclusion on the part ! 





to Abbott of 


But | 


to Trouve, Nos. | 
154568 and 160901, and upon the British | 
to Clark, No. 5714, which is a | 


a | 


Passage of the ! 


che T while the ; 


lamp involved in the prior suit. How- 
ever this may be, it is not clear that a 
ball, poised on the end of a stick of less 
diameter, may fairly be called a T- 
shaped device, while the square shaped 
profile of the light chamber in the Frank 
lamp, in connection with the supporting 
stem, does produce the effect of a T. 
The question of literal anticipation is, 
however, immaterial for the Trouve de- 
vice was a small metal body with pro- 
jecting faceted lenses in its opposite 
ends and was close enough in shape to 
a T to deprive that configuration, con- 
sidered alone, of patentability. 

What then are the difference between 
Trouve’s cane head and Gross’ fender 
lamp? They may be summarized as 
follows: The spherical cane head is an 
ornament studded with jewels and al- 
though the two largest happen to be at 
opposite ends, the arrangement is not de- 
signed for signalling. The cane head 
fits rather closely around the lamp in 
two hemispheres separable from each 
other and from the socket into which 
they fit. The wires must be led through 
the cane and attached to the lamp before 
the lamp can be placed in the casing: 
There is no means for the attachment of 
such a lamp to an automobile fender, On 
the other hand, there is in the Gross 
lamp an integral one-piece casing which 
can be put in place and removed with- 
out disturbing the lamp. This is pos- 
sible because the casing slips over a 
member which is attached to the fender 
and is also designed to receive the lamp 
socket. It is obvious that the cane head 
of Trouve offers no practical suggestion 
as to how it shall be adapted to the func- 
tion of a fender light or attached in a 
practical manner to an automobile 
fender. 

The defendant says that these changes 
are unsubstantial and that all the fea- 
tures of the Gross lamp were familiar 
in the prior art and were grouped to- 
gether in the patent in suit without giv- 
ing them a new function to accomplish 
a new result; and hence there is no pat- 
entable invention in the Gross disclosure 
but only a double use of Trouve’s de- 
vice. ae Co. vs. Elyria Iron Co., 
244 U.S. 285; American Mine Door Co, 
VS. Newberry, 3 Fed. (2) 435. But it is 
difficult to see how the Trouve lamp in- 
validates the patentable combination de- 
clared by the appellate court to exist 
in the Gross structure if the prior art, 
exclusive of Trouve, did not have this 
effect. The prior art before the court 
included everything combined in Trouve 
—a T-shaped lamp, the jewels, and the 
disposition of them on opposite sides of 
the light source were familiar. Trouve 
served only to combine a T-shaped cas- 
ing with jeweled lenses. This was, it is 
true, a part of the Gross combination 
but only a part. Gross used jewels not 
merely for the purpose of illumination, 
but in order to make possible a small 
lamp which would give a spread of light 
disproportionate to the actual size of the 
lamp body. In the words of the Circuit 
Court of Appeals, “the otherwise merely 
ornamental jewel lenses were adapted to 
new purposes for better disseminating 


Gross Showed How 
To Place Lamp 


the light from a smaller lamp.” 

In addition Gross showed how to place 
such a lamp, without danger or injury, 
on the fender, and how “to allow the 
removal and introduction of  eletcric 
bulbs, when necessary, by the manipu- 
lation of a smaller number of parts, 
without deranging the other parts of 
the lamp, and simple means are provided 
for securing it te the fender.” The court 
also found that the simplicity of the 
device, the lessening of the cost and the 
employment of a smaller number of 
parts contributed to the patentable com- 
bination. None of these additional means 
were in any way suggested by Trouve. 
Had his device been before the patentee, 
it would not have told him how to ac- 
complish the combination upon whose 
beneficial results the court based its 

second ground for upholding the patent. 
The defendant does not make a sufficient 
showing to justify the District Court in 
holding invalid claim 3 of the patent 
which has already been sustained by the 
Circuit Court of Appeals. 

The remaining claims 4, 5 and 6 of the 
reissued patent were incorporated in or- 
der to emphasize the conclusion of the 
ee Court of Appeals in the Frank 

‘ase that a novel feature of the plain- 
fift” s invention was the small T-shaped 

casing with pr ojecting multi-faceted 

lenses. If the claims had been so pharsed 
as to adopt this broad idea, they might 
well be held invalid having regard for 
the Trouve lamp, in accordance with the 
discussion above outlined. Indeed claim 
4 as it originally appears in the appli- 
cation for reissue seems to have been so 
intended, but it was rejected by the exe 
aminer because it was though to be sub- 
stantially anticipated by the British 
counterpart of the Trouve patent. There- 
upon the applicant amended the claim 
so as to inelude “means for attaching 
the same to an automobile fender.” Sim- 
ilar qualifications or limitations are 
also found in claims 5 and 6. It is there- 
fore not proper to give them so broad an 
import as to inelude all T-shaped struc- 
tures with projecting lenses. The words 
of limitation contained in the claims 
must be given due effect, and as thus 
narrowed, the claims may be sustained 
as covering a patentable combination 
for the same reasons as claim 3. Singer 
Mfg. Co. vs. Cramer, 192 U. S. 265, 

The plaintiff is entitled to a decree for 
an injunction and an accounting, 

March 18, 1926, 
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Right of Federal Court to Disbar an Attorney 


Findings Sufficient 
To Sustain Action 


Circuit Court of Appeals Up- 
holds Decision of Three 
Trial Judges. 


J. HERTz, PLAINTIFF IN ERROR, V. 

UNITED STATES; CiRCUIT CouRT OF AP- 
PEALS, EIGHTH CircutT, No, 7465. 
The judgment of the District Court, 
Minnesota, disbarring the plaintiff in 
error aS an attorney of that court, was 
affirmed in this review in error to the 
District Court. 

T. D. Sheehan (James Schoonmaker 
and P. J. Ryan also on brief) for plain- 
tiff in error; Charles Bunn for defendant 
in error. 


A. 


Judge Kenyon delivered the opinion | 


of the court (Kenyon and Booth, Circuit 
Judges, and Kennamer, District Judge) 
as follows: 

The United States District Court for 
ie District of Minnesota removed plain- 

ff in error from his office as attorney 
and counsellor of that court, and ordered 
his name stricken from the record of 
those entitled to practice therein. He 
bring writ of error. 


Charges Were Involved 
In Prohibition Case 


On Leon Gleckman and others were in- 
dicted in 1922 in the United States Dis- 
trict Court of Minnesota, and charged 
with the crime of conspiracy to violate 
the National Prohibition Act. At the 
conclusion of the government’s case, 
tried before the Honorable Page Morris, 
said Gleckman and two other of the de- 
fendants plead guilty to the charge of 
the indictment, and the case was dis- 
missed as to the other five defendants. 

Plaintiff in error was one of the 
counsel for Gleckman in said case. De- 
fendants were sentenced to terms of im- 
prisonment in the Federal penitentiary. 
Stays of execution of the sentence of 
Gleckman were granted, and during 
such time Gleckman employed other 
counsel who prepared a motion and pre- 
sented the same to the court to vacate 
Gleckman’s plea of guilty and substitute 
a plea of not guilty. In support of said 
motion an affidavit of Gleckman was pre- 
sented to the court in which he made 
charges of misconduct against the coun- 
sel who had represented him at the trial 
and at the entry of the plea of guilty, 
and claimed therein that he was fright- 
ened into making such plea; and he did 
not know or appreciate the character of 
the proceedings, and had been compelled 
to enter the plea against his will. This 
notion was denied by the court. 

}Writ of error was taken to the United 
States Circuit Court of Appeals where 
the government filed a confession of 
error admitting the truth of certain por- 
tions of the Gleckman affidavit. By per- 
mission of the United States Circuit 
Court of Appeals this confession of error 
was subsequently withdrawn. The case 
was heard by that court and the judg- 
ment against Gleckman affirmed. The 
misconduct charged against plaintiff in 
error is that at the time said motion 
was prepared he counselled with and 
assisted the attorneys for Gleckman in 
the preparation of the affidavit in sup- 
port thereof, and assuyed counsel that 
the matters stated therein were true and 
correct. While plaintiff in error had 
been one of the counsel for Gleckman, 
presumably he had retired from that 


sentence thereon had been entered. 
In October, 1925, plaintiff in error, with 


Cant, Molyneaux and Sanborn of the 
United States Court for Minnesota, and 
was informed that the purpose of the 
inquiry was to ascertain the truth or 
falsity of the matter stated in the Gleck- 
man affidavit. Plaintiff in error and 
others were sworn at said hearing, and 
these proceedings were subsequently 
filed by the court and entitled, “in the 
Matter of Summary Proceedings to de- 
termine whet’ter or not contempt proceed- 
ings should be instituted against certain 
attorneys an counsellors practicing before 
this court in connection with their serv- 
ices in ine case of United States of 
American v. Leon Gleckman.” 
February 2, 1926, plaintiff in error was 


BMsckved with a copy of the complaint and 


. 


9 


charges signed by the three Judges of 
the United States District Court for 
Minnesota requiring him to appear and 
show cause why an order should not be 
entered striking his name from the roll 
of attorneys of that court and per- 
manently disbarring him as an attorney 
therof. 

A trial was had before said three 
United States District Judges. After 
hearing the evidence these judges made 


certain findings of fact with relation to | 


the affidavit and the statements therein. 
The important parts thereof are as fol- 
lows: 

“That said charges of misconduct, and 
said statements as to the enfeebled and 
frightened condition of the said Gleck- 
man, at the times referred to and the 
statement that he did not know or ap- 
preciate the character of the proceedings 
and the effect thereof, and that h@ was 
innocent of the charge against him, and 
had been compelled to enter the plea 


untrue, and that at-all of the times herein 
referred to, this respondent knew of their 
falsity and knew that if they should be 
presented to and be believed by the court, 
the effect thereof would be to practice 
a gross fraud upon the court and to de- 
feat justice. 

“That, notwithstanding such knowl- 
edge on the part of respondent, he coun- 


said Gleckman, on said’ motion and in 
yeference thereto, aided in the prepara- 
tion of said affidavit and gave said coun- 
mel assurance that the matters in said 





, practice. 
| should 


| would render 
attorney in practice incompatible with a | 





| the 


; court, 


| of limitations. 
| are many 


| statutes will be controlling in the Fed- 
seled with and assisted the attorneys for | 


: the matter of disbarment cases. 


| torneys, 


and correct. 

“That in addition to the foregoing, in 
a certain summary hearing before the 
judges of this court, held at the Federal 
Building in the city of St. Paul, in said 
State and district, on the 9th day of 
October, 1925, at which the matters here- 
inbefore referred to were the subject of 
inquiry, the respondent herein, who was 
then and there duly sworn to tell the 
truth testified under oath that in con- 


man hereinbefore referred to, he did not 
counsel with the said attorneys for said 
Gleckman, that he gave no aid in the 


' preparatoin of the said affidavit and that 


he had no knowledge thereof until long 
after the same was presented to the 
court. That said statements and each 
of them were and are untrue.” 


The following conclusion of law was 


| also announced by them: 


“That the acts of the respondent as 
hereinbefore set forth, constitute  dis- 
honorable conduct in the practice of his 
profession as an attorney and counsellor 


| at law, and in consequence thereof 


“It Is Considered And Adjudged, that 
said respondent, Abraham J. Hertz, be 


| and he hereby is removed from his office 
|} as an attorney and counsellor of this 
' court and that his name be stricken from 
| the roll of those entitled to 


practice 


therein. Dated February 18, 1926.” 


| 
The nature of disbarment proceedings 


has been stated by the Supreme Court 


of the United States in perhaps the lead- | 


ing case on that subject, Ex parte Wall, 
107 U. S. 


| affidavit set forth were substantially true | 


} was improperly 


| ant’s Exhibit “A.” 





| torney 


always to be exercised with great cau- | 


tion; and ought never to be exercised 


except in clear cases of 


for the individual, to protect themselves 


improper persons from participation in 
the administration of the laws. The 
power to do this is a rightful one; and, 
when exercised in proper cases, is no 
violation of any constitutional provision.” 


Nature of Disbarmeni 


Proceedings Show 
We quote also from 2 R. C. L. p. 1089, 


misconduct, | 
| which affect the standing and character | 
| of the party as an attorney. 
| such a case is shown to exist, the courts | 
| ought not to hesitate, from sympathy 


But when | 


section 181, “Generally speaking, an at- . 


torney 


an unfit or unsafe ~person to enjoy the 
privileges and to manage the business 
of others in the capacity of an attorney, 
and it is usually held that any fault 
which would have been sufficient to pre- 
vent the admission of one as an attorney 
will justify his removal. It is not neces- 
sary that the attorney’s misconduct 
should be such as would render him liable 
to criminal prosecution. 

“If it shows that he is unfit to dis- 
charge the duties of his office, or is un- 
worthy of confidence, even though the 


| conduct is outside of his professional 
If an attorney | 


dealings, it is sufficient. 
is not honest, or is not moral, or is not 


/ of good demeanor, he may be disbarred, 
His office is a very badge : 


and should be. 
of respectability, a patent of trustworthi- 


may be suspended or disbarred | 
| for such misconduct as shows him to be 


From Praetice Is Not Limited by State Statute 


+ 


Statute of Limitations 
Inadequate Defense 


Inherent Power Held to Exist in 
Every Court to Disbar for 
Misconduct. 


; : ; : | therein are not created, limited or con- 
nection with the motion of said Gleck- | : 


trolled by any State statutes. Its power 
could be affected only by action of Con- 
gress and such action has not been 
taken, 

It is urged that the Gleckman affidavit 
received in evidence 
over the objection of plaintiff in error. 
This affidavit was a part of complain- 
It is set forth in 
full in the printed transcript of record 
in this court in the case of Leon Gleck- 
man v. The United States. It appears 
from the evidence that the motion to 
vaca.e the judgment and the affidavit 
of Gleckman supposed to have been at- 


tached thereto was not filed for record | 
| in the office of the Clerk of the United 


States District Court for 
of Minnesota. 


the District 


Statute of Limitations 


| Given As Defense 


The original affidavit was not intro- 


know what became of it. 
Sullivan, counsel for Gleckman, or the 


| United States District Attorney was able 
265, 288, “The proceeding is | 
not for the purpose of punishment, but | 
| for the purpose of preserving the courts 
| of justice from the official ministration 
| of persons unfit to practise in them. Un- 
| doubtedly, the power is one that ought | 


to locate it. The affidavit was made a 
part of the bill of exceptions in the 


tion of the Assistant United States At- 
and the «ttorneys for Gleck- 
man, and the bill of exceptions was filed 
with the Clerk of the United States Dis- 


trict Gourt of Minnesota on the 29th: | objected to paying this bill, thinking it 


was Hertz’s fee for suggesting that he | 


day of September, 1923. It further ap- 


pears that the bill of exceptions was | 


the office of said Clerk 
Mr. Sullivan, the 


withdrawn fron 
by the office o 
returned to the Clerk and _ its 
whereabout is unknown. 

The circumstances surrounding the 
disappearance of the affidavit are pecul- 


iar and counsel for plaintiff in error in 


relation thereto. However, the correct- 
ness of the copy of the Gleckman af- 
fidavit was shown by an abundance of 
testimony. 
Attorney testified that the copy in the 


record was a correct copy of the af- | 


which had theretofore been 
served on his office. Mr. Sullivan testi- 
fied that it was a correct copy. Mr. 
McAllister and Mr. Gleckman testified 
likewise. No one testified it was not. 
We think it cannot be seriously con- 
tended that the affidavit upon which 


fidavit 


| the District Court acted in this proceed- 


ness, derived from his position on the | 


court’s roll of counsel. He ought not 


to be suffered to pass for what he is ! 


position after the plea of guilty and | not. 


The inherent power exists in every 


subject the Supreme Court of the United 
States said in Bradley v. Fisher, 80 U. 


| S. 335, 354, “This power of removal from 


the bar is possessed by all courts which 
have authority to admit attorneys to 

it is a power which 
only be exercised for the 
weighty reasons, such as 
the continuance of the 


most 


proper respect of the court for itslef, 


; or a proper regard for the integrity 


of the profession.” See also Selling v. 
Radford, 243 U. S. 46; Ex Parte, In 
Matter of David A. Secombe, 19 
Howard 9; Ex Parte Robinson, $6 U. 8. 
505; United States ex rel, Hallett v. 
Green, 85 Fed. 857; In re Boone, 83 


| Fed. 944; 6 C. J. p. 580, sec. 37; Weeks 


on Attorneys, section 80. 
There is no dispute int his case con- 
cerning the law as to the general power 


; of a court to protect itself by remov- 


ing from the roll of attorneys admitted 


| to practice therein one who has been 


guilty of such misconduct as to render 
him unfit longer to be entrusted with 
the duties and responsibilities belonging 
to the office of an attorney. 

If plaintiff in error knowingly 


‘as to evidence moral unfitness for the 
position of attorney at the bar of said ' 
removal | 


and the judgment of 

entered was fully justified. 
We refer to the questions raised in 

the assignments of error which are pre- 


| sented in argument. 
of guilty against his will, were wholly | 


Plaintiff in error claims that the dis- 
barment proceeding should be controlled 


| both as to the grounds of disbarment 


and as to the limitation of time in 
which the action can be brought by the 


| statutes of Minnesota, and that the ac- | 
' tion is barred by the Minnesota statute 
While, of course, there | 


cases in which the State 
eral court, they are not controlling in 
The 
Federal court has the power to admit at- 
regardless of State statutes, 
and likewise to disbar them. Its rights 


as- ! 
| sisted in preparing a false affidavit to 
| be used to influence the actidn of the 
' court, as was found to be a fact by the 
| trial court, then, of course, he has been 
| guilty of such professional misconduct | 


} . : | 
court to disbar an attorney for improper | 


| professional conduct. 


other attorneys, was called before Judges | Referring to this | 





| might 
plaintiff in error, and no objection was | 


' propounded by the 


ing was not a correct copy of the origi- 
nal Gleckman affidavit which the evi- 
dence shows was lost or had mysteri- 


ously disappeared and could not be pro- | 


duced by complainant. It is insisted 
by counsel for plaintiff in error that 
the proceedings of courts of record can 
be proved only by the record itself or 


| a properly authenticated copy. 


There is no attempt here to establish 
a court record as the basis of found- 
ing any rights thereon. The attempt is 
to show that plaintiff in error, Hertz, 
knew about the preparation of the 
Gleckman affidavit and assisted therein; 
that he knew matters therein 
were untrue; that he knew it was to be 


| presented to the court for the purpose 
of inducing the court to set aside = 
2 | } 
| had been filed in the United States Cir- | 


judgment under Gleckman’s plea 
guilty. If plaintiff in error had assisted 
in the preparation of a false affidavit, 
knowing that it was intended to be used 
to deceive and defraud the court, he 
would be guilty of professional miscon- 


duct, even if the affidavit had not been | 


submitted to the court. 


| Copy of Affidavit 


Sufficient Evidence 
The evidence shows, however, that 
the affidavit was submitted to the court, 
and if it never became a part of the 
court record it would make no difference 
as to the alleged miscondut of plaintiff 
in error. In any event, the original 
affidavit being lost, as shown by the evi- 
dence, the copy was sufficiently identified 
to allow its introduction in evidence. 
It is also claimec that the testimony 
of plaintiff in error at the hearing of 
October, 1925, hereinbefore referred to, 
was improperly received in evidence on 
the hearing in this case, it being al- 
leged that the Judges had no authority 


to administer an oath, because the Gleck- | 


man case had already been taken to 
the Circuit Court of Appeals on writ of 
error. But this proceeding was not part 
of the Gleckman case. This was a dis- 
barment proceeding. The judges had a 
right to ask,counsel the questions they 
did. There was a duty upon counsel’s 
part to inform them as to the facts of 


| the situation. 


No plea that the testimony sought 
incriminate him was made by 


made by him to answering the questions 
judges. The judges 
were investigating 
the court. It was not only their right 
but their duty so to do. What more 
natural way than to call before them 
the attorneys connected with the case. 
Attorneys are officers of the court and 
owe a duty to assist in the administra- 
tion of justice .nd to prevent the court 
being misled by a fraudulent and false 
affidavit. 

We think it not important, however, 
as to what plaintiff in error may have 
said at this inquiry. It is not in dispute. 


He stated he had had no connection with | 


preparing the affidavit, and he admits 
in his ansyver filed in this proceeding 
that he testified under oath before the 
couft that he had not represented or 





| Hertz 
duced in this hearing. No one seemed to 


Neither Mr. | 


| ing Mr. 
, make up the affidavit.” 


The United States District | 


| that 


| by Judge Morris to him. 


stated | 





a claimed fraud on | 


| as requiring 
| appropriate to the circumstances of the 





Right of 
Disbarment 


assisted Gleckman in connection with 
his motion to ~vithdraw his plea and 
for a new trial, and alleged that this 
testimony was true. If he had nothing 
to do with preparing the false affidavit 
then what he stated at the inquiry in 
October, 1925, is largely immaterial. 
The important and controlling ques- 
tion is: was there evidence to sustain 
the findings of fact of the District Court 
that plaintiff in error assisted in the 
preparation of the false affidavit? Mr. 
Sullivan swore that he had gone over 
the affidavit with plaintiff in error, and 
that he had made certain objections 
thereto; that changes were made in the 
original form of the affidavit by reason 
of such suggestions. McAllister testi- 
fies to practically the same 
Supornick testifies that Hertz, plaintiff 
in error, stated, “I helped Sullivan make 


that affidavit, and was out of town about | 
| a couple of times during the trial, at a ! 


large expense, and that is why I sent 
you a bill for $500.” 

Mr. Gleckman testifies also that Hertz 
told him that he helped Sullivan and 
McAllister make up the affidavit. Plain- 
tiff in error denies all of these matters. 
It is evident that someone swore falsely 
in the trial court. That court saw the 
witnesses; had an opportunity to notice 
their demeanor on the stand, and evi- 
dently did not believe Mr. Hertz. Fur- 
ther, it seems that plaintiff in error pre- 
sented a bill to Gleckman for $500 for 


| legal services after the time it is claimed 
| he rendered assistance in preparing the 


affidavit. 


| Court Reviews Evidence 


In Proceedings 

Gleckman testified that he saw Mr. 
after the time that Hertz was 
presumably out of the case and after 
Mr. Sullivan had been employed and be- 


| fore the affidavit in quetsion had been 
; made; that Mr. Hertz talked with him 
| with reference to getting a new trial in 


‘ . s | the Cireuit Court of Appeals and told 
Gleckman case by virtue of a stipula- | 


him if he would give him the sum of 
$5,000 he could go down and influence 
that court so that Gleckman would get 


| a new trial; that after that time Hertz 


sent him a bill for $500; that Gleckman 


could for sufficient consideration in- 


; | fluence the Circuit Court of Appeals. 
a - | 


torney for Gleckman,,and that it has not | 
| been 
| from scandal and contempt, and the pub- | 
| lic from prejudice, by removing grossly 


Some kind of an arbitration was ar- 


| ranged with Mr. Supornick and Mr. Sil- 


berman acting as arbitrators. Mr. 
Gleckman made his statement before the 


arbitrators about Hertz wanting $5,000 ' 
| to get a new trial in the Circuit Court 


_ ao - | of Appeals, and Hertz st y 
his brief expresses some suspicion in | PI ; ated that he was 


entitled to pay for his trouble in “help- 
Sullivan and Mr. McAllister 


justed by Gleckman paying Hertz $250. 


Mr. Hertz attempts to explain this, | 
but the explanation is not satisfactory. | 
It is quite apparent that Hertz having | 


failed to extract from Gleckman the 
to be used in obtaining a new trial, was 


recouping somewhat by presenting a bill 


| for services in helping to prepare the 
Counsel for plaintiff in error | 


affidavit. 
urge that it is unreasonable to suppose 


that Hertz would aid or assist in the | 
preparation and presentation to the court 


of an affidavit reflecting upon himself. 


| Of course, it does seem unreasonable | 
in the | 


an attorney would assist 
preparation of an affidavit reflecting so 


| seriously upon himself. 


The evidence shows, however, that he 
objected to references to himself therein 
or to anything alleged to have been said 


; f ) He knew of 
this affidavit in March, 1924, and made 


| Some objection to. Judge Dickson con- 


cerning it, but he permitted the matter 
to rest and took no steps with relation 


| to it until February, 1925, when he dis- 
| covered a confession of error based 


upon the admitted truth of the affidavit 


cuit Court of Appeals. 


Counsel for plaintiff in error insist | 


that there are suspicious circumstances 
as to the action of other parties in the 
case; that the loss of the affidavit of 
Gleckman is significant; that the false 
affidavit was presented by Sullivan and 
McAllister without any inquiry being 
made by them from the trial lawyers in 
the Gleckman case as to whether the 


statements therein contained reflecting 
| on counsel trying that case were true or 


false; that Sullivan and McAllister were 
the ones to be benefited, as they had a 
contingent fee of very large amount if 
they should secure a new trial. We as- 


; Sume these matters were duly consid- 


ered and weighed by the trial court in 
its search for the truth and in arriving 
at its conclusion. 


We think some of the language of the | 


memorandum opinion of the trial court 
should be given space in this opinion. 


| We quote: 


“Reputable members of the legal pro- 
fession everywhere know, and all others 


| must try to learn, that common honesty, 


as that quality is understood and appre- 
ciated by intelligent men, is the first 
requisite of an attorney and counsellor 
at law. One may fail in other require- 
ments, but, at his peril, he must not fail 
in this. There will be departures from 
right standards which will never come 
to the attention of the court or receive 


| treatment at its hands. 


“It is not the purpose, here, to be 
swift to believe evil of anyone, but if 


| complaints shall be made and proof ad- 


duced that any member of the bar, prac- 
ticing before this court, has been guilty 
of bad faith, either to the court or to 
his client, in such manner as would tend 
to obstruct the course of justice, or 
subsequently affect the interests of such 
client, the court will interpxet its duty 
prompt and firm action, 


particular case. On the one hand, the 


; good name of the profession and the 


large body of its membership must be 
maintained, and on the other, the pub- 
lic must be protected from incompetent 
and unscrupulous men, whose conduct 
would tend to bring that profession into 
disgrace.” 

As supplemental thereto we add the 
vigorous language of the Supreme Court 


thing. | 








| nevertheless, 
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Nicaragua 


pace Ld 


303) 


Foreign 


Loans 


Agent for Nicaraguan Liberals Protests Proposal 
For American Protectorate Over His Country 


Declares Bankers 
Would Control Nation 


Loans Similar to That Re- 
quested Said to Have Caused 
Distress. 


Through the agency of T. Seydel Vaca, 
agent in Washington of Juan Sacasa, 
the liberal leader in Nicaragua, the De- 
partment of State has received a com- 
munication protesting against the pro- 
posal of President Diaz to make a treaty 
with the United States, giving the United 
States a virtual protectorate over Nic- 
aragua. 

The communication, forwarded to Sec- 
retary Kellogg, just made public by Dr. 
Vaca, follows in full text: 

Excellency: 

The de facto Diaz Government of 
Nicaragua has publicly announced its in- 
tention of entering into a treaty of al- 
liance with the United States for the 
lapse of 100 years. The terms of. the 
said treaty, which it is understood were 
handed to the American Minister at 
Managua recently and have been for- 
warded by the latter to the State De- 
partment in Washington, provide, in sub- 
stance, for the following: 

I.—A military alliance with the United 
States that will keep Nicaragua from de- 


| claring war without the consent of the 


United States, but will automatically 
place Nicaragua at war whenever the 
United States is at war. 


Il—The United States is given the | 
right of armed intervention in Nicaragua, | 


whenever necessary, so as to convert said 


intervention, extent for many years past, | 


“from a de facto to a de jure status.” 


Constabulary Proposed 


| To Replace Army 


IlI.—Nicaragua is to create a Con- 
stabulary headed by an American mili- 
tary, to take the place of the regular 
army, which will be abolished. 

IV.—Provision is made for a loan of 
$20,000,000 to Nicaragua by American 
bankers under conditions similar to those 


| of former loans arranged or proposed 
| since the beginning of American inter- 
Both Supornick | 
| and Silberman testify to this and the 
matter seems finally to have been ad- | 


vention in Nicaragua in 1909. 

V.—The continuance of an American 
Collector of Customs whose status and 
privileges cannot be altered without the 
consent of the United States. 

VI.—The handling of all national rev- 
enues by an American receiver similarly 


fa | endowed. 
$5,000 under the pretense that it was | 


VII.—The appointment of an Ameri- 
ean financial adviser to control Govern- 


ment finances with veto power over legis- 


lation. 

VIII.—Guaranty of Canal and Fonseca 
Bay naval base, etc. 

Informal reports given by officials of 
the State Department to the newspapers 
convey the impression that the United 
States State Department, at least for 
the time being, is not going to act upon 
this proposition; but in the past, under- 
takings of the same nature have been en- 
forced upon the people of Nicaragua 
without the official approval and even 
against the expressed dissent of the rep- 
resentative branches of the United 
States Government. 
Convention of 1911 was twice rejected 
by the Senate of the United States; 
its terms have been in- 
forced on Nicaragua since 1911 with the 
consent of the State Department. 

Besides, everybody conversant with 
the whole Nicaraguan affair knows that 
when such proposals are advanced by 
the Diaz Government, it is because ‘they 
have already met with certain amount 
of unofficial approval. I wish, therefore, 
to call to the attention of Your Excel- 
lency the following considerations upon 
the provisions pointed out in the pre- 


| ceding paragraphs: 


I—A military alliance of Nicaragua 
with the United States can only be con- 
ceived as it appears above, in a one- 
sided contract, which is therefore vicious. 
It is evident that the United States Gov- 
ernment would not consent to bind itself 
in a military alliance with a free and in- 
dependent Government of Nicaragua on 
terms of equality and that such alliance 
could be carried out only at the expense 
of essential rights of the latter. 

II.—The right of armed intervention 
by the United States is an infringement 


of Connecticut in Fairfield County Bar, 
ex rel. Samuel Fessenden et al., v. How- 
ard W. Taylor, 13 L. R. A. 767, 770, re- 
ferring to the duties of attorneys at the 
bar: “And he must have prudence, and 
tact to use his learning, and foresight, 
and industry, and courage. But all these 
may exist in a moderate degree, and yet 
he may be a creditable and useful mem- 
ber of the profession, so long as the prac- 
tice is to him a clean and honest func- 
tion. 

“But possessing all these great fac- 
ulties, if once the practice becomes to 
him a mere ‘brawl for hire,’ or a system 
of legalized plunder where craft and not 
conscience is the rule, and where false- 
hood and not truth is the means by which 
to gain his ends, then he has forfeited 
all right to be an officer in any court of 
justice, or to be numbered among the 
members of an honorable profession.” 

The findings of the three district 
judges sitting as the trial court are en- 
titled to great weight. The witnesses 
were all before them. They observed 
them and determined which were tell- 
ing the truth. The case is full of con- 
tradictions of plaintiff in error by the 
other witnesses. The questions are pe- 


culiarly fact ones and certainly under the | 


record this court cannot say there was 


not substantial evidence before the trial | 
The , 


court to warrant its 
same is aflirmed, 


March 7, 1927 


judgment. 


The Castrillo-Knox | 


| 
| 
| Company, a corporation without capital 
| 


of Nicaragua’s Constitution, which 
neither the President nor the Congress 
can grant. 

Article 1, of the Constitution of Nic- 
aragua, reads: “Nicaragua is a free, 
sovereign and independent nation.” 

Article 2, “The sovereignty is one, 
inalienable, inprescriptible and resides 
essentially in the people from whom the 
officials provided for by the Constitu- 
tion derive their powers. Consequently, 
no treaty or compact shall be entered 
into that may hinder the independence 
or integrity of the nation or which in 
any way may affect its sovereignty, ex- 
cept such as may look toward the union 
with one or more of the Central Ameri- 
can Republics.” 

Article 3, “Public officials do not have 
more powers than the law expressly 
vests in them; any act they may other- 
wise perform is null.” 

These provisions are so clearly enun- 
ciated that they require no further com- 
ment. They are the 
fundamental principles of self-determina- 
tion and freedom among civilized peo- 
ples that no enlightened 
dares dispute in day light. 

III.—The turning over of the military 
forces of the nation, the proposed Con- 


foreign country that enjoys so many 
other gubernatorial privileges upon the 
people of Nicaragua, is a clear infraction 
of the spirit, if not the letter, of the 
articles above mentioned and of Arti- 
cle 109, which provides that “the Presi- 
dent of the Republic is the Supreme 
Head of the Nation and the Commander 
General of the forces on land and sea.” 


those offered or arranged for in the past 
15 years is only a means to place the 
Nicaraguan people under the yoke of 
banker domination for many years to 
come. Studying the records of the last 
15 years, I find that the same program 
of public improvements now advanced 


over and over again to solicit loans from 
the New York bankers on ruinous terms 
for Nicaragua. 

Monstrous railroad and bank conces- 
sions were given to the bankers by Diaz 
; during his previous period from 1911- 
1916, under the same pretext; volumes of 





promising financial bonanza were writ- | 


ten in the form of an endless series of 
contracts that instead of the much ad- 
vertised benefits to the nation had only 
one result; financial distress from deple- 
tion of the national property and credit, 
by a stream of salaries, commisions, 
dividends and unearned profits flowing 
constantly, for many years, from Nica- 
ragua to New York. 


Economic Distress 


Said to Result 


This has been made possible only by 
an enormous increase ‘in taxation, direct 
and indirect, and has resulted in a dis- 
proportionate increase in the cost of 
living with only slight or no improve- 
ment in the means of livelihood and the 
national income; hence, dire economic 
distress. It is evident that Nicaragua 
cannot redeem itself by the simple de- 
vice of mortgaging its future without 
even eradicating the present evils of 
corrupt governmental and banker ex- 
ploitation. There is not a single public 
work or improvement thereof, in Nica- 
ragua, from the economic intervention 
of New York bankers foisted on the peo- 
ple of that country since the Castrillo- 
Knox Convention was signed in 1911 and 


American forces. 
A great deal of harm has been done 


the rule of men who, safely guarded by 
American marines, have lost all sense 
of the responsibility that governments 
acquire when they know that their power 
rests only upon the consent of the gov- 
erned. In official parlance, much ado is 





made about certain things that, without | 


intelligent scrutiny, have no meaning. 
I wish to point out to Your Excellency 
some of them: 

The establishment of the gold stand- 
ard in Nicaragua is advertised as one 


of the greatest accomplishments of the | 


bankers; it automatically raised the im- 
port customs duties 150 per cent; the 
inadequacy of the fractional divisions of 


sary increase in the cost of innumerable 


articles of daily use and small salaries | 
which started the increase of the cost | 


of living without proper compensation; 
the conversion of the currency was the 
occasion for a wholesale swindle on the 
public of Nicaragua. ' 
The National Bank is the only tangible 
work of the New York bankers in 
Nicaragua. There are other banks doing 
efficient and useful business there with- 
out the grant of special privileges to 
them by the Government of Nicaragua. 
This National Bank has been, of course, 
an efficient agency for the fiscal and 
political control of the Nicaraguan Gov- 
ernment by the New York firms inter- 
ested in it and it was a great help, fi- 
nancially, to the Overseas Mercantile 


stock, for import and export business, 
owned by the bankers; the Conservative 
Party as a political organization, and a 
few individuals, have derived some bene- 
fit from the National Bank by securing 
loans when needed, but the small farmer 
and the masses of the people for whom 
such national institution should have 
been created have received no benefit 
at all. 

In the message to Congress, on Nica- 
ragua, by the President of the United 
States last January, it was stated that 
Nicaragua’s debt in 1917 was $22,000,000. 
This was referred to in order to show 
how the New York financiers had rescued 
Nicaragua from financial difficulties. The 
aforementioned sum was arrived at after 
adding to the external and internal debt 
of Nicaragua the amount of pending 
claims of private individuals against the 
| Nicaraguan government, at that time 

totaling over $13,000,000, which, when 


| 


| 
| 
| 
| 
| 


embodiment of | 


government | 


Holds Constitution 
Would Be Violated 


Sacrifice of Sovereignty Held 
In Opposition to Pro- 
visions. 


finally adjudicated and settled, many 
years ago, aggregated less than $2,000,- 
000. It is regrettable that the gross 
inaccuracy of the report caused by 
using the amount claimed instead of the 
sum actually adjudicated by the Commis- 
sion, should have escaped the attention 
of the expert on Nicaraguan affairs of 
the State Department. By this device 
the debt of Nicaragua was made to ap- 
pear more than double its actual amount. 


The external debt of Nicaragua, which 
was one of the original excuses for 
American intervention was less than 6,- 
000,000 in 1909, a moderate amount for 
the resources of the country; it has been 
higher since American intervention. 


' Nicaragua never in its history defaulted 


stabulary, to the citizen or citizens of a | 


IV.—A loan: of $20,000,000.00 by the | 
American bankers on terms similar to | 


by the Diaz government has been used | 


| in the past. 
; were built and operated by the Nicara- 








f t 1 | the burden of useless expenditure 
put in practice by the intervention of | 





in the service of its external debt, ex- 
cept during the previous Diaz adminis- 
tration, under American management. 
To increase it four fold now, by the pro- 
posed loans, under such onerous condi- 
tions as the experience of the last 15 
years portends, would be to deliberately 
decree the permanent ruin of the country. 


Americans Would Rule 


Country, [s Claim 

Nicaragua, if needs be, can build its 
own railroads and operate them at an 
advantage to the people as it has done 
The railroads of Nicaragua 


guan Government long«before the bank- 
ers took charge of them in 1912. They 
at once, unnecessarily, raised freight 
(65 per cent) and passenger rates (130 
per cent), enormously increased operat- 
ing expenses (900 per cent) and during 


| their whole management added nothing 


to or made any improvement on the 
roads. Their record in 14 years is one 


; of absolute neglect, extravagent expendi- 


tures and dividends at the expense of the 
people of Nicaragua. 

These facts cannot be challenged. Your 
Excellency will find detailed corrobora- 
tion of them and many other evils in 
the records of the Senate investigations 
of 1914, in testimony given before the 
Sub-Committee on Foreign Relations this 
year, and in official communications of 
the Nicaraguan Minister in Washington 
to the State Department in September, 
1913, and September, 1922. 

Serious consideration of these facts 


| must have weighed on the mind of your 


predecessor when he allowed the Nicara- 
guan Government to regain control of 
its national property (the bank and rail- 
road) and to cancel its obligations to the 
New York bankers, who since then, by 
their cooperation with the Chamorro- 
Diaz faction in the overthrow of the con- 
stitutional authorities, have contributed 
largely to make the present armed con- 
flict the bloodiest in Nicaraguan history. 

V, VI and VII—The powers of the 
American Collector of Customs, the 
American Receiver of Taxes and the 
American Financial Adviser further de- 
spoil the Nicaraguan authorities of all 


| remaining governmental functions to the 
| point that from mere practical consid- 


erations, to save the Nicaraguan people 
in 
maintaining a double governmental ma- 
chinery, it were better to do away en- 


\ A | tirely with the Nicaraguan Government. 
by imposing on the people of Nicaragua | 


It is evident, from this proposition, 


| that the Diaz administration in Nicara- 
| gua cannot find among its followers, men 
' capable or honest enough to direct the 
| administration of the public funds, nor 


enough of them to help him maintain 
his authority. 

VIII.—The Canal, Corn Island and 
Fonseca Bay concessions granted by 
treaty in 1915 by the same Diaz are now 
superfluously reaffirmed. 

This 100-year pact or its provisions, if 
adopted, will not only violate the ele- 
ments of international comity, but also 
will throw a permanent obstacle in the 


| way of the natural ethnological develop- 


: : | ment of the nations of Central America 
the gold unit gave rise to an unneces- | 


as a single entity, which is their logical 
goal; it will place Nicaragua, by the 
ruthless method of force, under the 
tutorship of a profiteering, unsympathetie 
sort of government, alien to the inner- 
most legitimate aspirations of its peoples 


; it will reduce Nicaragua from the con- 
| dition of a free state to less than that 


of a colony. 

A government so established and main- 
tained there, by a foreign power, instead 
of being an instrument for progress and 
development is turned into a powerful 
agency of national degradation wherein 
bribery and intimidation are expediently 
exchanged for passive submission or 
servitude and no stimulus offered for 
the development of all the manly quali. 
ties to which men of all races have 


| aspired everywhere throughout history. 


For these general reasons, as well as 
the facts detailed herein of the experi- 


' ence of 15 years of armed intervention, 


the Constitutional Government of Nice. 


| aragua, in defense of the liberties of its 


people, has instructed me to file this 
protest against the application of the 
proposed Diaz pact or of its provisions, 
with or without formal treaty. The ate 
titude of the Government headed by Dr, 
Sacasa is not an empty pose of antagon- 
ism in this matter but a necessary per- 
formance of its duty and a challenge be- 
fore the American nations, that the prin- 
ciples of democracy and self-determina- 
tion unon which the United States came 
into being, are not fictitious dreams of 
the past but the right minded concern 
and the serious business of its govern- 
ment. I am, with great respect, 
(Signed) T. Seydel Vaca, Confidential 


| Agent of the Constitutional Government 


of Nicaragua, 
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Postal Service 


Mail Transportation 
By Rail and Steamer 
Modified by Orders 


Service Changes Affecting 27 
Routes Are Announced 
by Post Office De- 


partment. 

The Post Office Department has just 
announced 27 orders affecting changes in 
the transportation of the mails by rail- 
roads and steamship lines. 

The full text of the 
follows: 

Railroad Service Authorized. 

From April 1, 1927, service between 
Carman (no) and Hallton, Pa., 10.87 
miles, is authorized as a part of route 
102742 of the Tionesta Valley 
Co., formerly covered by route 102892 in 
the name of the Clarion River Railway 
Company. 


announcement 


Discontinued. 
From March 31, 1927, service on route 
102892 of the Clarion River Railway Co., 
between Carman (no) and Hallton, Pa., 


| 


Conference Is Proposed 
On Preveniion of Crime 


The advisibility of calling a national 
conference on the prevention of crime 
is under consideration by the President 
and Attorney General Sargent. 

Mr. Sargent said orally that the idea 
yet remains in a formative state and 
that little consideration had been given 


| thus far to the subject which will form 


the agenda of such a meeting or what 
agencies The Gov- 
ernment has been asked to arrange such 


would participate. 


}a conference by students of criminology 


and 


Railway | 


10.87 miles, is discontinued, covered by } 


route 102742 in the name of the Tionesta 
Valley Railway Company, from April ) 
1927. 

Changed. 

From March 1, 192%, the Texas & New 
Orleans Railroad! Company is recognized 
as in the performance of service instead 
of the Galveston, Harrisburg & San An- 
tonio Railway Co. ; 

From March 1, 1927, the Texas & New 
Orleans Railroad Company is recognized 
as in the performance of service from 
Logansport, La., to Houston, Texas, in- 
stead of the Houston East and West 
Texas Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railway Company is recognized 
as in the performance of service from 
Shreveport to Loganport, La., instead of 
the Houston & Shreveport Railroad Co. 

From March 1, 1927, the Texas & New 
Orleans Railway Company is recognized 
as in the performance of service instead 
of the Houston and Texas Central Rail- 
road Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Carlos to Nelleva Jct. (no), Tex., in- 
stead of the Houston & Texas Central 
Railroad Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Mexia Jct. (no) to Jewett, Tex., instead 
of the Houston & Texas Central Rail- 
road Co. 

From March 1, 1 the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Lampasas to Butnet, Tex., instead of 
the Houston & Texas Central 
road Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Hearns to Giddings, Tex., instead of the 
Houston & Texas Central Railroad Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Van Vieck to Gainesmore, Tex., instead 
of the Galveston, Harrisburg & San 
Antonio Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Gidden to Lagrange, Tex., instead of 
the Galveston, Harrisburg & San An- 
tonio Railway Co. 

From March 1, 1 the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Harwood to Gonzales, Tex., instead of 
the Galveston, Harrisburg & San An- 
tonio Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 
Rosenberg to Damon R. R. Station (no), 
Texas, instead of the Galveston, Harris- 
burg & San Antonio Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service from 


Q97 


Qo7 


vals 


Rail- | 


others active in the study of the 
causes and means of preventing crime. 


Agreement Sought 


On Distilling Whisky | 


Rve and Bourbon Interests | 


Name Committees to Con- 
fer With Govern- 


ment. 


Efforts of the Department of the ; 


Treasury to work out 


rangement among distillers limiting the 





a voluntary ar- | 


number who will renew operation give | 


promise of success according to L. C. 


Andrews, Assistant Secretary, who said 


30 two 


the 


that 
from 


orally March 
had been named 


committees | 
conference | 


which convened here March 28 to carry | 


on further negotiations with the Depart- | 


ment. 


The conference was called by Mr. An- | 


drews that he might discuss with the 


distillers, concentration warehousemen 


and whisky owners means of resuming 
i 


distilling to replenish the country’s sup- | 


ply and, further, that the problem of con- 
trolling such distilling, required by the 
National Prohibition Act, would be sim- 
plified. Mr. those 
ticipating in the conference to be de- 
of 
satisfaction that 


Andrews found par- 


cooperating and expressed 


the 


sirous 
committees—one 


representing the rye makers and owners | 


interests— 
to do busi- 


and the other the bourbon 
should have “settled down 
ness.” 
To Work Out Problems. 
Some time will be required, Mr. An- 


drews explained, for a development of | 
organization plans whereby a single cor- | 


poration may be created to do the work 
in each kind of whiskey, but he hoped 
the situation would result in resumption 
of distilling by early fall. 
tees will work among themselves and 
between themselves and the Department 


The commit- | 


in dealing with their several problems. | 


By this method, the private interests will 
be informed at all times as to their rights 


and duties under any plan proposed and , 


when any plan is accepted by Mr. An- 
drews, he proposes that it will be of a 
character that will make criticism unjus- 
tifiable. 

Mr. Andrews has said heretofore that 
the present supply of whiskey will last 
no longer than four years. It will be 


necessary inasmuch as whiskey to be fit | 


for medicinal purposes should age that 


length of time, to start distilling as soon | 


as it is possible, accordng to the As- 
sistant Secretary. 
Law Must Be Obeyed. 

There are countless details to be 
worked out. Mr. Andrews called atten- 
tion to the necessity of proper financing, 
the obligation of including the “little 
fellows”—those with small holdings— 
which he thinks the corporation must 
assume, the establishment of satisfac- 


tory brands and sales methods and the | 


general scheme of organization. He de- 
sires, he said, to allow the private indi- 


viduals to work out those things to their 


best interests but remarked that statu- | 


tory requirements must be met at all 


times and he, therefore, will be in fre- | 


quent touch with those directing the 


| organization plans. 


Rockport to Gregory, Tex., instead of the | 


Galveston, Harrisburg & San Antonie 
Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 
as in the performance of service, irfstead 
of the Franklin & Abbeville Railway Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Compnay, is recognized 
as in the performance of service instead 
of the Iberia & Vermilion Railroad Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Cgmpany, is recognized 
as in the performance of service instead 
of the Lake Charles & Northern Rail- 
road Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Company, is recognized 


as in the performance of service instead | 


of the Louisiana Western Railroad Co. 

From March 1, 1927, 
Orleans Railroad Company, is recognized 
as in the performance of service instead 
of Morgan’s Louisiana & Texas Railroad 
& Steamship Co. 


the Texas & New | 


It is not Mr. Andrews’ plan to inter- 
fere with the present system of distribu- 
tion through wholesale druggists. The 
wholesale druggists, according to 


’ 


satisfactorily” with the Department and 


the | 
Treasury official, have cooperated “most | 


he said he had no suggestions to offer 


in that connection. 
Keep Business Clean. 
through all of these 


“But negotia- 


tions,” he added, “I am desirous of hay- | 


ing those interested understand that, 
next to providing a new supply of 
whisky, is our intention of seeing that 
the law is enforced. We believe in the 
Department that our work will be made 
more simple and that less hardship will 
accrue outside by the plan now under 
consideration for, it appears, there will 
be assistance given us by the industry 
itself in keeping the business clean if 


| we can develop the voluntary arrange- 


ment contemplated.” 


|Chile Has Inaugurated 


From March 1, 1927, the Texas & New | 
Orleans Railroad Company, is recognized | 


as in the performance of service instead 


of the Louisiana Western Railroad Co. | 
“rom March 1, 1927, the Texas & New | 


Orleans Railroad Company, is recognized 


as in the performance of service instead | 


of Morgan’s Louisiana and Texas Rail- 
road and Steamship Co. 

From March 1, 1927, the Texas & 
New Orleans Railroad Company, is rec- 
ognized as in the performance of serv- 
ice instead of Morgan’s Louisiana & 
Texas Railroad & Steamship Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Co., is recognized as 
in the performance of service instead of 
Morgan’s Louisiana & Texas Railroad 
& Steamship Co. 

From March 1, 1927, the Texas & New 
Orleans Railroad Co., is recognized as 
in performance of service instead of Mor- 





i tion of 


; compensation 


First Air Mail Service 


The Department of Commerce has just 


announced’ that Chile has 


inaugurated | 


the first air mail service in that coun- | 


try for the transportation of 
mail between the ports of Valparaiso and 
Santiago. 


Texas Railroad 


—— ee or 
gan’s Louisiana & 
Steamship Co. 

From March 1, 1927, the Texas & New 


Orleans Railroad Co., is recognized -as 


in the performance of service instead of 
Morgan’s Louisiana & Texas Railroad 
Co. 

From March 1, 1927, the Texas &' New 
Orleans Railroad Co., is recognized as in 
the performance of service instead of 
Morgan’s Louisiana & Texas Railroad 
Steamship Co, 


‘foreign | 


| 


~ ? - 
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Mail . 
Pay 


puis vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activities, or 
to group them in such a way as to 
present a clear picture of what the 
Governme:.t is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


eo 
‘i . 


Topical Survey 


| 


NHE people of the United States are 
not jealous of the amount their Gov- 
ernment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for 
objects which they approve, and that it 
is beirg applied with good business 
sense and management. 
—WOODROW WILSON, 
President.of the United States, 
: 1913-1921. 


M 


grouping 
which 
stand and use the fine facilities the Con- 
gress provides for them. 
will be useful to schools, cojleges, business 
and professions here and abroad, 


5 


‘ 


AKING a daily topical survey of all the 
bureaus of the National Government, 
related activities, it a work 
will enable our citizens to under- 


Such a survey 


—CALVIN COOLIDGE, 
President of the United States, 
1923- 


Foreign Purchases of American Automobiles 
Promoted Through Efforts of Trade Envoys 


Topic 6—Industry 


Fourteenth Article—Automobile Exports. 


In serics of 


this 


the practical contaets between 


bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
In the second group 
of the serics the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 


ered was Public Health. 


articles 
Topical Survey of the Government are shown 


pivsenting a 


divisions and ance 


about 


ference, 
spondence. 


of the.Financial Activities of the Government. 


Conservation was discussed in the fifth group, 
Industry 


and in the present group 
ered. 


By H. O. Smith, 


Chief, Automotive Division, Department of Commerce. 


HE Foreign Service branch of the Bureau of 
Foreign and Domestic Commerce renders many 
services which, it is believed, are of value to 
manufacturer 
This branch, by cable, radio, and mail, 
supplies most of the foreign trade promotion data on 
which the basic services of the Automotive Division, 


the American 


motor cars. 


is consid- 


on “distress” 


arise between the American exporter and his foreign 
agent; when this happens—and if the Bureau’s assist- 
is Yrequested—the Commercial 
Trade Commissioner abroad is able frequently to bring 
an equitable settlement of differences. 
of these differences, originating in a slight misunder- 
standing, assume alarming proportions when the two 
parties, separated perhaps by half the world’s circum- 
attempt to 


Attache or the 


Some 


adjust matters through corre- 


* * 


In the past the Bureau men abroad have been able 
tc do much in minimizing the loss to American firms 
shipments. 


An example of such service 


is assisting in the diversion or disposition, through 


new channels, of a consignment of cars which were to 
be paid for by a dealer on arrival in a foreign port 
when, perhaps, the dealer became insolvent while the 


cars were on the high seas. 


and exporter of 


in the Washington headquarters, are founded. 
At present there are 45 foreign offices of the Bu- 


reau of Foreign and Domestic Commerce, located in 
as many important commercial centers abroad. 
cffices operate under the immediate direction of Com- 
mercial Attaches and Trade Commissioners, a corps of 
men having a broad commercial understanding and 
otherwise well qualified as economic observers. 
foreign countries where there are no Bureau offices, 
the American consular service functions through the 
a contact of the Bureau. 
countries where both services are established they co- 


State Department as 


eperate fully. 


* * * 


This cooperation between agencies of two different 
Departments is a characteristic which crops out many 
times during any consideration of American industrial 
expansion in the field of foreign trade. 
partment enters into this problem through its consular 
service, which, by reports on world trade, gives infor- 
mation regarding the field for export. 
of the material contained in these reports is handled 
through the Bureau of Foreign and Domestic Com- 
Likewise it is ihe function of the Department 
of State to negotiate commercial treaties which may 
have an important effect upon the foreign sales of the 


merce. 


automotive and other industries. 


Officers in the Foreign Service of the Bureau of 
Foreign and Domestic Commerce are constantly search- 
ing out and reporting on opportunities for the imme- 


These 


assessment. 


In 


In countries. 


The effectiveness of the work done by the Bureau 
men in the foreign field for the American automobile 
industry is greatly enhanced by the close contact these 
men have with and the cooperation they enjoy from 
the local automobile dealer associations and also from 
the foreign automobile manufacturing group in certain 
European countries. 


*” * 


OR example, one of the Bureau’s offices in Europe, 

at the instigation of local dealers handling Ameri- 
can cars, worked steadily for months to reduce the 
arbitrary high valuations that had been set up for cars 
coming from the United States for the purpose of duty 
The American car had unfairly lost its 
proper competitive position in the market aserelated 
to cars that were the product of neighboring European 
Finally, the valuations were reduced to a 
point which the local dealers reported was, for the 


moment, satisfactory to them. 


The foreign service offices of the Bureau always 


The State De- 


Dissemination 


character. 


diate sale or appointment of agents for the sale of 


American cars abroad. 


Bulletin.” 


* x 


THE Automotive Division will, on application from a 

bona fide American firm or individual, supply full 
details regarding any specific opportunity and informa- 
tion which has come to the Division from the foreign 
offices of the Bureau or consular offices of the State 
In some instances the foreign officer of 
the Bureau actually takes steps to interest a merchant, 
who might be only considering entering the automotive 


Department. 


References to these oppor- 
tunities are published each week in “Commerce Re- 
pora;” and the “Automotive Foreign Markets News 


cooperate with the staffs of American embassies or 
legations in guarding against practices that would be 
or are unfair to the sale of American automobiles in 
any foreign country—practices such as the piracy of 
patents or trade marks, discriminatory internal taxes, 
regulatory acts, or rates of duty. 

The foreign officers also observe and report on the 
production of those basic raw materials that are most 
extensively imported into the United States especially 
where an unrestricted supply at a fair price is required 
to sustain production of a branch of American in- 
custry and supply the people of the United States with 
the finished product, into which the foreign raw mate- 
rial entered, at the right price. 
production is a good example of a product of this 


Foreign crude rubber 


* * 


* 


The foreign offices of the Bureau are always ready 
to give assistance to American commercial representa- 
tives abroad in such ways as introducing them to 


possible buyers or in planning itineraries to facilitate 


to the industry. 


field, in handling a particular. American line of cars 


or trucks; this providing the manufacturer makes a 
specific request for sucn assistance. 
It is inevitable that misunderstandings at times 


Tomorrow Mr. Smith 


the representatives’ effective covering of a territory. 

5 It has been a practice, which the industry has recog- 
nized as of great value, to arrange to have the Bureau 
foreign officers, upon their periodic returns to the 
States, visit the leading centers where they can estab- 
lish~personal contacts with those intereste 
ing to the country from which they 
this way much first-hand information is made available 


d in export- 
have returned. In 


will discuss other ac- 


tivities of the Government relating to the Au- 


tomotive Industry. 
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Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The lutest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-17700. Appropriations —- Availability-— 
Forest Servige. The appropriation made by 
the act of May 11, 1926, 44 Stat. 511, under 
the title “General Expenses, Forest Serv- 
ice,” is not available for the payment of 


' the cost of preparation and furnishing cuts 


and matrices to newspapers and magazines 


Sweden to Restrict 


W. Irving Glover, Second Assistant 
Postmaster General, has just announced 
that Sweden has placed further restric- 
tions on the use of the parcel post serv- 
ice between that country and the United 
States. Nonexplosive elements of ar- 
tillery fuses, or of live animals, other 


| than bees, are prohibited in the parcel 


for use in illustrating articles designed to | ee 
| only if it is proved, by a certificate ac- 


further the work of the Forest Service, in 
view of the prohibition in the act of May 
11, 1922, 42 Stet. 521, against such expendi- 


|} tures. 


A-17792 (S). 
railway 
act of February 28, 1925, 
of railway 


Postal service—Compensa- 
postal clerks. Under the 
3 Stat. 1063, the 
postal clerks is 


post mails. Potatoes, however, may be 
imported, but only when parcels are 
properly certified. 

The full text of Mr. Glover’s announce- 
ment follows: 


Effective at once, the following ar- 


| ticles are prohibited in the parcel post 


computed by dividing the total annual rate | 


fixed in the statute by 306, the 
of days fixed in the statute as constituting 


number | 


a year, to obtdin the daily rate, and by mul- 


tiplying the daily rate by the actual num- 
ber of days worked in the year, 
more or less than 306, to obtain the total 
amount to which entitled during the year, 
whether more or less than the annual rate 
fixed in the statute. 

A-17589. Contracts—Implied details. In 
a contract for furnishing, erecting, and in- 


whether | 


stalling an ice freezing tank and an auxiliary | 


equipment for operating same together 
with a pnuematic lowering machine for 
transporting the ice to storage room, refer- 
ee being made to two items in proposal 
€ 


nd in letter of contractor forming part of | 


the contract, a provision requiring “such 
material and installation to be complete 
in every essential detail and in keeping 
with good trade 
economical operation” is construed to cover, 
as implied, pipe connections, pipe isula- 
tion, and wiring connections necessary 
the complete installation of the equipment 
covered by the said two items. 

A17669, Transportation — Amended 


practice for efficient and | 


| 


for | 


' 


mails to Sweden: 
Nonexplosive 
fuses, or of 
bees. 
Potatoes may be imported into Sweden 


elements 
live animals 


of artillery 
other than 


companying the dispatch note: That they 
are not affected by the black scab (syn- 
chytrium), and that they are in a satis- 
factorily healthy condition. That, in the 
country of origin, the black scab does 


and has not existed during the past six 


' : { 
Navy Regulations relating to dtermination 
of charges based on weight or measurement | 


on shipments in excess of regulation change 
of stations allowance. 
A-17694 (S). Retirement deductions 


Use 


of funds to supplement deficient appropria- | 


tions. The use of funds accruing as retire- 
ment deductions to supplement appropria- 
tions which will be insufficient to take 
care of the expensese contemplated there- 
under for the fiscal year 1927, due to the 
failure of the second deficiency bill, fiscal 
year 1927, to become law, is not authorized. 
The funds so accrued as retirement deduc- 
tions should be accounted for and deposited 


currently each month into the Treasury to | 


the credit of the Civil Service Retirement 
and Disability Fund as provided by section 
10, act of July 3, 1926, 44 Stat. 910, and 


General Accounting Office General Regula- | 


tions No. 54 of July 6, 1926. 

A-17862. Transportation—Rates. Division 
of through class rates between points on 
Western trunk lines and in Central Freight 
Association territorv. See decision. 


| by an official 
| country of origin, or by another expert 


. : | class postmas 3 j . 
not exist at present, as far as is known, |. POStma ters in 14 states. 


| text of the Department’s announcement 


years; That, in the country of mailing, 


| it is forbidden to import potatoes com- 


Parcel Post Service | 


ing from countries where the black scab 
exists. That the packing employed has 
not already been used. 

This certificate must also indicate the 
quantity of the shipment, the name and 
address of the sender and addressee, the 
place of origin of the potatoes, the title 
of the author of the certificate. The 
certifichte is valid only if the exporta- 


| tion takes place 14 days at the latest 


after it is delivered. 
plant 


It must be issued 
inspector of the 


in the domain of plant diseases duly 
authorized to issue such certificates, 
whose competence to that effect is at- 
tested by the legation or consulate of 
Sweden in the country of exportation. 

A copy of the certificate must be at- 
tached to the parcel by the seal of the 
author of the certificate. 


Appointments Announced 


Of 23 Postmasters 


The Post Office Department has- just 
announced the appointment of 23 fourth 
The full 


follows: 

Joella, Ark., Paul J. Russell vice Jo- 
seph C. Russell. 

_ Verona, Calif., Christopher C. Crowe 
vice Meyer E. Hisken. 

Rover, Ga., Wilmer Clifton Glazier vice 
Lawrence J. Gaisseri. 

Cooperstown, Ill, Harvey Quinn vice 
Ark. Quinn. 

Nabnasset, Mass., Mrs. Elizabeth F. 
Smith vice Mrs. Mary A. Butless. 

_ Maple Hill, N. C., Willie A. Walton 
vice John A. Lanier, Jr. 

Manchester, S. D., Henry B. Wolff 


| vice Miss May Maxwell. 


Elton, Tex., Mrs. Alice 
Louis S. Putman. 

Maudlowe, Tex., Roy K. Marberry vice 
Francis F. Marberry. 

Plantersville, Tex., Mrs. Beatrice Bare- 
ficld vice Beulah B. Boulet. 


Burns _ vice 


Enforcement 


| 
{ 
| 
| 
! 
| 
| 
' 


| 
| 
| 
| 





| tionable 


mailing the senders should be requested | I . 7 
| of salaries and overtime to clerks in the 


| Railway Mail Service during the fiscai 
| years mentioned and to meet vari 
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Prohibition 


Secretary Davis Advised 
Of Situation in Coal Fields 


Secretary of Labor Davis will return 
to Washington on Friday, at which time 
a Departmental conference is scheduled, 
according to an oral announcement made 
on March 30. Mr. Davis before his de- 
parture this week received a confidential 
report on the j; rogress of the negotia- 
tions in progress to bring about a set- 
tlement of the wage controversy in the 
bituminous coal fields. 

This report, it was stated, dealt with 
the attitude of the operators and the 
miners in regard to agreements, and until 


it is definitely known to what extent | 


cessation of work in the coal fields 
likely, the Department will have noth- 
ing officially to say. 


The Department has been informed, 


however, that the labor unions have been | 


notified they may enter into separate 
agreements for wages with the operators 
in the individual fields. 
quently be impossible to estimate the 
curtailment in coal ‘mining after April 
1 until more data is received as to the 
success of these separate negotiations. 


Post Offices to Check 


Re-Use of Containers 


| Old Markings on Tubes for 


Mailing Pens Are Confus- 
ing to Clerks. 


The use a second time of containers for 
mailing fountain pens, without removing 


| old labels, stamps, etc., causes confusion 
and is objectionable, R. S. Regar, Third | 
Assistant Postmaster General, has just | 


announced. 
In a memorandum to postmasters, Mr. 


of patrons should be solicited against the 
practice. 


ment follows: 
Complaints continue to be received 
that tubes or containers originally used 


by manufacturers of fountain pens for | 
mailing their pens to customers are fre- | 


quently reused by such customers for re- 
turning pens to the manufacturers for 


repairs, etc., without removing the old | 


address labels, poste s stal | : 
postage stamps, and postal | quired to compute the payment of sal- 


indorsements. 
This causes much confusion, inconveni- 


ence, and delay, the old postage stamps, | 


postmarks, and other postal indorsements 
making it difficult to determine whether 
proper postage has been paid as well as 
whether the parcels are to be treated as 
ordinary mail or entitled to special treat- 
ment. 

When reused containers of this objec- 
character are presented 


to remove the old labels, stamps, etc., and 
affix properly prepared new address 
labels, or use new containers. Patrons 
should be advised that their cooperation 
in this respect will not only materially 
aid the postal service, but redound to 


their ewn advantage. 


Convention Dates Set 
For Letter Carriers 


John H. Bartlett, First Assistant Post- 


master General, has just made public | 


a list of convention dates of the Na- 
tional Association of Letter Carriers, 
Mr. Bartlett also announced that post- 
masters have been advised that authority 
has been given to grant leave of absence 


to those employes who desire to attend | 
| and holidays enumerated in the Act of 
i July 28, 1926 (39 Stat., page 416, be- 


the conventions, providing their serv- 
ices can be spared. 

The full text of Mr. Bartlett’s an- 
nouncement follows: 

Birmingham, Ala., May 29-30, 1927, 
Alabama State Association; Colorado 
Springs, Colo., May 28-30, 1927, Colo- 
rado State Association; Paris, Ky., May 
30, 1927, Kentucky State Association; 
Portland, Me., May 31, 1927, Maine 
State Association; Pontiac, Mich., May 
30-31, 1927, Michigan State Associa- 
tion; Springfield, Mo., May 29-30, 1927, 
Missouri State Association; Elizabeth, 
N. J., May 30, 1927, New Jersey State 


1927, Oklahoma State 
Ogden, Utah, May 22, 1927, Utah State 


Association; Bellows Falls, Vt., May 29, | structed as to the methods to be pur- 


| sued, it is requested that the Depart- 


1927, Vermont State Association. 
Postmasters at post offices having 


city delivery and village delivery service | 


in the States mentioned above are au- 
thorized to grant leave of absence to all 


city or village delivery carriers, whose | 
services may be spared without deteri- | 


ment to the service, upon application 
in the usual manner, for as many days 
as may be necessary, not to xeceed 30, 
to enable them to attend these con- 
ventions at the places and on the dates 
mentioned. Such absence may _ be 
charged to the employes’ annual leave 


or, if necessary, leave without pay may 


be granted. 


Flatrun, Va., Isaiah P. Hudson vice 
Walter F. Crane. 


Giles, W. Va., Charles B. Warren vice | 


Jacob D. Zeigler. 

Packsville, W. Va., Dewey 
Wood Jarrell. 

Sullivan, W. Va., Ralandus P. Thorn- 
ton vice Clifford E. Lilly. 

Thorney, Ark., Homer King vice Wil- 
liam Travis Allison. 

Goodenow, Ill., Mrs. Jane B. Bahlman 
vice John H. Bahlmann. 


Pettry vice 


Seabrook, Md., Mrs. Agnes FE. Thomas 


vice Mrs. Mary Hardisty. 

Taopi, Minn., Mrs. Hazel E. Henderson 
vice\Mrs. Florence I. Allard. 

Catchings, Miss., LaGrand V. McDow- 
ell vice Mrs. Annie B. Gill. 

Panther Burn, Miss., William F. Moore 
vice John T. Wilson, 

Gravois Mills, Mo., Mrs. Mabel L. Mc- 
Kinley vice Mrs. Jessie L. Rumans. 

Leadington, Mo., William H. Swofford, 
neW office; present address, Flat River, 
Missouri. 

Wildwood, N. C., Lee A. Murdoch vice 
Hugh Murdoch. 


is | 


| General of the United States. 


It will conse- | 





| 25), 
| for the Railway Mail 
Regar pointed out that the cooperation | 


; of Sundays and holidays enumerst 


for | . ee 
| be in a position to compute the pa; 


| the number of working days in 


Association; | 


| construction 
| 306 days per anum the basis for com- 
| puting the compensation, which virtually 
| requires the compensation of the clerks 








|} of working days during a 


Labor 


Method Is Outlined 
To Compute Pay of 


Railway Mail Clerks 


Comptroller General Rules 
Year of 306 Days Is Basis 
for Calculating Com- 

pensation. 


How to compute the rate of compensa- 
tion for railway mail clerks for the fiscal 


| years 1928 and 1929 has been outlined in 


a ruling submitted to Postmaster Gen- 
‘eral New by John McCarl, Comptroller 
The ruling 
was necessitated by the failure of the 
last Congress to enact legislation cover- 
ing this subject. 
Mr. McCarl said his 


in ruling that 


the compensation of these clerks is to 


be computed dividing the total annual 
rate fixed in the statute by 306, the num- 


| ber of days fixed in the statute as con- 


stituting a year, to obtain the daily rate, 
and by multiplying the daily rate by the 


| actual number of days worked in the 


year, whether more or less than 306, tot 
titled during the year, whether more or 
obtain the total amount to which ens- 
less than the annual rate fixed in the 
statute. 


The full text of Mr. McCarl’s letter 


| to the Postmaster General follows, 


Considerable has been given to your 


| letter of March 17, 1927, as follows: 


“The Postal Act of February 28, 1925 
(48 Stat., page 1063, beginning on line 
contains the following legislation 
Service: 
““Provided, That 
shall be based on an 


service of clerks 
average of not ex- 


: | ceeding eight hours daily for three hun- 
The full text of Mr. Regar’s announce- | 


dred and six days per annum, including 
proper allowances for all service re- 
quired on lay-off periods.’ 

Similar to Original Law. 

“The legislation is the same as con- 
tained in the original law in the Fostal 
Reclassification Act of June 5, 1920 (41 
Stat., page 1051, beginning on line 4). 
Under this law the Department is re- 


ary and overtime to clerks in the Rail- 
way Mail Service on the basis of 506 
working days in a fiscal year, exclusive 
‘din 
the Postal Act of July 28, 1916 (50 Stat., 
page 416, beginning on line 53). 


1 
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“The fiscal years 1928 and 122. con- 
tain 307 and 305 working days. res oc¢- 
tively, exclusive of Sundays ani 
days, and the Department in crecr 


hoeli- 
to 
ment 


a 


yng 
which may occur from time to time in 
fi 

years, tried to secure amended | 
tion at the last session of the Congress 
but failed. The proposed legislation fol- 


| lows: 


“*Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress as- 


| sembled, That the first sentence of the 


proviso attached to the Postal Reclassi- 
fication Act, approved February 28, 
1925 (48 Stat., page 1063, beginning on 


_ line 25) is amended by striking out the 


words “for three hundred and six days 
per annum” and_ insertifg in lieu 


| thereof the words “for the number of 


days in each fiscal year less Sundays 


ginning on line 53), or amendments 
thereto,” so that the first sentence in 


' said proviso will read as follows: ‘‘Pro- 


vided, That, effective July 1, 1927, serv- 
ice of clerks shall be based on an aver- 
age of not exceeding eight hours daily 
for the number of days in each fiscal 


| year less Sundays and holidays enumer- 
' ated in the Act of July 28, 1916 (39 


Stat., page 416, beginning on line 53), 
or amendments thereto, including proper 


| allowances for all service required on 
| lay-off periods.’ ” 
Association; Claremore, Okla., May 30, | 


Early Ruling Asked. 
“In order that the officers of the Rail- 
way Mail Service may be properly in- 


ment be informed how service of rail- 


9 


@ Aial 


way post office clerks shall be based # 


An early reply will be appreciated.” 
While the compensation of railway 
postal clerks is fiexd by the statute at 
annual rates, the proviso submitted for 
is mandatory in making 


to be computed on a per diem basis by 
dividing the total annual rate by 306, 

One-three-hundred-sixth of the annual 
rate would be the compensation for each 


; day of eight hours in a duty status ‘ire 
| respective of the actual number of work- 


ing days inthe year. For instance, if 
there are 807 working days during the 


| fiseal year 1928, and a clerk is in a duty 
, status each working day in the year, 


he would be entitled to 307 times the 
daily rate computed by dividing the to- 


| tal annual rate in the statute by 306, 


The payment of more than the total an- 
nual®rate fixed in the statute would be 
proper in view of the terms of the pro- 
viso. 

If there are only 305 working days 
during the fiscal year 1929, and a clerk 
is in a duty status the entire year, he 
would be entitled, assuming that the 
law remains as at present, to 305 times 
the daily rate computed by dividing the 
total annual rate fixed in the statute 
by 306. Thus, during that year the 
clerk would receive less than the total 
annual rate fixed in the statute. Three 
hundred and six must always be the di- 
visor irrespective of the actual number 
fiscal year: 


Sec. 25 Comp. Dec. 71; 26 id. 168; id. 322, 


| during the fiscal years 1928 and . 
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